GOVERNMENT PERFORMANCE & FINANCIAL MANAGEMENT
DALLAS CITY COUNCIL COMMITTEE AGENDA

MONDAY, MAY 6, 2019

w_o B k95 CITY HALL
hime TR e COUNCIL BRIEFING ROOM, 6ES
- 1500 MARILLA STREET

DALLAS, TEXAS 75201
2:00 P.M. - 3:30 P.M.

Chair, Councilmember Jennifer S. Gates
Vice-Chair, Councilmember Scott Griggs
Councilmember Sandy Greyson
Councilmember Lee M. Kleinman
Councilmember Philip T. Kingston
Councilmember Tennell Atkins
Councilmember Kevin Felder

Call to Order

1 Consideration of Minutes from the April 15, 2019 Government Performance & Financial
Management Committee meeting

2. Consideration of Upcoming Agenda ltems for May 8, 2019 City Council Meeting

BRIEFINGS
ol DFW International Airport Supplemental Chris Poinsatte,
Bond Ordinances 2019 Chief Financial Officer
DFW International Airport
4. Atmos’ Dallas Annual Rate Review Filing Nick Fehrenbach,
Manager of Regulatory Affairs
Office of Budget
FY]
2! Oncor Application for Increased Electricity
Rates
Adjourn

Jennifer S. Gates, Chair
Government Performance & Financial Management Committee

A quorum of the City Council may attend this Council Committee meeting



Government Performance & Financial Management Committee 2
May 6, 2019 Meeting Agenda

A closed executive session may be held if the discussion of any of the above agenda items concerns one of the following:

1. seeking the advice of its attorney about pending or contemplated litigation, settlement offers, or any matter in which the duty of the
attorney to the City Council under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts with
the Texas Open Meetings Act. [Tex. Govt. Code §551.071]

2. deliberating the purchase, exchange, lease, or value of real property if deliberation in an open meeting would have a detrimental effect
on the position of the city in negotiations with a third person. [Tex. Govt. Code §551.072]

3. deliberating a negotiated contract for a prospective gift or donation to the city if deliberation in an open meeting would have a detrimental
effect on the position of the city in negotiations with a third person. [Tex. Govt. Code §551.073]
4, deliberating the appointment, employment, evaluation, reassignment, duties, discipline, or dismissal of a public officer or employee; or

to hear a complaint or charge against an officer or employee unless the officer or employee who is the subject of the deliberation or
hearing requests a public hearing. [Tex. Govt. Code 8551.074]

5. deliberating the deployment, or specific occasions for implementation, of security personnel or devices. [Tex. Govt. Code §551.076]

6. discussing or deliberating commercial or financial information that the city has received from a business prospect that the city seeks to
have locate, stay or expand in or near the city and with which the city is conducting economic development negotiations; or deliberating
the offer of a financial or other incentive to a business prospect. [Tex Govt. Code §551.087]

7. deliberating security assessments or deployments relating to information resources technology, network security information, or the
deployment or specific occasions for implementations of security personnel, critical infrastructure, or security devices. [Tex. Govt. Code
§551.089]
Handgun Prohibition Notice for Meetings of Governmental Entities

"Pursuant to Section 30.06, Penal Code (trespass by license holder with a concealed handgun), a person licensed under Subchapter H,
Chapter 411, Government Code (handgun licensing law), may not enter this property with a concealed handgun.”

"De acuerdo con la seccion 30.06 del codigo penal (ingreso sin autorizacion de un titular de una licencia con una pistola oculta), una
persona con licencia segun el subcapitulo h, capitulo 411, cédigo del gobierno (ley sobre licencias para portar pistolas), no puede
ingresar a esta propiedad con una pistola oculta.”

"Pursuant to Section 30.07, Penal Code (trespass by license holder with an openly carried handgun), a person licensed under
Subchapter H, Chapter 411, Government Code (handgun licensing law), may not enter this property with a handgun that is carried
openly."

"De acuerdo con la seccion 30.07 del codigo penal (ingreso sin autorizacion de un titular de una licencia con una pistola a la vista), una
persona con licencia segun el subcapitulo h, capitulo 411, codigo del gobierno (ley sobre licencias para portar pistolas), no puede
ingresar a esta propiedad con una pistola a la vista."



GOVERNMENT PERFORMANCE & FINANCIAL MANAGEMENT

Meeting Record

Meeting Date: April 15, 2019 Convened:  2:04 pm Adjourned: 2:51 pm

Committee Members Present:

Jennifer S. Gates, Chair Tennell Atkins

Sandy Greyson Kevin Felder

Lee Kleinman Philip Kingston

Committee Members Absent: Other Council Members Present:

Scott Griggs (Vice Chair)

Staff Present:

Kimberly Bizor Tolbert  Barbara McAninch  Zarin Gracey Daniel Genz Janette Weedon
Anne Lockyer Chhunny Chhean  Terry Lowery Gwendolyn Schuler Jack Ireland
Jenifer West Joanna Salas Sheri Kowalski John Johnson Anna Gonzalez
Lance Sehorn Juanita Ortiz Donzell Gipson Randy Payton Shelia Robinson
Connie Tankersley Thandee Kywe Eric Kuhns Sheila Delgado

AGENDA:

Call to Order

1. Consideration of the April 1, 2019 Minutes
Presenter(s): N/A
Information Only:
Action Taken/Committee Recommendation(s): Approved

A motion was made to approve the April 1, 2019 minutes. The motion passed unanimously.
Motion made by: Tennell Atkins Motion seconded by: Kevin Felder

2. Consideration of the Upcoming Agenda Items for April 24, 2019 City Council Meeting
Presenter(s): N/A
Information Only: X
Action Taken/Committee Recommendation(s):

Briefings

3. Communications Related to the FY 2018 Audit
Presenter(s): Dan Barron, Partner, Grant Thornton LLP; Natalie Wood, Experience Senior Manager, Grant
Thornton LLP; Kirt Seale, Principal, Grant Thornton LLP
Information Only: X
Action Taken/Committee Recommendation(s):

Dan Barron from Grant Thornton presented a briefing on the FY 2018 Audit.
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GOVERNMENT PERFORMANCE & FINANCIAL MANAGEMENT

Meeting Record

4. FY 2019 Mid-Year Appropriation Adjustments
Presenter(s): Jack Ireland, Director, Office of Budget; Janette Weedon, Assistant Director, Office of Budget
Information Only:
Action Taken/Committee Recommendation(s):

Janette Weedon presented a briefing on the FY 2019 Mid-Year Appropriation Adjustments. There were questions
from the committee about funding for Fair Park projects and youth programming.

A motion was made to move the appropriation adjustment item forward to full council with recommendation for
approval. The motion passed unanimously.

Motion made by: Lee Kleinman Motion seconded by: Kevin Felder

FYI

5. Budget Accountability Report — February 2019
Presenter(s): N/A
Information Only: X
Action Taken/Committee Recommendation(s):

5. FY 2017-18 End-of-Year Report
Presenter(s): N/A
Information Only: X
Action Taken/Committee Recommendation(s):

5. Quarterly Fleet Management Study Progress Update
Presenter(s): N/A
Information Only: X
Action Taken/Committee Recommendation(s):

Adjourn

Jennifer S. Gates, Chair
Government Performance & Financial Management
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City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-609 Item #: 11.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019
COUNCIL DISTRICT(S): N/A
DEPARTMENT: Office of Budget
EXECUTIVE: Elizabeth Reich
SUBJECT

A resolution denying rates as requested by Oncor Electric Delivery Company LLC in its application
for a Distribution Cost Recovery Factor filed with the City of Dallas on April 8, 2019 - Financing: No
cost consideration to the City

BACKGROUND

Oncor Electric Delivery Company LLC ("Oncor" or "the Company") filed an application on or about
April 8, 2019 with the City of Dallas seeking approval of a Distribution Cost Recovery Factor (DCRF)
within the City of Dallas. Oncor is seeking to increase system wide rates by $29,433,804 annually.
Oncor filed this application with all cities in its service territory and the Public Utility Commission of
Texas (PUC) concurrently (PCU Docket No. 49427).

The City is a member of the Steering Committee of Cities Served by Oncor (Oncor Cities Steering
Committee or OCSC), a coalition of similarly situated cities served by Oncor that have joined together
to efficiently and cost effectively review and respond to electric issues affecting rates charged in
Oncor’s service area. OCSC is coordinating the review of Oncor’s current application and has
retained attorneys and consultants to determine if the rates requested are fair and reasonable. After
thorough review of the application and supporting documentation, OCSCs consultants will make
recommendations to the PUC as to fair and reasonable rates to be charged by Oncor. OCSC
therefore recommends that member cities deny the DCRF application prior to the statutory deadline
and participate in the PUC proceeding through OCSC.

PUC rules allow cities 60 days to act on a DCRF application. If the City fails to take some action
regarding the application before June 7, 2019, Oncor's DCRF application is deemed administratively
approved.
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File #: 19-609 Item #: 11.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

The Government Performance and Financial Management Committee will be briefed regarding this
item on May 6, 2019.

FISCAL INFORMATION

No cost consideration to the City.
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May 8, 2019

WHEREAS, the City of Dallas, Texas (“City”) is an electric utility customer of Oncor
Electric Delivery Company LLC (“Oncor” or “Company”), and a regulatory authority with
an interest in the rates and charges of Oncor; and

WHEREAS, the City is a member of the Steering Committee of Cities Served by Oncor
("*OCSC”), a membership of similarly situated cities served by Oncor that have joined
together to efficiently and cost effectively review and respond to electric issues affecting
rates charged in Oncor’s service area; and

WHEREAS, on or about April 8, 2019 Oncor filed with the City of Dallas an Application
for Approval of a Distribution Cost Recovery Factor (“DCRF”), Public Utility Commission
of Texas (“PUC”) Docket No. 49427, seeking to increase electric distribution rates by
approximately $29,433,804; and

WHEREAS, all electric utility customers residing in the City will be impacted by this
ratemaking proceeding if it is granted; and

WHEREAS, the City is coordinating its review of Oncor’s DCREF filing with OCSC and
OCSC'’s designated attorneys and consultants to resolve issues in the Company’s
application; and

WHEREAS, OCSC’'s members and attorneys recommend that members deny the
DCRF.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City is authorized to participate with Steering Committee of Cities
Served by Oncor in PUC Docket No. 49427.

SECTION 2. That subject to the right to terminate employment at any time, the City
hereby authorizes the hiring of attorneys and consultants by the Steering Committee of
Cities Served by Oncor to negotiate with the Company on behalf of the City, make
recommendations to the City regarding reasonable rates, and to direct any necessary
administrative proceedings or court litigation associated with an appeal of this
application filed with the PUC.

SECTION 3. That the rates proposed by Oncor to be recovered through its DCRF
charged to customers located within the City limits, are hereby found to be
unreasonable and shall be denied.

SECTION 4. That the Company shall continue to charge its existing rates to customers
within the City.



May 8, 2019

SECTION 5. That the City’s reasonable rate case expenses shall be reimbursed in full
by Oncor within 30 days of presentation of an invoice to Oncor.

SECTION 6. That it is hereby officially found and determined that the meeting at which
this Resolution is passed is open to the public as required by law and the public notice
of the time, place, and purpose of said meeting was given as required.

SECTION 7. That a copy of this Resolution shall be sent to Matthew C. Henry, 1616
Woodall Rodgers Freeway, Dallas, Texas 75202 and to Thomas Brocato, Legal
Counsel to OCSC, at Lloyd Gosselink Rochelle & Townsend, P.C., P.O. Box 1725,
Austin, Texas 78767-1725.

SECTION 8. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.

APPROVED AS TO FORM:
CHRISTOPHER J. CASO, Interim City Attorney

BY:
Assistant City Attorney




City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-550 Item #: 12.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services
EXECUTIVE: Elizabeth Reich

SUBJECT

Authorize the purchase of (1) three mobile surveillance towers for the Police Department in the
amount of $610,835.75; and (2) seven self-contained breathing apparatus with parts and accessories
for the Police Department in the amount of $88,085.47 with Safeware, Inc. through the U.S.
Communities Government Purchasing Alliance cooperative agreement - Total not to exceed
$698,921.22 - Financing: U.S. Department of Homeland Security Grant Funds

BACKGROUND

This item will allow for the purchase of three mobile surveillance towers and seven self-contained
breathing apparatus with parts and accessories to be used by the Police Department.

Mobile surveillance towers are used by the Police Department to provide manned and unmanned
security of high valued assets and monitoring large crowd environments. The mobile surveillance
towers can be deployed to various city locations where permanent structures are unavailable.

The Explosive Ordnance Squad (EOS) is required by federal standards to be equipped with self-
contained breathing apparatus for operations in hazardous material environments. Currently the
Dallas EOS is equipped with two complete systems which have reached the end of their service life
of 15 years. Additionally, the EOS has expanded and currently there are not enough systems to
adequately equip the larger team.

The U.S. Communities Government Purchasing Alliance cooperative agreement is authorized by
Chapter 791 of the Texas Government Code and Subchapter F, Chapter 271, Texas Local
Government Code. Section 271.102 of the Texas Local Government Code authorizes a local
government to participate in a Cooperative Purchasing Program with another local government or a
local cooperative organization.
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File #: 19-550 Item #: 12.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

The Government Performance & Financial Management Committee will receive this item for
consideration on May 6, 2019.

FISCAL INFORMATION

U.S. Department of Homeland Security Grant Funds - $698,921.22

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount |[Category M/WBE Goal [M/WBE % M/WBE $
$698,921.22 CO-OP N/A N/A N/A

e The Business Inclusion and Development Plan does not apply to Cooperative Purchasing
Agreements (CO-OPs).

PROCUREMENT INFORMATION

Method of Evaluation for Award Type:

Cooperative [e Cooperative Purchasing Agreements enable the City to associate with
Purchasing [State agencies, other local governments, or local cooperative
organizations comprised of other state and local governments, to
leverage market buying power and enable the City to purchase goods or
services at lower prices

e Cooperative Purchasing is an alternative method of meeting the
requirements for competitive bidding or competitive sealed proposals,
not an exception from that requirement

OWNER

Safeware, Inc.

Edward A. Simons, President
Maryanne Petrenko, Vice President
Keith Hyatt, Secretary
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BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the purchase of (1) three mobile surveillance towers for the Police
Department in the amount of $610,835.75; and (2) seven self-contained breathing
apparatus with parts and accessories for the Police Department in the amount of
$88,085.47 is authorized with Safeware, Inc. (VC14210) through the U.S. Communities
Government Purchasing Alliance cooperative agreement, in a total amount not to
exceed $698,921.22.

SECTION 2. That the Purchasing Agent is authorized, upon appropriate requisition, to
issue a purchase order for three mobile surveillance towers and seven self-contained
breathing apparatus with parts and accessories for the Police Department. If a formal
contract is required for this purchase instead of a purchase order, the City Manager is
hereby authorized to execute the contract, approved as to form by the City Attorney.

SECTION 3. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $698,921.22 to Safeware, Inc. from U.S. Department of
Homeland Security Grant Funds, Fund F539, Department MGT, Unit 3559, Object
4890, Purchase Order Nos. PODPD00000145366 and PODPD00000145817.

SECTION 4. That this contract is designated as Contract No. POM-2019-00009805.
SECTION 5. That this resolution shall take effect immediately from and after its

passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.






City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-416 Item #: 13.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services
EXECUTIVE: Elizabeth Reich

SUBJECT

Authorize a three-year service price agreement, with two one-year renewal options, for electronic
waste collection and recycling services for the Department of Sanitation Services - Universal
Recycling Technologies, LLC, lowest responsible bidder of three - Estimated amount of $143,702.70
- Financing: Sanitation Operation Fund

BACKGROUND

This action does not encumber funds; the purpose of a service price agreement is to establish firm
pricing for services, for a specific term, which are ordered on an as needed basis according to annual
budgetary appropriations. The estimated amount is intended as guidance rather than a cap on
spending under the agreement, so that actual need combined with the amount budgeted will
determine the amount spent under this agreement.

This service agreement will provide for electronic waste collection and recycling services for the
Department of Sanitation Services. Collection services will be conducted at the McCommas Bluff
Landfill and the Northwest (Bachman) Transfer Station. Electronic recycling prolongs the service life
of a landfill by reducing the need for valuable airspace. Over the last three years, the City of Dallas
has diverted approximately 280 tons of electronic material from the landfill. The awarded vendor will
collect items such as but not limited to:

Household electronics such as televisions, DVR’s, radios
Home computers, printers, monitors, game consoles
Cell phones

Cameras

Small appliances
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File #: 19-416 Item #: 13.

As part of the solicitation process and in an effort to increase competition, the Office of Procurement
Services used its procurement system to send out 55 email bid notifications to vendors registered
under respective commodities. To further increase competition, the Office of Procurement Services
uses historical solicitation information, the internet, and vendor contact information obtained from
user departments to contact additional vendors by phone. Additionally, in an effort to secure more
bids, the Office of Business Diversity sent notifications to 25 chambers of commerce and advocacy
groups to ensure maximum vendor outreach.

On November 10, 2015, the City Council authorized a living wage policy that requires contractors to
pay their employees a “living wage” rate as established annually by the Massachusetts Institute of
Technology Living Wage Calculator for Dallas County by Resolution No. 15-2141. The current
calculated living wage during the solicitation process of this contract is $11.15; the selected vendor
meets this requirement.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

The Government Performance & Financial Management Committee will receive this item for
consideration on May 6, 2019.

FISCAL INFORMATION

Sanitation Operation Fund - $143,702.70 (Estimated amount)
FY 2018-19 $47,900.90
FY 2019-20 $47,900.90
FY 2020-21 $47,900.90

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount |[Category M/WBE Goal M/WBE % |M/WBE $
$143,702.70 Other Services  [23.80% 0.00% $0.00

e This contract does not meet the M/WBE goal, but complies with good faith efforts.

PROCUREMENT INFORMATION

Method of Evaluation for Award Type:

Low Bid e Recommended vendor is based on the lowest competitive quoted price,
who is also technically and financially capable of performing and
completing the contract, and otherwise meets all material specification
requirements

» Negotiations are not allowed
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File #: 19-416

Item #: 13.

The Office of Procurement Services received the following bids from solicitation number BW1808.
We opened them on August 10, 2018. We recommend the City Council award this service price
agreement in its entirety to the lowest responsive and responsible bidder.

*Denotes successful bidder

Bidders Address
*Universal Recycling 2301 Franklin Dr.
Technologies, LLC Fort Worth, TX 76106
Electronic Recyclers, Inc. 500 Enterprise Dr.

Suite 400

Flower Mound, TX 75028
United Electronic 13628 Beta Rd.
Recycling, LLC Farmers Branch, TX 75244
OWNER

Universal Recycling Technologies, LLC

James Cornwell, President

Amount

$143,702.70

$382,858.95

$322,360.60
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BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to execute a service price
agreement with Universal Recycling Technologies, LLC (VS0000039808), approved as
to form by the City Attorney, for electronic waste collection and recycling services for the
Department of Sanitation Services, for a term of three years, with two one-year renewal
options, in the estimated amount of $143,702.70. If the service was bid or proposed on
an as needed, unit price basis for performance of specified tasks, payment to Universal
Recycling Technologies, LLC shall be based only on the amount of the services
directed to be performed by the City and properly performed by Universal Recycling
Technologies, LLC under the contract. The amount payable pursuant to this service
price agreement may exceed the estimated amount, but may not exceed the amount of
budgetary appropriations for this service contract during this term.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an estimated amount of at least $143,702.70, but no more than the amount of
budgetary appropriations for this service price agreement during its term to Universal
Recycling Technologies, LLC from Service Price Agreement No. SAN-2019-00009760.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-411 Item #: 14.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services
EXECUTIVE: Elizabeth Reich

SUBJECT

Authorize a five-year service price agreement for on-site heavy-duty truck washing services for the
Department of Sanitation Services - FW Fleet Clean, LLC, lowest responsible bidder of two - Not to
exceed $1,253,122 - Financing: Sanitation Operation Fund

BACKGROUND

This action does not encumber funds; the purpose of a service price agreement is to establish firm
pricing for services, for a specific term, which are ordered on an as needed basis.

This service price agreement will provide on-site heavy-duty truck washing services to approximately
350 Department of Sanitation Services fleet vehicles. Refuse vehicles require cleaning frequently
due to the accumulation of dirt, debris, and fluids from the normal course of operation. Scheduled
and frequent fleet washing not only improves the appearance and cleanliness of the fleet, it also
improves the quality of fleet maintenance. By keeping external equipment components free of dirt,
debris, and oily build up, equipment technicians and equipment operators can proactively identify and
repair issues. Based on need, equipment will be scheduled for weekly or bi-weekly washing.
Vehicles that will be washed include:

e Rear loader collection trucks

e Automatic loader collection trucks
e Brush trucks and trailers

e Transfer station trucks and trailers
e Grapple trucks

e Front loader collection trucks
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File #: 19-411 Item #: 14.

As part of the solicitation process and in an effort to increase competition, the Office of Procurement
Services used its procurement system to send out 3,647 email bid notifications to vendors registered
under respective commodities. To further increase competition, the Office of Procurement Services
uses historical solicitation information, the internet, and vendor contact information obtained from
user departments to contact additional vendors by phone. Additionally, in an effort to secure more
bids, the Office of Business Diversity sent notifications to 25 chambers of commerce and advocacy
groups to ensure maximum vendor outreach.

On November 10, 2015, the City Council authorized a living wage policy that requires contractors to
pay their employees a “living wage” rate as established annually by the Massachusetts Institute of
Technology Living Wage Calculator for Dallas County by Resolution No. 15-2141. The current
calculated living wage during the solicitation process of this contract is $11.15; the selected vendor
meets this requirement.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

The Government Performance & Financial Management Committee will receive this item for
consideration on May 6, 2019.

FISCAL INFORMATION

Sanitation Operation Fund - $1,253,122.00

FY 2019-20 $250,624.40
FY 2020-21 $250,624.40
FY 2021-22 $250,624.40
FY 2022-23 $250,624.40
FY 2023-24 $250,624.40

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount [Category M/WBE Goal M/WBE % M/WBE $
$1,253,122.00 Other Services N/A N/A N/A
e M/WBE goal waived due to no M/WBE availability

PROCUREMENT INFORMATION

Method of Evaluation for Award Type:

Low Bid e Recommended vendor is based on the lowest competitive quoted price,
who is also technically and financially capable of performing and completing
the contract, and otherwise meets all material specification requirements

e Negotiations are not allowed
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The Office of Procurement Services received the following bids from solicitation number BN1902.
We opened them on January 3, 2019. We recommend the City Council award this service price
agreement in its entirety to the lowest responsive and responsible bidder.

*Denotes successful bidder

Bidders Address Amount

*FW Fleet Clean, LLC 478 N. Babcock St. $1,253,122.00
Melbourne, FL 32935

Babatu Enterprises, LLC 5314 Bexar St. $2,308,150.00

dba KRS Dallas, TX 75215

OWNER

FW Fleet Clean, LLC

Vito DiGiovanni, President
Christine Mihok, Vice President
Lorraine Matarazzo, Secretary
Brian Porter, Treasurer
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BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to execute a service price
agreement with FW Fleet Clean, LLC (VC19800), approved as to form by the City
Attorney, for on-site heavy duty truck washing services for the Department of Sanitation
Services for a term of five years, in an amount not to exceed $1,253,122. If the service
was bid or proposed on an as needed, unit price basis for performance of specified
tasks, payment to FW Fleet Clean, LLC shall be based only on the amount of the
services directed to be performed by the City and properly performed by FW Fleet
Clean, LLC under the contract.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $1,253,122 to FW Fleet Clean, LLC from Service Price
Agreement No. SAN-2019-00008401.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-486 Item #: 15.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services
EXECUTIVE: Elizabeth Reich

SUBJECT

Authorize a three-year master agreement for smoke alarms for the Fire-Rescue Department - Asset
Lighting and Electric, Inc., lowest responsible bidder of five - Estimated amount of $226,380 -
Financing: General Fund

BACKGROUND

This action does not encumber funds; the purpose of a master agreement is to establish firm pricing
for goods, for a specific term, which are ordered on an as needed basis according to annual
budgetary appropriations. The estimated amount is intended as guidance rather than a cap on
spending under the agreement, so that actual need combined with the amount budgeted will
determine the amount spent under this agreement.

This master agreement will provide smoke alarms for Dallas Fire-Rescue’s (DFR) Smoke Alarm
Installation Program, which installs smoke alarms in neighborhoods selected by DFR utilizing fire
injury data to determine areas that have high rates of injury from fire. The smoke alarms are installed
by DFR personnel and volunteers canvassing door-to-door, offering the smoke alarms to residents
living in one- and two-family dwellings. Residents not available at the time of the canvas will be
provided information on how to contact 311 to request a smoke detector. There is no charge to the
residents for the smoke detector or installation service provided. The goal of this program is to
provide a source for early fire detection thus reducing fire injuries and deaths in resident's homes.

In this solicitation, the Office of Procurement Services required bidders to submit a response using
unit pricing.

As part of the solicitation process and in an effort to increase competition, the Office of Procurement
Services used its procurement system to send out 828 email bid notifications to vendors registered
under respective commodities. To further increase competition, the Office of Procurement Services
uses historical solicitation information, the internet, and vendor contact information obtained from
user departments to contact additional vendors by phone. Additionally, in an effort to secure more
bids, the Office of Business Diversity sent notifications to 25 chambers of commerce and advocacy
groups to ensure maximum vendor outreach.
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File #: 19-486 Item #: 15.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On May 25, 2016, City Council authorized a three-year master agreement for smoke detectors for
Fire-Rescue with Fine Line Products by Resolution No. 16-0796.

The Government Performance & Financial Management Committee will receive this item for
consideration on May 6, 2019.

FISCAL INFORMATION

General Fund - $226,380.00 (Estimated amount)
FY 2018-19 $75,460.00
FY 2019-20 $75,460.00
FY 2020-21 $75,460.00

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount [Category M/WBE Goal |M/WBE % M/WBE $
$226,380.00 Goods 18.00% 0.00% $0.00
e This contract does not meet the M/WBE goal, but complies with good faith efforts.

PROCUREMENT INFORMATION

Method of Evaluation for Award Type:

Low Bid e Recommended vendor is based on the lowest competitive quoted price,
who is also technically and financially capable of performing and completing
the contract, and otherwise meets all material specification requirements

e Negotiations are not allowed

The Office of Procurement Services received the following bids from solicitation number BL1902. We
opened them on February 1. 2019. We recommend the City Council award this master agreement in
its entirety to the lowest responsive and responsible bidder.

*Denotes successful bidder

Bidders Address Amount
*Asset Lighting and 137 Thorndike Ave. $226,380.00
Electric, Inc. Lakewood, NJ 08701
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Dealers Electrical 2320 Columbus Ave. $233,940.00
Supply Co. Waco, TX 76701
Fine Line Products 5533 Glasgow PI. $228,270.00
Columbus, OH 43235
International Systems 1812 Cargo Ct. $266,070.00
of America, LLC. Louisville, KY 40299
MAVICH LLC. 525 Commerce St. $403,830.00

Southlake, TX 76092
OWNER
Asset Lighting and Electric, Inc.

Sarah Klein, President
David Klein, Vice President
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May 8, 2019

WHEREAS, on October 12, 2015, Administrative Action No. 15-6881 authorized to
extend the master agreement for a one-year term from September 11, 2015 to
September 10, 2016; and

WHEREAS, on April 21, 2016, Administrative Action No. 16-5778 authorized additional
funds in the amount of $50,000, increasing the master agreement amount from
$209,436 to $259,436; and

WHEREAS, on May 25, 2016, City Council authorized a three-year master agreement
for smoke detectors for Fire-Rescue with Fine Line Products in the amount of $227,220,
by Resolution No. 16-0796.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That a master agreement for the purchase of smoke alarms for the Fire-
Rescue Department is authorized with Asset Lighting and Electric, Inc.
(VS0000035090), approved as to form by the City Attorney, for a term of three years in
the estimated amount of $226,380. The amount payable pursuant to this master
agreement may exceed the estimated amount, but may not exceed the amount of
budgetary appropriations for this master agreement during its term.

SECTION 2. That the Purchasing Agent is authorized, upon appropriate request and
documented need by a user department, to issue a purchase order for smoke alarms for
the Fire-Rescue Department. If a written contract is required or requested for any or all
purchases of smoke alarms for the Fire-Rescue Department under the master
agreement instead of individual purchase orders, the City Manager is hereby authorized
to execute a contract, approved as to form by the City Attorney.

SECTION 3. That the Chief Financial Officer is hereby authorized to disburse funds in
an estimated amount of at least $226,380, but not more than the amount of budgetary
appropriations for this master agreement during its term to Asset Lighting and Electric,
Inc. from Master Agreement Contract No. POM-2019-00009948.

SECTION 4. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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File #: 19-601 Item #: 22.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019
COUNCIL DISTRICT(S): N/A
DEPARTMENT: Office of Budget
EXECUTIVE: Elizabeth Reich
SUBJECT

Authorize (1) preliminary adoption of the FY 2019-20 HUD Consolidated Plan Budget for U.S.
Department of Housing and Urban Development Grant Funds in an estimated amount of
$29,896,688 for the following programs and estimated amounts: (a) Community Development Block
Grant in the amount of $14,697,642; (b) HOME Investment Partnerships Program in the amount of
$5,427,679; (c) Emergency Solutions Grant in the amount of $1,256,675; (d) Housing Opportunities
for Persons with AIDS in the amount of $7,058,692; and (e) estimated Program Income in the
amount of $1,456,000; (2) the new Five-Year Consolidated Plan, covering the period of FY 2019-20
through FY 2023-24; and (3) a public hearing to be held on May 22, 2019, to receive comments on
the proposed use of funds - Financing: No cost consideration to the City

BACKGROUND

The City of Dallas receives four formula grants each year from the U.S. Department of Housing and
Urban Development (HUD). The four grants make up the Consolidated Plan and consist of:
Community Development Block Grant (CDBG), HOME Investment Partnerships Program (HOME),
Emergency Solutions Grant (ESG), and Housing Opportunities for Persons with AIDS (HOPWA). The
purpose of CDBG is to develop viable urban communities by providing decent housing and a suitable
living environment, and the expansion of economic opportunities. HOME funds provide, develop,
support, produce, and expand the supply of decent and affordable housing. ESG funds help to
prevent homelessness and assist individuals and families who are already homeless. HOPWA funds
provide housing and supportive services to individuals with AIDS, persons who are HIV positive, and
their family members.

The Consolidated Plan covers a five-year planning period. It is a comprehensive analysis and
strategic plan that identifies community needs, prioritizes those needs, and details how they will be
addressed. Requirements for development and submission of the Consolidated Plan are found at 24
CFR, Part 91. In order to continue receiving the four grants from HUD, the City must have a
Consolidated Plan.

City of Dallas Page 1 of 3 Printed on 4/26/2019

powered by Legistar™


http://www.legistar.com/

File #: 19-601 Item #: 22.

The current Consolidated Plan expires at the end of the current fiscal year (September 30, 2019).
The new Five-Year Consolidated Plan covers the period of October 1, 2019 through September 30,
2024.

Development of the new Five-Year Consolidated Plan began in November 2018, with input from the
Community Development Commission (CDC), a citizen advisory board appointed by the City Council.
The CDC, along with City staff, conducted a total of 13 public meetings. These meetings provided the
public opportunities to identify community needs, and comment and provide input on the approach for
developing the new Five-Year Consolidated Plan and potential uses of HUD Grant Funds.

Public meetings were held as follows:

January 3, 2019 - Dallas City Hall

January 7, 2019 - Martin Luther King, Jr. Community Center
January 8, 2019 - Jaycee Zaragoza Recreation Center
January 8, 2019 - Tommie M. Allen Recreation Center
January 9, 2019 - Ryan White Planning Council (RWPC)
January 10, 2019 - Willie B. Johnson Recreation Center
January 10, 2019 - Timberglen Recreation Center
January 12, 2019 - Lockwood Library

January 14, 2019 - Prairie Creek Library

January 15, 2019 - Audelia Road Library

January 16, 2019 - Beckley Saner Recreation Center
January 17, 2019 - On-line Virtual Meeting

January 22, 2019 - Continuum of Care (CoC)

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On November 1, 2018, Community Development Commission (CDC) provided input and made
recommendations into the development of the new Five-Year Consolidated Plan.

City Council was briefed to discuss requirements for submitting a Five-Year Consolidated Plan to
HUD; consider CDC input and recommendations; and consider City’s approach to completing the
new Five-year Consolidated Plan.

City Council was briefed to review recommendations for developing new Five-Year Consolidated Plan
for FY 2019-20 through FY 2023-24 on December 5, 2018.

On January 9, 2019, City Council provided initial support of proposed strategy for development of the
new Five-Year Consolidated Plan for FY 2019-20 through FY 2023-24, by Resolution No. 19-0091.

On March 7, 2019, CDC was briefed on the City Manager’s Proposed FY 2019-20 HUD Consolidated
Plan Budget and the CDC held meetings in March 2019 to review the proposed budget.

On April 4, 2019, CDC approved the City Manager’s Proposed FY 2019-20 HUD Consolidated Plan
Budget with one amendment to the CDBG Public Services category and made recommendations.
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City Council was briefed on the City Manager’s Proposed HUD Consolidated Plan for FY 2019-20
through FY 2023-24, FY 2019-20 Annual Budget and CDC review on April 17,2019.

FISCAL INFORMATION

Proposed FY 2019-20 HUD Consolidated Plan Budget

CDBG: $14,697,642 FY 2019-20 Entitlement
$ 300,000 Program Income (estimate)
$ 156,000 Program Income - Retained by Sub-Recipient (estimate)
$15,153,642

HOME: $ 5,427,679 FY 2019-20 Entitlement
$ 1,000,000 Program Income (estimate)
$ 6,427,679

ESG: $ 1,256,675 FY 2019-20 Entitlement

HOPWA: $ 7,058,692 FY 2019-20 Entitlement
$29,896,688 Total FY 2019-20 HUD Consolidated Plan Budget
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May 8, 2019

WHEREAS, the Consolidated Plan is a comprehensive analysis and strategic plan that
identifies community needs, prioritizes those needs, details how needs will be
addressed and covers a five-year planning period; and

WHEREAS, in order to continue receiving the four formula grants each year from the
U.S. Department of Housing and Urban Development (HUD), the City must have a
Consolidated Plan; and

WHEREAS, the grant funds include: Community Development Block Grant (CDBG),
HOME Investment Partnerships Program (HOME), Emergency Solutions Grant (ESG);
and Housing Opportunities for Persons with AIDS (HOPWA); and

WHEREAS, the current Consolidated Plan expires at the end of the current fiscal year
(September 30, 2019) and the new Five-Year Consolidated Plan covers the period of
October 1, 2019 through September 30, 2024; and

WHEREAS, the Community Development Commission (CDC) and City staff conducted
thirteen meetings during January 2019 that provided the public opportunities to
participate in identifying needs and to comment on the potential uses of U.S.
Department of Housing and Urban Development (HUD) Grant Funds; and

WHEREAS, on January 9, 2019, City Council provided initial support of proposed
strategy for development of the new Five-Year Consolidated Plan for FY 2019-20
through FY 2023-24, by Resolution No. 19-0091; and

WHEREAS, on March 7, 2019, the CDC was briefed on the City Manager's Proposed
FY 2019-20 HUD Consolidated Plan Budget, CDC Committees held meetings in March
2019 to review the proposed budget; and

WHEREAS, on April 4, 2019 - CDC approved the City Manager’s Proposed FY 2019-20
HUD Consolidated Plan Budget with one amendment to the CDBG Public Services
category and made recommendations; and

WHEREAS, on April 17, 2019, City Council was briefed on the City Manager’s
Proposed HUD Consolidated Plan for FY 2019-20 through FY 2023-24, FY 2019-20
Annual Budget and CDC review; and

WHEREAS, Federal regulations require that a public hearing to be held on the City's
Proposed FY 2019-20 HUD Consolidated Plan Budget, and the new Five-Year
Consolidated Plan; and



May 8, 2019

WHEREAS, a summary of the Proposed FY 2019-20 HUD Consolidated Plan Budget
and the new Five-Year Consolidated Plan will be published in the Dallas Morning News
on May 9, 2019, to provide an opportunity to submit written comments through June 11,
2019; and

WHEREAS, holding a public hearing on May 22, 2019, satisfies requirements set forth
in the City’s Citizen Patrticipation Plan.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That preliminary adoption of the FY 2019-20 HUD Consolidated Plan
Budget be approved per Attachment A, and the new Five-Year Consolidated Plan be
approved.

SECTION 2. That a public hearing be held on May 22, 2019, before the Dallas City
Council to receive comments on the City's Proposed FY 2019-20 HUD Consolidated
Plan Budget and the new Five-Year Consolidated Plan.

SECTION 3. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-603 Item #: 5.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019
COUNCIL DISTRICT(S): N/A
DEPARTMENT: Office of Budget
EXECUTIVE: Elizabeth Reich
SUBJECT

An ordinance denying rates as requested by Atmos Energy Corp. Mid-Tex Division (Atmos) pursuant
to its January 15, 2019 Dallas Annual Rate Review filing - Financing: No cost consideration to the
City

BACKGROUND

This item is on the addendum due to protracted negotiations with Atmos that continued past the
period of time necessary to place this item on the regular agenda. Statutory deadline requires the
City to take action on this item during May.

Atmos provides natural gas utility service in Dallas in accordance with City Ordinance No. 27793
and Title 3, Subtitle A Texas Utilities Code, Gas Utility Regulatory Act (GURA). On June 22, 2011,
the City of Dallas approved Atmos’ tariff, Dallas Annual Rate Review (DARR), which provides a
mechanism by which Atmos shall file for an annual review of its rates. On January 15, 2019, Atmos
filed its rate increase request under the DARR tariff. In its filing, Atmos requested an increase in
annual revenue of $10.1 million from within the City of Dallas. Atmos requested that the new rates
become effective June 1, 2019.

On October 25, 2017, the City authorized a multiyear contract with Garrett Group LLC (Garrett) to
assist City staff in reviewing the DARR filings and gas rate cases. Garrett has expertise in reviewing
gas rate cases and is currently assisting the City with the Atmos Pipeline rate case at the Railroad
Commission of Texas. After reviewing the rate filing and supplemental information received from
Atmos, Garrett determined that the requested rate increase was not justified.

City staff and outside legal counsel met with Atmos on numerous occasions, both in person and by
conference call to negotiate a settlement of the pending rate request. However, staff was unable to
reach agreement on settlement and the City Manager recommends denial of the requested rates.
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File #: 19-603 Item #: 5.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

The Government Performance & Financial Management Committee will be briefed on the Dallas
Annual Rate Review filing on May 6, 2019.

FISCAL INFORMATION

No cost consideration to the City.
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Ordinance No.

WHEREAS, Atmos Energy Corp., Mid-Tex Division (“Atmos”) provides natural gas
utility service within the City of Dallas in accordance with Ordinance No. 27793; and

WHEREAS, on June 22, 2011, the City of Dallas adopted Ordinance No. 28281
which established the Dallas Annual Rate Review (DARR) Tariff; and

WHEREAS, Atmos filed for a $10,085,481 annual increase applicable to Dallas
customers on January 15, 2019 pursuant to terms of the Dallas Annual Rate Review
(DARR) tariff; and

WHEREAS, the City of Dallas has determined that Atmos failed to demonstrate the
reasonableness of the requested increase; and

WHEREAS, the existing tariffs authorized by Ordinance No. 30777 adopted February
14, 2018, including tariffs, R-Residential Sales, C-Commercial Sales, I-Industrial
Sales and T-Transportation, and rate rider WNA-Weather Normalization Adjustment
(Dallas) are determined to be fair and reasonable.

Now, Therefore,
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the rate adjustments and tariffs presented in the “Dallas Annual
Rate Review Filing Test Year Ended 9-30-18” filed by Atmos Energy Corp. on
January 15, 2019, are unreasonable and are therefore denied in all respects.

SECTION 2. That the City’s expenses in reviewing the DARR filing are deemed
reasonable and Atmos shall reimburse the City in full for the costs of City’'s
consultants and outside legal counsel.

SECTION 3. That this ordinance shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it
is accordingly so ordained.

APPROVED AS TO FORM:
CHRISTOPHER J. CASO, Interim City Attorney

BY:
Assistant City Attorney

Passed




City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 19-680 Item #: 8.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: May 8, 2019
COUNCIL DISTRICT(S): N/A
DEPARTMENT: Office of Budget
EXECUTIVE: Elizabeth Reich
SUBJECT

A public hearing to receive comments on the FY 2019-20 Operating, Capital, and Grant & Trust
Budgets - Financing: No cost consideration to the City

BACKGROUND

On April 24, 2019, the City Council called the public hearing for May 8, 2019. However, we
inadvertently left it off the regular agenda; therefore, we are including it on the addendum.

Each year the City of Dallas holds public hearings to provide the residents of Dallas the opportunity
to speak on the upcoming year's budget. This public hearing is one of three to be held. The first was
held at Dallas City Hall on March 27, 2019. This one, the second, will be at the Kleberg-Rylie
Recreation Center on May 8, 2019. The third public hearing will be held at Dallas City Hall on August
28, 2019. Resident input is an important part of the budget development process.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On April 24, 2019, City Council authorized a public hearing to be held on May 8, 2019, by Resolution
No. 19-0595.

FISCAL INFORMATION

No cost consideration to the City.
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Memorandum

oae May 2, 2019
CITY OF DALLAS

The Honorable Members of the Government Performance and Financial Management
o Committee: Jennifer S. Gates, Scott Griggs, Sandy Greyson, Lee M. Kleinman,
Philip T. Kingston, Tennell Atkins, Kevin Felder

susecT DFW International Airport Supplemental Bond Ordinances 2019

On Monday, May 6, 2019, the Government Performance and Financial Management
Committee will be briefed on two DFW International Airport Supplemental Bond
Ordinances (SBO). The 53 SBO requests authorization of two amendments to the
Master Bond Ordinance, which will allow the Airport’s authorized officers to certify the
additional obligation test that currently can only be done by a third-party consultant. The
amendments will also clarify that an additional obligation test is not required for each
remarketing of commercial paper.

The 54" SBO will authorize the issuance of DFW Taxable Refunding Bonds, Series 2019,
in an amount not to exceed $1.3 Billion. These bonds will refund an already approved
$1.1 Billion of bonds that are callable on Nov. 1, 2020. There is an additional $0.2 Billion
of callable bonds that this ordinance will refund, if DFW determines that it can capture
additional savings. These bonds will be sold as a public offering. The authority to issue
bonds will be for a one- year period, with the final maturity no later than 2045.

c T.C. Broadnax, City Manager Joey Zapata, Assistant City Manager
Chris Caso, City Attorney (Interim) Nadia Chandler Hardy, Assistant City Manager and Chief Resilience Officer
Mark Swann, City Auditor Michael Mendoza, Chief of Economic Development and Neighborhood Services
Bilierae Johnson, City Secretary M. Elizabeth Reich, Chief Financial Officer
Preston Robinson, Administrative Judge Laila Alequresh, Chief Innovation Officer
Majed A. Al-Ghafry, Assistant City Manager Directors and Assistant Directors

Jon Fortune, Assistant City Manager

“Our Product is Service”
Empathy | Ethics | Excellence | Equity



DFW International Alrpor

Supplemental Bond Ordinances
2019 /

Government Performance and Financial Management Committee

May 6, 2019




Overview

Requesting approval of two Supplemental Bond
Ordinances (SBO)

e« Refunding bonds (54t SBO)

Minor administrative change to current bond
ordinance (53 SBO)

« On May 22, 2019 City Council Agenda
Future approval request - August

o Establish an interim financing bond ordinance
and commercial paper program
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Background




$6.0B

$5.0B

$4.0B

$3.0B

$2.0B

$1.0B

Principal amortization (Bs)
DFW will retire $2.4 billion of debt by FY 2030

DFW will have

$3.8B of debt
outstanding in 2030
before new debt




Debt service (Ms)

DFW has significant capacity to issue new bonds in the future
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Bond ratings/key debt affordability metrics

Current Ratings: Kroll(AA-), S&P(A+), Fitch(A+) and Moody’s(Al)

Debt Service Coverage Ratio
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Calculated using Audited Financials from DFW’s Continuing Disclosure Filings
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TRIP’s Impact on Debt and Airline Revenues

Revenues from the airlines have increased to pay for debt service on the
$2+ billion terminal renewal and improvement program (TRIP).
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Supplemental
Bond
Ordinances




allable bonds
through FY 2023

$5.2 billion of callable debt through FY 2023

$2,000

$1,500
Up to $1.3 billion may be advance refunded this

summer using taxable bonds

$1,000
Anticipated present value savings of about 6.5%

$500

Amount of callable debt, in millions

54t SBO Refunding Parameters

Issue up to $1.3 billion of taxable refunding bonds
11/1/2020  11/1/2021  11/1/2022  11/1/2023

Call Dates

Interest rates not to exceed the maximum allowed
under state law

Final maturity not to exceed 11/1/2045 (current
maturity)
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Administrative change
Additional Obligations Test (AOT)

(534 SBO) - AOT

A calculation intended to give investors comfort that
DFW'’s can increase future revenues sufficient to pay
future debt service

“Airport Consultant” certifies today
Revision allows “Authorized Officer” (CFO) to certify
Reduces cost, speeds process

Redundant - bond ordinance requires DFW to establish
rates sufficient to pay debt service/coverage

Requires amendment to the Master Bond Ordinance




Financing
Team




Financial Advisors
and Counsel

Co-Financial Advisors Co-Disclosure counsel
* Hilltop Securities  Bracewell
 Estrada Hinojosa * Royce West (MWBE)

(MWBE) « Selected January 2018
» Selected May 2015

Co-Bond counsel Underwriters counsel

« MecCall Parkhurst « Kelly Hart & Hallman

« Mahomes Bolden * TBD (MWBE)
(MWBE) » Chosen by Underwriters

Selected January 2018
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Team A — Tax Exempt

MWBE
e Cabrera Capital

* Loop Capital

« Ramirez and Co.

* Rice Financial

o Siebert Cisneros Shank
o Stern Brothers’

Disabled Veteran

 Academy Securities

Underwriters

Selected tax-exempt and taxable teams were selected in FY 2017

Other Firms

Piper Jaffray
Raymond James

RBC Capital Markets
UBS

Wells Fargo Securities
Jefferies

Team B - Taxable

Bank of America Merrill
Lynch

Barclays Capital
Citigroup
Goldman Sachs
JP Morgan
Morgan Stanley
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Requested approvals

Supplemental

Bond
Ordinance Purpose of New Ordinance
S5 Amends the 2010 Master Bond Ordinance for Additional Obligations Test
54th Authorizes the issuance of up to $1.3 billion of taxable refunding bonds
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Memorandum
<

CITY OF DALLAS
oae May 2, 2019

Honorable Members of the Government Performance & Financial Management
Committee: Jennifer S. Gates (Chair), Scott Griggs (Vice Chair), Sandy Greyson,
Lee M. Kleinman, Philip T. Kingston, Tennell Atkins, Kevin Felder

TO

sussect Atmos’ Dallas Annual Rate Review Filing

On Monday, May 6, 2019, Nick Fehrenbach, Manager of Regulatory Affairs in the
Office of Budget, will brief the Government Performance & Financial Management
Committee on Atmos’ Dallas Annual Rate Review Filing. | have attached the briefing
for your review.

Please contact me if you need additional information.

M. E|IZ£§@'\ Relch

Chief Financial Officer

Attachment
c: Honorable Mayor and Members of the City Council Majed A. Al-Ghafry, Assistant City Manager
T.C. Broadnax, City Manager Jon Fortune, Assistant City Manager
Chris Caso, Interim City Attorney Joey Zapata, Assistant City Manager
Mark Swann, City Auditor Nadia Chandler Hardy, Assistant City Manager and Chief Resilience Officer
Bilierae Johnson, City Secretary Michael Mendoza, Chief of Economic Development & Neighborhood Services
Preston Robinson, Administrative Judge Laila Alequresh, Chief Innovation Officer
Kimberly Bizor Tolbert, Chief of Staff to the City Manager Directors and Assistant Directors

“Our Product is Service”
Empathy | Ethics | Excellence | Equity



Atmos’ Dallas Annual Rate
Review Filing

Government Performance and Financial
Management Committee
May 6, 2019

\\
i

Nick Fehrenbach
Manager of Regulatory Affairs

Office of Budget



Presentation Overview

Update Council on Atmos Energy Corporation’s
(Atmos) Dallas Annual Rate Review (DARR) filing
Provide summary of 2017 rate cases

« 2017 Dallas Annual Rate Review

« 2017 Statement of Intent
Discuss current Dallas Annual Rate Review filing
Provide options for City Council consideration
Review City Manager’s recommendation and next
steps

Government Performance & Financial Management




Summary of 2017 Rate Cases

« Atmos rate filings in 2017 were complex due to two

filings that overlapped during the year

1. Jan 2017 DARR rate case was ultimately settled by RCT in
Dec 2017 with Atmos receiving revenue increase of $9.9M
($3.16/month increase for residential customers that basically
went into effect in June 2017)

2. Aug 2017 Statement of Intent overlapped the previous filing
and requested an additional $6.3M (additional $3.18/month
increase for residential customers)

« Settlement approved by Council on Feb 14, 2018 reduced
$5.7M from the rates approved by RCT in Dec 2017

* Typical residential customer rates that had been in place
since June 2017 were decreased $1.60/month 3

Government Performance & Financial Management




Summary of 2017 Rate Cases

« Settlement agreement included several changes to

DARR Tariff

* Reduced return on equity from 10.1% to 9.8%
 Included changes to Federal income tax rate
 Clarified regulatory treatment of incentive compensation
* No rate filing until 2019

Government Performance & Financial Management




2019 DARR Filing

* On Jan 15, 2019, Atmos filed its 2019 DARR rate case
« Reguested an annual increase in rates of $10.1M from within
the City of Dallas
* Rates to become effective June 1, 2019
« Average residential bill to increase by $3.05/month (10.72%
without gas costs)
« Deadline for City to take action is May 30, 2019

Government Performance & Financial Management




2019 DARR Filing

« Oct 25, 2017, City retained Garrett Group LLC
(Garrett) to review gas rate cases such as the
current DARR filing

« Garrett reviewed the DARR filing and requested
supplemental information from Atmos

 After reviewing the filing and supplemental information
Garrett recommended several adjustments to the filing

« Garrett recommended adjustments to the DARR
filing to reduce the requested increase from $10.1M
to $8.07M

Government Performance & Financial Management




2019 DARR Filing

« Garrett also recommended adjusting the cost of debt
to reflect a post test year refinancing of long term
debt

* DARR permits Atmos to use 13-month average actual cost
of debt

« Atmos had $450M of 8.5% long term debt due in March
2019

« Atmos issued $600M of 4.3% senior notes on Oct 4, 2018

» Both of these transactions were after the end of the test
year which ended Sep 30, 2018

« This change in the cost of debt reduces Atmos’ revenue
requirement by an additional $1.22M 7

Government Performance & Financial Management




2019 DARR Filing

« Garrett further recommends modifying the capital

structure allowed to be used under the DARR
* DARR permits Atmos to use a 13-month average actual
capital structure
« Atmos’ current equity level of 59.92% is causing rates to be
much higher than necessary
« Garrett recommends a 47% debt to 53% equity capital
structure
* Representative of Atmos’ capital structure in other
jurisdictions
* Would lower revenue requirement by an additional
$2.19M .

Government Performance & Financial Management




2019 DARR Filing

« Staff shared Garrett’s preliminary findings with
Atmos

« Staff met with Atmos on multiple occasions both in
person and via telephone to negotiate a settlement

of the DARR filing
* No settlement reached
« Atmos expressed being open to further negotiations but no
additional proposal received as of May 1

Government Performance & Financial Management




Options for City Council Consideration

1. Approve rates originally requested by Atmos
»  Overall increase of $10.1M (9.87%)
« Average residential bill to increase by $3.05 per month
2. Approve rates per Atmos proposed settlement
«  Atmos expressed being open to further negotiations but
no additional proposal received as of May 1
3. Set rates at some other level
«  Atmos may appeal rates to RCT
4. Deny rates as requested
«  Atmos may appeal rates to RCT

10
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City Manager’'s Recommendation and
Next Steps

« City Manager recommends City Councill

approve Option #4, deny rates, on May 8
* Atmos may appeal to RCT
« Current rates will remain in effect until appeal is

filed, then requested rates may go into effect
subject to refund

11

Government Performance & Financial Management




Appendix
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Appendix

« Current franchise approved on 1/13/2010
(ordinance #27793) authorizes Atmos to
provide natural gas utility service Iin city

* Initial term of 15 years
 Original franchise granted to The Dallas Gas

Company in 1905
* Purchased by Lone Star Gas in 1927
* Acquired by TXU Gas in 1996
¢ Merged with Atmos in 2004

13
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Appendix

« Texas Utilities Code indicates jurisdictional
responsiblility for regulation of natural gas In

State
« City has original jurisdiction to set local
distribution rates within City’s boundaries
* Railroad Commission of Texas (RCT) has
appellate jurisdiction over local distribution rates
and original jurisdiction over pipeline rates

14
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Appendix

e Customer’s gas utility bill has 2 primary components
1. Local distribution rates
* Approved by City (RCT has appellate jurisdiction)
* Charges for distribution from City limits to customers’ premises
* Includes costs for meter reading, billing, and customer service
Distribution charges split between monthly customer charge and
consumption charge
2. Pipeline rates (appears on bill as Rider GCR-Gas Cost Recovery)
* Approved by Railroad Commission of Texas
* Costs from producer and pipeline company to city limits
* Includes pass through of actual cost of gas

* Pipeline costs typically comprises 60% of residential charges and
70% of commercial charges

15
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Appendix

« Gas utility customers are divided into 4 billing

classes
1. Residential

2. Commercial
* Businesses and apartments with gas for common use

3. Industrial
e Contract for a minimum of 125 Mcf per month
« Service may be interrupted in extreme conditions

4. Transport
* Fee charged to transport gas between 2 other parties
16
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Appendix DARR Filing History

15t filing in 2012
2" filing in 2013
3" filing in 2014
4t filing in 2015
5t filing in 2016

6t filing in 2017

S2.5M increase
S4.0M increase
S8.7M increase
$7.4M increase
$7.4M increase

$10.7M increase

S0.4M decrease
$1.8M increase
S$6.3M increase
S4.7M increase

S5.3M increase

$9.9M increase
(By RCT on appeal)
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DATE

TO

SUBJECT

Memorandum
W

May 2, 2019 CITY OF DALLAS

Honorable Members of the Government Performance & Financial Management
Committee: Jennifer S. Gates (Chair), Scott Griggs (Vice Chair), Sandy Greyson,
Lee M. Kleinman, Philip T. Kingston, Tennell Atkins, Kevin Felder

Oncor Application for Increased Electric Rates

On April 8, 2019, Oncor Electric Delivery Company LLC (“Oncor”) filed an Application for
Approval of a Distribution Cost Recovery Factor. In the filing, the Company is seeking a
system-wide increase in distribution revenues of $29.4 million. This application was filed
concurrently with the Public Utility Commission of Texas (PUC) and all other cities on the
Oncor distribution system. The PUC's rules allow cities 60 days to act on this application.

A resolution denying the application has been placed on the May 8, 2019 City Council
agenda. In addition to denying the rates, the resolution authorizes the City to participate
with the Oncor Cities Steering Committee (OCSC) in the proceeding at the PUC, PUC
Docket No. 49427. The City is a member of OCSC, which coordinates the efforts of
member cities in system wide rate cases. OCSC has already retained outside counsel
and consultants and is actively reviewing the application. OCSC will advocate for fair and
reasonable rates for the residents served by Oncor both at the PUC and any subsequent
appeal. The City’s rate case expense will be reimbursed by Oncor directly to OCSC.

Please let me know if you need additional information.
@w{‘ %{CJ’\/

M. Efizab Reich
Chief Financial Officer

Honorable Mayor and Members of the City Council Majed A. Al-Ghafry, Assistant City Manager

T.C. Broadnax, City Manager Jon Fortune, Assistant City Manager

Chris Caso, City Attorney (Interim) Joey Zapata, Assistant City Manager

Mark Swann, City Auditor Nadia Chandler Hardy, Assistant City Manager and Chief Resilience Officer
Bilierae Johnson, City Secretary Michael Mendoza, Chief of Economic Development and Neighborhood Services
Preston Robinson, Administrative Judge Laila Alequresh, Chief Innovation Officer

Kimberly Bizor Tolbert, Chief of Staff to the City Manager Directors and Assistant Directors

“Our Product is Service”
Empathy | Ethics | Excellence | Equity
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