GOVERNMENT PERFORMANCE & FINANCIAL MANAGEMENT
. 'ﬂ‘Eﬂ pren DALLAS CITY COUNCIL COMMITTEE AGENDA
1 J 1.

MONDAY, APRIL 16, 2018

018APR 12 AH 8: L CITY HALL
COUNCIL BRIEFING ROOM, 6ES
CITY SECRETARY 1500 MARILLA STREET
DALLAS, TEXAS DALLAS, TEXAS 75201

2:00P.M. -3:30 P.M.

Chair, Councilmember Jennifer S. Gates
Vice-Chair, Councilmember Scott Griggs
Councilmember Sandy Greyson
Councilmember Lee M. Kleinman
Councilmember Philip T. Kingston
Councilmember Tennell Atkins
Councilmember Kevin Felder

Call to Order

1. Consideration of Minutes from the April 2, 2018 Government Performance & Financial Management
Committee meeting

2. Consideration of Upcoming Agenda ltems for April 25, 2018 City Council Meeting

BRIEFINGS
3. Communications Related to the Dan Barron, Partner
FY 2017 Audit Grant Thornton

Natalie Wood, Senior Manager
Grant Thornfon
Juliet Williams, Experienced Manager
Grant Thornfon
Aftab Hemani, Experienced Manager
Grant Thornfon

4, FY 18 Appropriations Adjustments Jack Ireland, Director
Office of Budget

FY|

5. Financial Forecast Report

Information as of February 2018
6. Rockwall Central Appraisal District

7. Oncor Application for Increased Electric Rates

A quorum of the City Council may attend this Council Committee meeting



Government Performance & Financial Management Committee 2
April 16, 2018 Meeting Agenda

Adjourn

10> Hat

Jepnifer S. Gates, Chair
GoYernment Performance & Financial Management Committee

A closed executive session may be held if the discusston of any of the above agenda items concems one of the foltowing:

1. seeking the advice of ifs atlorney aboul pending or contemplated litigation, settlement offers, or any matler in which the duty of the
attorney to the City Council under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicls with
the Texas Open Meetings Act. [Tex. Govt. Code §551.071)

2. deliberating the purchase, exchange, lease, or value of real property if deliberation in an open meeting would have a detrimental effect
on the position of the city in negotiations with a third person. [Tex. Govt, Code §551.072)

3. deliberaling a negatiated contract for a prospective gift or donation lo the city if defiberation in an open meeting would have a detrimental
effect on the position of the city in negoliations with a third person. [Tex. Govt. Code §551.073

4, deliberating the appaintment, employment, evaluation, reassignment, duties, discipline, or dismissal of a public officer or employee; or

1o hear a complaint or charge against an officer or employee unless the officer or employee who is the subject of the deliberation or
hearing requests a public hearing. [Tex. Govl. Code §551.074]

5. deliberating the deployment, or specific occasions for implementation, of security personnel or devices. [Tex. Govt. Code §551.076]

6. discussing or deliberating commercial or financial information that the ¢ity has received from a business prospect that the city seeks to
have locate, stay or expand in or near the city and with which the city is conducting economic development negotiations; or delberating
the offer of a financial or other incentive 1o a business prospect. [Tex Govt. Code §551.087)

7 deliberating security assessments or deployments relating to information resources technology, netwark security information, or the
deployment or specific occasions forimplementations of security personnel, crilical infrastructure, or security devices, [Tex. Govt. Code
§551.089)
Handgun Prohibition Notice for Meetings of Governmental Entities

"Pursuant to Section 30.06, Penal Code (trespass by license holder with a concealed handgun), a person licensed under Subchapter H,
Chapter 411, Government Code (handgun licensing law), may not enter this property with a concealed handgun.”

“De acuerde con la seccion 30.06 de/l codigo penal (ingreso sin autorizacion de un titular de una licencia con una pistola oculta), una
persona con licencia segtin ef subcapitulo h, capitulo 411, codigo del goblerno {ley sobre licencias para portar pistolas), no puede
ingresar a esta propiedad con una pistola oculta.”

"Pursuant o Section 30.07, Penal Code (trespass by license holder with an openly carried handgun), a person licensed under
Subchapter H, Chapter 411, Government Code (handgun licensing law), may not enfer this property with a handgun that is carried
openly.”

"De acuerdo con la seccion 30.07 del cédigo penal {ingrese sin autorizacién de un titular de una licencia con una pistola a Ja vista), una
persona con licencia segin el subcapitulo h, capitulo 411, cdigo del gobierno (fey sobre licencias para portar pistolas), no puede
ingresar a esta propiedad con una pistola a la vista."



GOVERNMENT PERFORMANCE & FINANCIAL MANAGEMENT

Meeting Record

Meeting Date: April 2, 2018 Convened:  2:.01pm Adjourned: 2:19 pm

Committee Members Present:

Jennifer S. Gates, Chair Philip Kingston

Scott Griggs, Vice Chair Tennell Atkins

Kevin Felder Lee Kleinman

Committee Members Absent: Other Council Members Present:

Sandy Greyson

Staff Present:

Elizabeth Reich Mike Frosch Bill Finch Connie Tankersley
Akilah McLaughlin ~ Stephanie Cooper  Barbara McAninch ~ Carmen Esquivel
Jack Ireland Jenifer West Bill Finch Adelia Gonzalez
Lance Sehorn Craig Kinton Errick Thompson Stephanie McHenry
Corrine Steeger Zarin D. Gracey Robert Sims

Others Present:

AGENDA:

Call to Order

1.

Consideration of the March 19, 2018 Minutes
Presenter(s): N/A

Information Only: _

Action Taken/Committee Recommendation(s): Approved

Motion was made to approve the March 19, 2018 minutes. Motion passed unanimously.

Motion made by: Scott Griggs Motion seconded by: Tennell Atkins

Consideration of Upcoming Agenda Items for April 11, 2018 City Council Meeting
Presenter(s): N/A

Information Only: _

Action Taken/Committee Recommendation(s): Approved

Motion was made to move items forward to the City Council on April 11, 2018. Motion passed unanimously.

Motion made by: Tennell Atkins Motion seconded by: Lee Kleinman

Page 1 of 2



GOVERNMENT PERFORMANCE & FINANCIAL MANAGEMENT

Meeting Record
Briefings

3. Texas Water Development Board — Low Cost Financial Assistance Program
Presenter(s): Richard Wagner, PE, Assistant Director, Dallas Water Utilities
Information Only: X
Action Taken/Committee Recommendation(s): Approved

Motion was made to move forward with approval to the City Council on April 11, 2018. Motion passed
unanimously.

Motion made by: Phillip Kingston Motion seconded by: Lee Kleinman

Adjourn

Jennifer S. Gates, Chair
Budget, Finance, & Audit Committee

Page 2 of 2



AGENDA ITEM # 20

STRATEGIC Government Performance and Financial Management
PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): N/A

DEPARTMENT: Office of Budget

CMO: Elizabeth Reich, 670-7804

MAPSCO: N/A

SUBJECT

Approve the Rockwall Central Appraisal District's (RCAD) proposal to renovate and
expand RCAD's current facility located at 841 Justin Road, Rockwall, Texas, pursuant
to § 6.051 of the Texas Tax Code which requires such proposal be approved by
three-fourths (3/4) of all taxing units entitled to vote on the appointment of RCAD board
members which includes the City of Dallas - Financing: This action has no cost
consideration to the City (see Fiscal Information for potential future cost)

BACKGROUND

The Texas Property Tax Code requires appraisal districts obtain approval of 75 percent
of their taxing units (school districts, county, and cities) to purchase, lease, or renovate
a building to house the appraisal district office. Rockwall Central Appraisal District
(CAD) has submitted a request to the City of Dallas as they plan an expansion and
renovation project. The planned 12,000 square foot two-story addition, expanded
parking lot, and updates to the current building will not exceed $4,000,000.

The Rockwall (CAD) office at 841 Justin Road, Rockwall, Texas has been in use for 20
years. In that time, the population of Rockwall County has almost tripled and continues
to grow at an increasing rate. While the building is structurally sound, it lacks the space
and parking capacity to adequately serve employees and citizens.

The proposed project will greatly enlarge and enhance the comfort in the public areas.
The parking area will triple and offer a one-way flow of traffic, accommodate all visitors,
and make access to the building safer. The project will allow for the hiring of additional
employees to more closely reach the recommended workload levels and provide the
opportunity to better serve the citizens of Rockwall County.

Our share of the debt service cost is based on our percent of the 2017 levy within
Rockwall County or 0.036 percent. The debt cost allocated to Dallas will be $115 per
year for 20 years. This will be an increase to our annual cost which was $446 in FY
2016-17.



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item will be provided to the Government Performance and
Financial Management Committee on April 16, 2018.

FISCAL INFORMATION

This action has no cost consideration to the City. The Rockwall Central Appraisal
District plans to renovate and expand their facility for a cost not to exceed $4,000,000
pending approval of three-fourths of their taxing units entitled to vote on the
appointment of RCAD board members. The debt cost will be allocated to the taxing
entities over 20 years. The City of Dallas allocation is expected to be $115 per year for
20 years and will be paid from the General Fund (subject to annual appropriations).

Agenda Date 04/25/2018 - page 2



AGENDA ITEM # 21

STRATEGIC Government Performance and Financial Management
PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): N/A

DEPARTMENT: Office of Budget

CMO: Elizabeth Reich, 670-7804

MAPSCO: N/A

SUBJECT

Authorize a public hearing to be held on May 9, 2018 to receive comments on the FY
2018-19 Operating, Capital, and Grant & Trust Budgets - Financing: No cost

consideration to the City

BACKGROUND

Each year the City of Dallas holds public hearings to provide the citizens of Dallas the
opportunity to speak on the upcoming year's budget. This public hearing is one of three
to be held at Dallas City Hall on March 28, 2018, May 9, 2018, and August 22, 2018.
Citizen input is an important part of the budget development process.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

This item has no prior action.

FISCAL INFORMATION

No cost consideration to the City.



AGENDA ITEM # 22

STRATEGIC Government Performance and Financial Management
PRIORITY:
AGENDA DATE: April 25, 2018
COUNCIL DISTRICT(S): 7
DEPARTMENT: Office of Procurement Services
Park & Recreation Department
CMO: Elizabeth Reich, 670-7804
Willis Winters, 670-4071
MAPSCO: 46 Q
SUBJECT

Authorize a three-month service contract for the replacement of sod at the Cotton Bowl
Stadium - Ryan Sanders Sports Services LLC, lowest responsive bidder of six - Not to
exceed $247,230 - Financing: General Funds

BACKGROUND

This service contract will allow for the replacement of sod at the Cotton Bowl Stadium.
The current sod is 419 Tifway (natural grass sod) that has not been replaced since 2006
and has begun to mutate into a variety of different types of grasses resulting in
inconsistent growth, discolored mounds, unreliable root systems, and higher
maintenance.

The current sod is being replaced with new sod (TifTuf grass) which is more durable
and has greater draught tolerance.

Additionally the new sod provides the following benefits:

Uses 38 percent less water
Faster recovery from use
Superior color and density
Higher disease resistance
Superior cold tolerance



BACKGROUND (continued)

On January 10, 2018 City Council authorized staff to pursue submitting a bid to host the
2026 Fédération Internationale de Football Association (FIFA) World Cup and this sod
will make the Cotton Bowl a viable candidate because of the standard quality
requirements for a FIFA natural grass pitch.

The Cotton Bowl Stadium hosts a number sporting events each year to include the Dr.
Pepper Dallas Cup Youth Soccer Tournament, international professional soccer
matches, the Red River Showdown featuring the University of Texas and Oklahoma
University, Grambling State versus Prairie View A&M University, the Heart of Dallas
Bowl featuring teams from the Big 12, Big Ten, and Conference USA and high school
football matchups. Many of these events are televised nationally and internationally
showcasing the stadium, Fair Park, and the City to audiences.

On November 10, 2015, City Council authorized the wage floor rate of $10.94, by
Resolution No. 15-2141; the selected vendor meets this requirement.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On March 22, 2018, the Park and Recreation Board authorized award of the
three-month service contract to Ryan Sanders Sports Services, LLC.

The Government Performance & Financial Management Committee will receive this
item for consideration on April 16, 2018.

FISCAL INFORMATION

General Funds - $247,230.00

M/WBE INFORMATION

In accordance with the City's Business Inclusion and Development Plan adopted on
October 22, 2008, by Resolution No. 08-2826, as amended, the M/WBE participation
on this contract is as follows:

Contract Amount Category M/WBE Goal M/WBE % M/WBE $
$247,230.00 Other Services 23.80% 7.10% $17,564.00

e This contract does not meet the M/WBE goal of 23.80%, but complies with good
faith efforts

Agenda Date 04/25/2018 - page 2



BID INFORMATION

The Office of Procurement Services received the following bids from solicitation number
B11803. We opened them on March 8, 2018. We recommend the City Council award
this service contract in its entirety to the lowest responsive and responsible bidder.

*Denotes successful bidder

Bidder Address Amount
*Ryan Sanders Sports 3400 E. Pine Valley Blvd. $247,230.00
Services LLC Round Rock, TX 78655
RLM Earthco, Inc. 1150 Blue Mound Rd. W. $266,183.60
Suite 304
Fort Worth, TX 76052
W. O. Adams 610 E Second St. $319,800.00
Construction Co. LLC Unit 103
Lancaster, TX 75146
Sports Field Solutions 16400 Dallas Pkwy. $334,842.00
LLC Suite 400
Dallas, TX 75248
Paragon Sports 5001 Saunders Rd. $345,576.00
Constructors Fort Worth, TX 76119
Joe Rider Butane, Inc. 7808 Jacksboro Hwy. $360,230.76

dba XStream Sports
Field Concepts

OWNER

Fort Worth, TX 76135

Ryan Sanders Sports Services LLC

N. Reese Ryan, Owner
George King, President
Debbie Bowman, Secretary

Agenda Date 04/25/2018 - page 3



AGENDA ITEM # 23

STRATEGIC Government Performance and Financial Management
PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services

Department of Aviation

Department of Sanitation Services
Department of Trinity Watershed Management
Water Utilities Department

CMO: Elizabeth Reich, 670-7804
Jody Puckett, 670-3390
Majed Al-Ghafry, 670-3302

MAPSCO: N/A

SUBJECT

Authorize a two-year service contract for original equipment manufacturer service with
associated parts to maintain City vehicles and equipment - Wastebuilt Southwest, LLC
in the amount of $2,936,250, Rush Truck Centers of Texas, LP dba Rush Truck Center,
Dallas Medium Duty in the amount of $2,139,598, Heil of Texas in the amount of
$1,030,000, CTE, LLC in the amount of $324,840, Kirby-Smith Machinery, Inc. in the
amount of $232,340, Bridgeport Truck Mfg., Inc. in the amount of $203,875, Sonic-Lute
Riley Honda in the amount of $173,891, Briggs Equipment in the amount of $112,170,
Daco Fire Equipment in the amount of $100,240, Dickson Equipment Co., Inc. in the
amount of $98,350, Industrial Disposal Supply in the amount of $68,075, and Landmark
Equipment, Inc. in the amount of $11,520, lowest responsible bidders of thirteen - Total
not to exceed $7,431,149 - Financing: General Funds ($6,937,319), Water Utilities
Current Funds ($257,500), Sanitation Current Funds ($150,345), Stormwater Drainage
Management Current Funds ($62,285), and Aviation Current Funds ($23,700) (subject
to annual appropriations)

BACKGROUND

This action does not encumber funds; the purpose of a service contract is to establish
firm pricing for goods or services, for a specific term, which are ordered on an as
needed basis.



BACKGROUND (continued)

This service contract will be used to provide original equipment manufacturer service
with associated parts to maintain City vehicles and equipment. The City has
approximately 8,400 pieces of equipment ranging from light and heavy-duty trucks to
excavators. This service contract will be used to supplement the City's need for factory
authorized service repairs to City vehicles and equipment necessary to keep the
equipment in good, reliable condition.

As part of the solicitation process and in an effort to increase competition, the Office of
Procurement Services used its procurement system to send out 14,064 email bid
notifications to vendors registered under respective commodities. To further increase
competition, the Office of Procurement Services uses historical solicitation information,
the internet, and vendor contact information obtained from user departments to contact
additional vendors by phone. Additionally, in an effort to secure more bids, the Office of
Business Diversity sent notifications to 25 chambers of commerce and advocacy groups
to ensure maximum vendor outreach.

On November 10, 2015, City Council authorized the wage floor rate of $10.94, by
Resolution No. 15-2141; the selected vendors meet this requirement.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On June 26, 2013, City Council authorized a three-year service contract for original
equipment manufacturer parts and labor to maintain City vehicles and equipment with
Park Cities Ford Lincoln, Holt Texas, Ltd., Kirby-Smith Machinery, Inc., AutoNation
Chevrolet Galleria, Southwest International Trucks, Inc., Bobcat of Dallas, Rush
Medium Duty Truck Center, Dallas, Equipment Southwest, Inc., Romco Equipment Co.,
LLC, Duncanville Automotive dba Freedom Dodge, Rush Truck Center, Dallas Light and
Medium Duty, Four Brothers Outdoor Power, Inc., Sonic-Lute Riley, LP dba Lute Riley
Honda, RDO Equipment Company, CLS Sewer Equipment Co., Inc., EV Autos, Metro
Fire Apparatus Specialists, Inc., Kinloch Equipment and Supply, Inc., Stewart &
Stevenson, LLC, Lone Star Trim, Industrial Disposal Supply Co., Ltd., Wheeled Coach
Industries, Inc., Texas Underground dba Underground, Inc., Waterblasting
Technologies, Inc., H.D. Industries, Inc., Witch Equipment Co., Quality Fire Truck Parts,
LLC, Landmark Equipment, Inc., Dickson Equipment Co., Inc. and Longhorn
Harley-Davidson; and a three-year service contract for original equipment manufacturer
parts with MHC Kenworth by Resolution No. 13-1056.

Agenda Date 04/25/2018 - page 2



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS) (continued)

On April 13, 2016, City Council authorized supplemental agreement no. 1 to increase
the service contract for original equipment manufacturer parts and labor to maintain City
vehicles and equipment with Park Cities Ford Lincoln, Holt Texas, Ltd., Kirby-Smith
Machinery, Inc., AutoNation Chevrolet Galleria, Southwest International Trucks, Inc.,
Bobcat of Dallas, Rush Medium Duty Truck Center, Dallas, Romco Equipment Co.,
LLC, Freedom Dodge dba Duncanville Automotive, Rush Truck Center, Dallas Light and
Medium Duty, Four Brothers Outdoor Power, Inc., Sonic-Lute Riley, LP dba Lute Riley
Honda, RDO Equipment Company, CLS Sewer Equipment Co., Inc., EV Autos, Metro
Fire Apparatus Specialists, Inc., Kinloch Equipment and Supply, Inc., Stewart &
Stevenson, LLC, Larry M. Green dba Lone Star Trim, Industrial Disposal Supply Co.,
Ltd., REV Ambulance Group Orlando, Inc. formerly known as Wheeled Coach
Industries, Inc., Texas Underground dba Underground, Inc., Waterblasting
Technologies, Inc., H.D. Industries, Inc., Witch Equipment Co., Inc., Quality Fire Truck
Parts, LLC, Landmark Equipment, Inc., Dickson Equipment Co., Inc., and Longhorn
Harley-Davidson; supplemental agreement no. 2 to increase the service contract for
original equipment manufacturer parts and labor to maintain City vehicles and
equipment with BTE Body Co., Inc.; and supplemental agreement no. 1 to increase the
service contract for original equipment manufacturer parts with MHC Kenworth, and to
extend the service contracts term from July 7, 2016 to January 7, 2017, by Resolution
No. 16-0527.

On April 12, 2017, City Council authorized a three-year service contract for original
equipment manufacturer service with associated parts to maintain City vehicles and
equipment with Holt Texas, Ltd., Southwest International Trucks, Inc., Westway Ford,
Kirby-Smith Machinery, Inc., Four Brothers Outdoor Power, Inc., Kinloch Equipment and
Supply, Inc., Metro Fire Apparatus Specialists, Inc., Berry Companies, Inc. dba Bobcat
of Dallas, RDO Equipment Company, Trash Truck Repair Services, Inc., ATC
Freightliner Group, LLC, REV Ambulance Group Orlando, Inc., Stewart & Stevenson
Power Products, LLC, Landmark Equipment, Inc., Longhorn Harley-Davidson, CTE
Holding, LLC dba Custom Truck & Equipment, and Tom Loftus, Inc. dba Austin Turf and
Tractor; and (2) a three-year service contract for original equipment manufacturer
service with associated parts to maintain City vehicles and equipment wth Freedom
Dodge, MHC Kenworth dba Texas Kenworth, Rush Truck Centers of Texas, LP,
Freedom Chevrolet, Romco Equipment Co., and CLS Sewer Equipment Co. by
Resolution No. 17-0568.

The Government Performance & Financial Management Committee will receive this
item for consideration on April 16, 2018.

Agenda Date 04/25/2018 - page 3



FISCAL INFORMATION

General Funds - $6,937,318.40 (subject to annual appropriations)

Water Utilities Current Funds - $257,500.08 (subject to annual appropriations)
Sanitation Current Funds - $150,345.00 (subject to annual appropriations)

Stormwater Drainage Management Current Funds - $62,285.00 (subject to annual
appropriations)

Aviation Current Funds - $23,700.00 (subject to annual appropriations)

M/WBE INFORMATION

In accordance with the City's Business Inclusion and Development Plan adopted on
October 22, 2008, by Resolution No. 08-2826, as amended, the M/WBE participation
on this contract is as follows:

Contract Amount Category M/WBE Goal M/WBE % M/WBE $
$7,431,148.48 Goods 18.00% 0.00% $0.00

e This contract does not meet the M/WBE goal of 18.00%, but complies with good
faith efforts

BID INFORMATION

The Office of Procurement Services received the following bids from solicitation number
BN1718. We opened them on September 15, 2017. We recommend the City Council
award this service contract to the lowest responsive and responsible bidders by group.
Information related to this solicitation is available upon request.

*Denotes successful bidders

Bidders

*Wastebuilt Southwest,
LLC

*Rush Truck Centers
of Texas, LP dba Rush
Truck Center, Dallas
Medium Duty

*Heil of Texas

*CTE, LLC

Address

2025 Old Mill Run
Garland, TX 75042

4200 Irving Blvd.
Dallas, TX 75247

1440 S. Loop 12
Irving, TX 75060

7200 Jack Newell Blvd.

Ft. Worth, TX 76118

Amount

Multiple Groups

Multiple Groups

Multiple Groups

Multiple Groups

Agenda Date 04/25/2018 - page 4



BID INFORMATION (continued)

Bidders

*Kirby-Smith
Machinery, Inc.

*Bridgeport Truck
Mfg., Inc.

*Sonic-Lute Riley
Honda

*Briggs Equipment
*Daco Fire Equipment
*Dickson Equipment

Co,, Inc.

*Industrial Disposal
Supply

*Landmark Equipment

BTE Body Co., Inc.

OWNERS

Wastebuilt Southwest, LLC

Address Amount

8505 S. Central Expwy.  Multiple Groups
Dallas, TX 75241

500 FM 1658
Bridgeport, TX 76426

Multiple Groups
1331 N. Central Expwy.  Multiple Groups
Richardson, TX 75080

10540 N. Stemmons Frwy. Multiple Groups
Dallas, TX 75220

6000 Huddlestone St.
Halthom City, TX 76137

Multiple Groups

4525 Irving Blvd.
Dallas, TX 75247

Multiple Groups

1106 Paulson Dr.
San Antonio, TX 78219

Multiple Groups

1351 S. Loop 12
Irving, TX 75060

Multiple Groups

425 S. Loop 12
Irving, TX 75060

Multiple Groups

Dave McKeon, Chief Operating Officer
James Pfeiffer, Executive Vice President
Scott Thompson, Chief Financial Officer

Rush Truck Centers of Texas, LP dba Rush Truck Center, Dallas Medium Duty

W.M. “Rusty” Rush, President
Derrek R. Weaver, Vice President

Agenda Date 04/25/2018 - page 5



OWNERS (continued)
Heil of Texas

Larry Davis, President
John Davis, Vice President
Casey Brown, Secretary

CTE, LLC

Fred Ross, President
Matthew Beller, Vice President

Kirby-Smith Machinery, Inc.

Ed Kirby, President

Jeff Weller, Vice President
Celise Blewitt, Secretary
J.D. Young, Treasurer

Bridgeport Truck Mfg., Inc.

Anthony Kouri, President
Philomena Kouri, Secretary

Sonic-Lute Riley Honda

B. Scott Smith, President
Jeff Dyke, Vice President
Heath Byrd, Treasurer

Briggs Equipment

Chris Meinecke, President
Courtney Harvey, Vice President
Derek Claybrook, Secretary
Pam Doeppe, Treasurer

Daco Fire Equipment

Steve Davis, President

Wesley Dobmeier, Vice President
Avonne Ofenstein, Secretary
Garrett Dobmeier, Treasurer

Agenda Date 04/25/2018 - page 6



OWNERS (continued)
Dickson Equipment Co., Inc.
Jon M. Dickson, President

Joe E. Dickson, Vice President
Molly Dickson, Secretary
Industrial Disposal Supply
Candace Olsen, President
Landmark Equipment

Mike Lyle, President

Gary Lyle, Vice President

Kimberly Chambers, Secretary
Marla Lyle, Treasurer

Agenda Date 04/25/2018 - page 7



AGENDA ITEM # 24

STRATEGIC Government Performance and Financial Management
PRIORITY:
AGENDA DATE: April 25, 2018
COUNCIL DISTRICT(S): All
DEPARTMENT: Office of Procurement Services
Department of Communication and Information Services
CMO: Elizabeth Reich, 670-7804
Jody Puckett, 670-3390
MAPSCO: N/A
SUBJECT

Authorize a three-year service contract for Microsoft premier support services with
Microsoft Corporation through the State of Texas Department of Information Resources
cooperative agreement - Not to exceed $328,987 - Financing: Communication and
Information Services Current Funds (subject to annual appropriations)

BACKGROUND

This action does not encumber funds; the purpose of a service contract is to establish
firm pricing for services, for a specific term, which are ordered on an as needed basis.

This service contract provides for Microsoft premier support services for all Microsoft
licensed products throughout the City. The Microsoft premier support services provides
dedicated, enhanced technical support, and on-site assistance for complex and critical
problems that arise during the use of Microsoft products. The City utilizes various
Microsoft products such as Windows Server operating systems, Office 365 cloud
computing, Visio, and Project to conduct daily business operations. Microsoft products
are also used on City servers, workstations, and mobile devices. Microsoft premier
support service is a comprehensive solution that enables the City to maximize
information technology resources.

This contract is a vital component for the City that includes the following annual
services:

180 hours of support account management
170 hours of workshops, support assistance
120 hours of problem resolution support
Unlimited online support



BACKGROUND (continued)

Microsoft Corporation does not provide premier support services through any third-party
vendor. Furthermore, pricing for this service is only provided through the Department of
Information Resources.

The State of Texas Department of Information Resources is authorized by Chapter 791
of the Texas Government Code and Subchapter F, Chapter 271, Texas Local
Government Code, Section 271.102 of the Texas Local Government Code which
authorizes a local government to participate in a Cooperative Purchasing Program with
another local government or a local cooperative organization.

On November 10, 2015, City Council authorized the wage floor rate of $10.94, by
Resolution No. 15-2141; the selected vendor meets this requirement.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On January 28, 2015, City Council authorized a three-year service contract for Microsoft
Premier Support Services with Microsoft Corporation through the Department of
Information Resources, State of Texas Cooperative contract by Resolution No. 15-0155.

The Government Performance & Financial Management Committee will receive this
item for consideration on April 16, 2018.

FISCAL INFORMATION

Communication and Information Services Current Funds - $328,987.00 (subject to
annual appropriations)

M/WBE INFORMATION

Contract Amount Category M/WBE Goal M/WBE % M/WBE $
$328,987.00 CO-0OP N/A N/A N/A

e The Business Inclusion and Development Plan does not apply to Cooperative
Purchasing Agreements (CO-OPs)

OWNER
Microsoft Corporation

Satya Nadella, President
Brain Kevin Turner, Vice President

Agenda Date 04/25/2018 - page 2



AGENDA ITEM # 26

STRATEGIC Public Safety

PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services
Department of Transportation

CMO: Elizabeth Reich, 670-7804
Majed Al-Ghafry, 670-3302

MAPSCO: N/A

SUBJECT

Authorize a three-year master agreement for reflective and non-reflective sheeting for
signs - Avery Dennison Corporation, lowest responsible bidder of three - Not to exceed
$1,435,901 - Financing: General Funds

BACKGROUND

This action does not encumber funds; the purpose of a master agreement is to establish
firm pricing for goods, for a specific term, which are ordered on an as needed basis.

This master agreement will be used to purchase reflective and non-reflective sheeting
for signs used by the Department of Transportation to fabricate traffic, regulatory, and
special signs needed throughout the City. Reflective and non-reflective sheeting
material is used in the production of:

e Traffic control signs such as stop, speed limit, yield, and no turn signs

e \Warning signs such as pedestrian crossing, school crossing, dip, and curve

e Street name signs and overhead street name signs found at signalized
intersections

As part of the solicitation process and in an effort to increase competition, the Office of
Procurement Services used its procurement system to send out 220 email bid
notifications to vendors registered under respective commodities. To further increase
competition, the Office of Procurement Services uses historical solicitation information,
the internet, and vendor contact information obtained from user departments to contact
additional vendors by phone. Additionally, in an effort to secure more bids, the Office of
Business Diversity sent notifications to 25 chambers of commerce and advocacy groups
to ensure maximum vendor outreach.



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On December 10, 2014, City Council authorized a three-year master agreement for
reflective and non-reflective sheeting for signs with Avery Dennison
Corporation-Reflective Solutions by Resolution No. 14-2090.

The Government Performance & Financial Management Committee will receive this
item for consideration on April 16, 2018.

FISCAL INFORMATION

General Funds - $1,435,900.50

M/WBE INFORMATION

In accordance with the City's Business Inclusion and Development Plan adopted on
October 22, 2008, by Resolution No. 08-2826, as amended, the M/WBE participation on
this contract is as follows:

Contract Amount Category M/WBE Goal M/WBE % M/WBE $
$1,435,900.50 Goods 18.00% 0.00% $0.00

e This contract does not meet the M/WBE goal of 18.00%, but complies with good
faith efforts

BID INFORMATION

The Office of Procurement Services received the following bids from solicitation number
BY1802. We opened them on December 22, 2017. We recommend the City Council
award this master agreement in its entirety to the lowest responsive and responsible
bidder.

*Denotes successful bidder

Bidders Address Amount
*Avery Dennison 7542 N. Natchez Ave. $1,435,900.50
Corporation Niles, IL 60714

3M Company 3M Center $1,521,044.50

Bldg. 225-4N-14
St. Paul, MN 55144

Osburn Associates, 11931 State Route 93N $2,039,212.25
Inc. Logan, OH 43138

Agenda Date 04/25/2018 - page 2



OWNER

Avery Dennison Corporation
Mitch Butier, President

Deon Stander, Vice President

Sue Miller, Secretary
Greg Vovins, Treasurer

Agenda Date 04/25/2018 - page 3



AGENDA ITEM # 27

STRATEGIC Human and Social Needs

PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): All

DEPARTMENT: Office of Procurement Services
Park & Recreation Department

CMO: Elizabeth Reich, 670-7804
Willis Winters, 670-4071

MAPSCO: N/A

SUBJECT

Authorize (1) a three-year master agreement for the purchase of park amenities,
supplies, and playground equipment parts for the Park and Recreation Department —
The Playwell Group, Inc. in the amount of $638,781, Most Dependable Fountains, Inc.
in the amount of $425,970, Pioneer Manufacturing Company in the amount of $200,000,
BSN Sports, LLC in the amount of $100,000, Simba Industries in the amount of
$15,160, lowest responsible bidders of seven; and (2) a three-year master agreement
for the purchase of park amenities, supplies, and playground equipment parts for the
Park and Recreation Department with Gail's Flags & Golf Course Accessories, Inc. in
the amount of $60,000, Superior International Industries dba Superior Recreational
Products in the amount of $50,000, Lea Park and Play, Inc. in the amount of $50,000,
The Playground, Shade and Surfacing Depot in the amount of $42,000, Whirlix Design,
LLC in the amount of $40,500, Victor Stanley, Inc. in the amount of $27,000, Kompan,
Inc. in the amount of $12,000, Child's Play, Inc. in the amount of $10,000, and
Webuildfun, Inc. dba Miracle Recreation Equipment Co. in the amount of $10,000,
through the Texas Association of School Boards (BuyBoard) cooperative agreement -
Total not to exceed $1,681,411 - Financing: General Funds

BACKGROUND

This action does not encumber funds; the purpose of a master agreement is to establish
firm pricing for goods, for a specific term, which are ordered on an as needed basis.



BACKGROUND (continued)

This master agreement will be used to provide park amenities, supplies and playground
equipment parts for the Park and Recreation Department to replace worn and damaged
components throughout the City. The Park and Recreation Department maintains 393
parks totaling over 20,871 acres of developed and undeveloped park land; including
over 158 miles of developed trails, 6 golf courses and 4 driving ranges, 1 skate park,
over 268 adult and youth athletic fields, and 4 dog parks.

This master agreement will include items, such as:

Picnic tables

Park benches

Pet waste station and supplies
Outdoor grills

Outdoor trash receptacles
Outdoor drinking fountains

Golf course supplies

Playground equipment and parts

The Texas Association of School Boards (BuyBoard) conforms to the requirements of
Texas Statutes that are applicable for competitive bids and proposals, in accordance
with the Interlocal Cooperation Act, Chapter 791, Texas Government Code. In addition,
BuyBoard receives bids from manufacturers and dealers throughout the United States.

As part of the solicitation process and in an effort to increase competition, the Office of
Procurement Services used its procurement system to send out 411 email bid
notifications to vendors registered under respective commodities. To further increase
competition, the Office of Procurement Services uses historical solicitation information,
the internet, and vendor contact information obtained from user departments to contact
additional vendors by phone. Additionally, in an effort to secure more bids, the Office of
Business Diversity's ResourceLINK Team sent notifications to 25 chambers of
commerce and advocacy groups, to ensure maximum vendor outreach.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On January 14, 2015, City Council authorized a three-year master agreement for the
purchase of park amenities, supplies and playground equipment parts for Park and
Recreation with The Play Well Group, Inc., Mistral Security, Inc., Most Dependable
Fountains, Inc., Victor Stanley, Inc., Recreation Consultants of Texas, Lea Park & Play,
Inc., Pioneer Manufacturing Company, BSN Sports, Gail's Flags & Golf Course
Accessories, Inc., Landscape Forms, Inc., Webuildfun, Inc. and ZW USA, INC. dba Zero
Waste USA; and a three-year master agreement for the purchase of park amenities,
supplies and playground equipment parts for Park and Recreation with The Play Well
Group, Inc., Victor Stanley, Inc. and Gametime c/o Total Recreation Products, Inc.,
through the Texas Association of School Boards (BuyBoard) by Resolution No.
15-0108.

Agenda Date 04/25/2018 - page 2



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS) (continued)

On April 5, 2018, the Park and Recreation Board authorized award of the master
agreement.

The Government Performance & Financial Management Committee will receive this
item for consideration on April 16, 2018.

FISCAL INFORMATION

General Funds - $1,681,410.48

M/WBE INFORMATION

In accordance with the City's Business Inclusion and Development Plan adopted on
October 22, 2008, by Resolution No. 08-2826, as amended, the M/WBE participation on
this contract is as follows:

Contract Amount Category M/WBE Goal M/WBE % M/WBE $
$1,379,910.48 Goods 18.00% 47.39% $653,940.48

e This contract exceeds the M/WBE goal of 18.00%

BID INFORMATION

The Office of Procurement Services received the following bids from solicitation number
BT1803. We opened them on November 10, 2017. We recommend the City Council
award this master agreement to the lowest responsive and responsible bidders by line.
Information related to this solicitation is available upon request.

*Denotes successful bidders

Bidders Address Amount
*The Playwell Group, Inc. 4743 Iberia Avenue Multiple Lines
Suite C
Dallas, TX 75207
*Most Dependable 5705 Commander Drive Multiple Lines
Fountains, Inc. Arlington, TN 38002
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BID INFORMATION (continued)

Bidders

*Pioneer Manufacturing
Company

*BSN Sports, LLC

*Simba Industries

KidZone Play, LLC
Dba Recreation
Consultants of Texas

SiteOne Landscape
Supply

Address

4529 Industrial Parkway
Cleveland, OH 44135

1901 Diplomat Drive
Farmers Branch, TX 75234

753 Port America Place
Suite 210
Grapevine, TX 76051

3121 National Circle
Garland, TX 75041

1385 East 36" Street
Cleveland, TX 44114

Amount of Bid

Multiple Lines

Multiple Lines

Multiple Lines

Multiple Lines

Non-responsive™*

**SiteOne Landscape Supply was deemed non-responsive due to not meeting

specifications.

Vendors below are being awarded through the Texas Association of School Boards
(BuyBoard) cooperative agreement for lines which a response was not received through

the solicitation process.
Bidders

*Gail's Flags & Golf

Course Accessories, Inc.

*Superior International
Industries dba Superior
Recreational Products

*Lea Park & Play, Inc.

*The Playground, Shade
and Surfacing Depot

Address

2128 Carson Street
Haltom City, TX 76117

1050 Columbia Drive
Carrollton, GA 30117

1201 Kas Drive
Suite A
Richardson, TX 75081

200 N. Rufe Snow Drive
Suite 209
Keller, TX 76248

Amount of Bid

Multiple Lines

Multiple Lines

Multiple Lines

Multiple Lines
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BID INFORMATION (continued)

Bidders Address
*Whirlix Design, LLC 1701 International Parkway
Suite 125
Richardson, TX 75081
*Victor Stanley, Inc. 2103 Brickhouse Road
Dunkirk, MD 20754
*Kompan, Inc. 821 Grand Avenue Parkway
Suite 410
Pflugerville, TX 78753
*Child's Play, Inc. 10661 Shady Trail
Dallas, TX 75220
*Webuildfun, Inc. dba 103 W. McDermott Drive
Miracle Recreation Suite 300
Equipment Co. Allen, TX 75013
OWNERS

The Playwell Group, Inc.
Matisse Martinez, President
Jeff Popenoe, Vice President
Paul Gessner, Treasurer

Most Dependable Fountains, Inc.

Joe Cappadona, President
Tommy L. McGrory, Secretary

Pioneer Manufacturing Company

Doug Schattinger, President
Jack Nesser, Vice President

Amount of Bid

Multiple Lines

Multiple Lines

Multiple Lines

Multiple Lines

Multiple Lines
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OWNERS (continued)

BSN Sports, LLC

Terrence Babilla, President
Kurt Hagen, Vice President
Burton Brillhart, Secretary
Kent Laber, Treasurer

Simba Industries

Vickie L. Kasten, President
Gail's Flags & Golf Course Accessories, Inc.
Cassandra Raulins, President
Candace Cline, Vice President
Dan Raulins, Secretary

Superior International Industries dba Superior Recreational Products

Brian Warren, Chief of Finance Officer
Jonathan Hardesty, General Manager

Lea Park & Play, Inc.

Travis Lea, President
Emily Lea, Vice President

The Playground, Shade and Surfacing Depot

Shane Jefferys, President
Stephanie Jefferys, Vice President

Whirlix Design, LLC
Jason Edmundson, President
Victor Stanley, Inc.

Stanley Skalka, President
Gerald Skalka, Vice President
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OWNERS (continued)
Kompan, Inc.

Peter Elkjaer-Larsen, President
Kerrin Smith, Vice President

Edward Wright Jr., Secretary
Jesper Kristensen, Treasurer

Child's Play, Inc.

Jay L. Robertson, President
Kathy M. Robertson, Vice President

Webuildfun, Inc. dba Miracle Recreation Equipment Co.

Vince Allen, President
Kristen Allen, Vice President
Janie Painter, Treasurer
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AGENDA ITEM # 35

STRATEGIC Government Performance and Financial Management
PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): N/A

DEPARTMENT: Office of Budget

CMO: Elizabeth Reich, 670-7804

MAPSCO: N/A

SUBJECT

An ordinance amending Ordinance No. 30651, previously approved on September 20,
2017, as amended by Ordinance No. 30752, previously approved on January 24, 2018,
authorizing certain transfers and appropriation adjustments for FY 2017-18 for various
departments, activities, and projects; and authorize the City Manager to implement
those adjustments - Financing: No cost consideration to the City

BACKGROUND

On September 20, 2017, City Council adopted the FY 2017-18 City of Dallas Operating,
Capital, and Grant & Trust Budgets by Ordinance No. 30651.

City Charter does not allow for expenditure of City funds without sufficient appropriation
(City Charter Chapter Xl, Section 6). Management closely monitors revenues and
expenditures throughout the fiscal year to ensure compliance with City Charter.
Management communicates the financial status of the City to City Council in the
monthly Financial Forecast Report and provides quarterly briefings to the Government
Performance and Financial Management committee.

The amendments requested reflect: (1) appropriation adjustments previously approved
by City Council; (2) Salary and Benefit Reserve transfers authorized per the budget
ordinance; (3) adjustments to ensure adequate departmental appropriations in the
General Fund; (4) appropriate excess revenue as allowed by City Charter (City Charter
Chapter Xl, Section 5); (5) Enterprise, Other, Grant, and Trust funds revenue and
expenditure increases; and (6) capital appropriation adjustments.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On September 20, 2017, City Council authorized the final reading and adoption of the
appropriation ordinance for the FY 2017-18 City of Dallas Operating, Capital, and Grant
& Trust Budgets by Resolution No. 17-1505; Ordinance No. 30651.



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS) (continued)

On January 24, 2018, City Council amended Ordinance No. 30651, previously approved
on September 20, 2017 to appropriate monies for projects authorized by the 2017
General Obligation bond program by Resolution No. 18-0197; Ordinance No. 30752.

The Government Performance and Financial Management Committee will be briefed
regarding this item on April 16, 2018.

FISCAL INFORMATION

No cost consideration to the City.
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DATE

TO

SUBJECT

Memorandum

April 12, 2018

%
|

CITY OF DALLAS

Honorable Members of the Government Performance & Financial Management
Committee: Jennifer S. Gates (Chair), Scott Griggs (Vice Chair), Sandy Greyson,
Lee M. Kleinman, Philip T. Kingston, Tennell Atkins, Kevin Felder

Communications Related to the FY 2017 Audit

On Monday, April 16, 2018, Grant Thornton will brief the Government Performance &
Financial Management Committee on Communications Related to the FY 2017 Audit.
| have attached the briefing for your review.

Please let me know if you need additional information.

. Aot Heccr

M. Elizab Reich
Chief Financial Officer

Attachment

Honorable Mayor and Members of the City Council

T.C. Broadnax, City Manager

Larry Casto, City Attorney

Craig D. Kinton, City Auditor

Bilierae Johnson, City Secretary (Interim)

Daniel F. Solis, Administrative Judge

Kimberly Bizor Tolbert, Chief of Staff to the City Manager
Majed A. Al-Ghafry, Assistant City Manager

Jon Fortune, Assistant City Manager

Joey Zapata, Assistant City Manager

Jo M. (Jody) Puckett, Assistant City Manager (Interim)

Nadia Chandler Hardy, Chief of Community Services

Raquel Favela, Chief of Economic Development & Neighborhood Services
Theresa O'Donnell, Chief of Resilience

Directors and Assistant Directors

“Our Product is Service”

Empathy | Ethics | Excellence | Equity



o GrantThornton

2017 Presentation to the Govern
Performance and Financial
Management Committee of the Ci
of Dallas

Communications Related to the FY 2017 Audit
April 16, 2018



Significant Risks and Areas of Audit
Focus

The following provides an overview of the areas of significant audit focus based on our risk assessments.

Water and Sewer Revenues and Receivables - Tested existence and accuracy of receivables at 9/30 year-end by reviewing customer activity,
invoices, and subsequent payment.

Tested revenues by recalculating water and sewer charges using readings and rates per City
Ordinance.

Results: No exceptions noted.

Airport Revenues and Receivables - Tested existence and accuracy of receivables at 9/30 year-end by reviewing invoice, examined
evidence that services were provided, and verifying subsequent payment was received.

Tested revenues by reviewing invoice, examined evidence that services were provided, and
verifying payment was received.

Results: No exceptions noted.

Grant Revenues and Receivables - Tested existence and accuracy of receivables at 9/30 year-end by reviewing applicable
agreement, ensuring eligibility requirements, verifying payments from awarding party.

Tested revenues by reviewing applicable agreement, ensuring eligibility requirements, verifying
payments from awarding party.

Reconciled amounts reported as grant revenues to the SEFA/SESA.

Results: No exceptions noted.

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 2



Significant Risks and Areas of Audit
Focus (continued)

The following provides an overview of the areas of significant audit focus based on our risk assessments.

Other Revenues and Receivables - Tested existence and accuracy of receivables at 9/30 year-end by reviewing invoice, examined
evidence that services were provided, and verifying subsequent payment was received.

- Tested revenues by reviewing invoice, examined evidence that services were provided, and
verifying payment was received.

Results: No exceptions noted.

Net pension liability and expense, actuarial information related to self-insurance (IBNR), - Reviewed assumptions in the actuarial report for reasonableness. Agreed and tested the active
workers compensation liabilities and OPEB Plans census population data to the GRS valuation report as of 12/31/16. Verified Net Pension Liability
disclosures (GASB 68) were appropriate.

- Reviewed the actuarial report or third party calculations related to worker's compensation, self-
funded group health insurance, life insurance and general liability insurance. Reviewed the work of
specialist used by the City to calculate the financial amounts.

- Reviewed assumptions in the actuarial report for reasonableness. Agreed and tested the active
census population data to the Holmes Murphy valuation report as of 9/30/17. Verified OPEB
disclosures were appropriate.

Results: No exceptions noted.

Compliance and controls related to federal and state single audit major programs - Tested compliance and the effectiveness of internal controls over compliance in accordance with
Uniform Guidance and the State of Texas Single Audit Circular.

Results: See Single Audit slide

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 3



Significant Risks and Areas of Audit
Focus (continued)

The following provides an overview of the areas of significant audit focus based on our risk assessments.

Areas of focus Results
Controls- based approach Payroll
Controls- based approach Disbursements
Other Areas:
» Governance

* Revenue and GO bond issuances

» Employee Compensation

» Operating Expenditures

 Landfill closure and post-closure

» Passenger Facility Charge compliance

 Dallas Convention Center Hotel Development Corporation

» Love Field Airport Modernization Corporation and related transactions

 Fraud inquiries

 Information technology

» Adequacy of disclosures
 Investments/Treasury

 Debt, including compliance and ratios
» Tax Revenues

* Allowance for doubtful accounts

o Capital Assets

* Investments

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 4



Federal and State Major Programs

Federal Programs Audited State Programs Audited

HOME Investment Partnership Program Homeless Housing and Service Program

Housing Opportunities for Persons with AIDS Confiscated Monies

Continuum of Care Program TPWD Urban Outdoor — Dallas Bachman Lake Park Grant

Community Development Block Grants (CDBG) Loan Program

Homeland Security Grant Program

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 5



Single Audit - Current Year Draft

Findings

Source Program Award # Finding Severity Status
Federal Continuum of Care TX0072L6T001508 Special Test: Reasonable Rental Rates - We noted one (1) of sixty (60) Noncompliance Repeat
participant files reviewed were missing properly completed Rent Reasonableness finding
Determination form documenting that the City performed the reasonable rental (2017-002)
rates analysis, the Tenant Rent Calculation Worksheet used to support the
calculation and determination of monthly rent amounts to be paid on the
participant's behalf, the Payment Request Worksheet, and the Lease Agreement.
Federal Continuum of Care TX0072L6T001508 | Special Test: Housing Quality Standards - We noted three (3) of sixty (60) Noncompliance New finding
TX0050L6T001508 participant files reviewed were missing properly completed Housing Quality (2017-003)
Inspection Report documenting that the City performed the housing quality
inspection and that the unit meet housing quality standards.
Federal Continuum of Care TX0072L6T001508 | Eligibility - We noted one (1) of sixty (60) participant files reviewed were missing Noncompliance New finding
properly completed Gross Household Income Certification Worksheet, the (2017-004)
Declaration of No Income form, and the Tenant Rent Calculation Worksheet used
to support the calculation and determination of monthly rent amounts to be paid on
the participant’s behalf.

° GrantThornton
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Single Audit - Current Year Draft

Findings, continued

Source Program Award # Finding Severity Status
Federal Continuum of Care TX0072L6T001508 Eligibility, Special Test: Housing Quality Standards, Material Weakness Repeat
TX0050L6T001508 and Special Test: Reasonable Rental Rates - Based on finding
testing performed, we noted that there was a lack of (2017-001)
sufficient review of participant files to ensure the accuracy
and completeness of participant files, including the review
of information included in the files to support the provision
of services.
Federal Housing Opportunities TXH16-F001 Special Test: Community Residences - For the three (3) Significant deficiency and New Finding
for Persons with AIDS community residences grants awarded for FY16-17, there Non-Compliance (2017-005)
(HOPWA) were no Community Residence Certifications attached as
part of the contracts.
State TPWD Urban Outdoor- 55-000026 Cash Management- For one (1) of the one reimbursement Significant deficiency New Finding
Dallas Bachman Lake request submitted and tested, there was no evidence of (2017-006)
Park Grant supervisory review or review from someone other than the
preparer.

° GrantThornton
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Single Audits — Status of Prior Year
Findings

Source Program Award # Finding Severity Status
Federal Continuum of Care TX0236L6T001406 Special Test: Reasonable Rental Rates - based on testing performed, we Noncompliance Repeat finding
TX0072L6T001407 noted four (4) of sixty (60) participant files reviewed were missing properly (2016-002,
TX0050L6T001407 completed Rent Reasonableness Determination form documenting that the 2015-002)
City performed the reasonable rental rates analysis, and the Tenant Rent
Calculation Worksheet used to support the calculation and determination of
monthly rent amount amounts to be paid on the participant’s behalf.
Federal Continuum of Care TX0236L6T001406 Eligibility, Special Test: Housing Quality Standards, and Special Test: Material Repeat finding
TX0072L6T001407 Reasonable Rental Rates - based on testing performed, we noted that Weakness (2016-001,
TX0050L6T001407 there was a lack of sufficient review of participant files to ensure the 2015-001)
accuracy and completeness of participant files, including the review of
information included in the files to support the provision of services.
State Commercial Auto Theft 608-16-DPD0000 Cash management — during our testing, we noted that as part of its August Control deficiency Remediated
Interdiction Squad (CATIS) 31, 2016 Quarterly Expenditure Report, the City of Dallas’ Police and (State 2016-001)
Department (DPD) Grants Management requested reimbursement of noncompliance
$15,555 for body armor/vests which were not received or paid for until
November 2016 and December 2016, respectively.

° GrantThornton
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Scope of IT Control Testing

»  The scope of the IT Controls Testing included the following IT governance areas:
e Security Administration
e Change Management
»  Batch Job Administration
e The following applications were included in our review:
e SAP (and underlying databases)
e Advantage Financial System (and underlying databases)
e Active Directory
e SixIT control observations were identified during this year's IT testing
e End users with security administration access in SAP
»  End users with privileged access to batch administration in SAP
e Inappropriate access to promote application changes in SAP
e Timely revocation of SAP access for terminated employees
»  Changes to SAP were not being formally tested and approved prior to implementation.

e User accounts and associated permissions within SAP were not being formally, proactively reviewed for appropriateness

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 9



Reports Issued

*  Financial statement audits:
»  Comprehensive annual financial report (CAFR)
*  Single Audits
»  Federal (Uniform Grants Guidance)- to be issued
o  State (State of Texas Single Audit Circular) - to be issued
e Separate reports:
»  Airport Revenues Fund and Passenger Facility Charge compliance- to be issued
»  Dallas Convention Center Hotel Development Corporation- to be issued
»  Dallas Water Utilities- to be issued
*  Downtown Dallas Development Authority Tax Increment Financing District

»  Texas Commission on Environment Quality financial assurance agreed-upon procedures

° GrantThornton
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Results of Financial Statement Audits

»  Comprehensive Annual Financial Report (CAFR) :
e Unmodified "clean” opinions
* Includes GFOA Certificate of Achievement for 2016 CAFR. The City has received this award for eleven years in a row.
*  No scope limitations

»  Continued open and effective communication with management
»  Federal Single Audit Report:

e Pending completion
e State Single Audit Report:

e Pending completion

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 11



Summary of Misstatements ($000s)

There were no adjusting journal entries recorded or passed as a result of the financial statement audits.

° GrantThornton
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Other Required Communications

Professional standards require that we communicate the following matters to you, as
applicable.

Going concern matters

Fraud and noncompliance with laws and regulations

Significant deficiencies and material weaknesses in internal control over financial reporting

Use of other auditors

Use of internal audit

Related parties and related party transactions

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 13



Other Required Communications

(continued)

Disagreements with management

Management's consultations with other accountants

Significant issues discussed with management

Significant difficulties encountered during the audit

Other significant findings or issues that are relevant to you and your oversight responsibilities

Modifications to the auditor's report

Other information in documents containing audited financial statements

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 14



Quality of Accounting Practices
[

Accounting policies Accounting policies used are considered appropriate in all material respects.

Accounting estimates  Depreciation of capital assets;

* Allowance for receivables;

* Accruals for self-insurance liabilities, including Incurred But Not Reported (IBNR) Claims;
* Arbitrage rebate liability;

» Net Pension and OPEB Assets, Liabilities and related disclosures; and

» Landfill closure and post-closure

We performed test to satisfy ourselves that these amounts are materially correct.

Disclosures » We have assessed the financial statements and disclosures for clarity and completeness.
 Footnote disclosures in the financial statements appear overall to be neutral, consistent, and clear.

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 15



Internal Controls Matters

Responsibility We are responsible for obtaining reasonable assurance about whether the financial statements are free of material misstatement.
Our audit included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, we express no such opinion. Control deficiencies that are of a lesser magnitude than a
significant deficiency will be communicated to management.

Definitions

A deficiency in internal control ("control deficiency") exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect, misstatements on a timely basis.

» A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the city’s annual or interim financial statements will not be prevented or detected on a timely basis.

Q G ra ntThOrntOn © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 16



Use of the Work of Others

Hopkins & Associates
Logan & Associates
Owen & Thurman, P.C.
Serna & Company, P.C.

Specialists

GT IT/Advisory - review of information technology environment

GT Valuation - valuation of investments
GT Actuary - review assumptions and method's used by the City's actuary in determining pension, postretirement benefit liabilities, and self-insurance

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 17



Financial Trends

7
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Financial Highlights — Summary (In Millions)

Government-Wide: 2017 2016 2015 2014 2013
Governmental:
Change in net position (deficif) $ (494) $ (742)  $ 256 $ 81 % 83
Total net position (3,847) (3,353) (2,679) 2,245 2,163
Ending unrestricted net position (deficit) (6,773) (6,164) (5,393) (306) (294)
Capital assets, net 3,917 3,829 3,735 3,596 3,413
Business-type:
Change in net position (deficif) $ 111 $ 4 3 93 3 114 % 119
Total net position 3,319 3,208 3,280 3,357 3,243
Ending unrestricted net position (deficit) (50) 1,946 239 363 293
Capital assets, net 6,680 6,468 6,057 5,808 5,592
Governmental:
Tax Rate (per $100 valuation)
Total $ 0.7825 $ 0.7970 $ 0.7970 $ 0.7970 $ 0.7970
General Fund $ 0.5601 0.5646 0.5646 0.5601 0.5439
Debt Service $ 0.2224 0.2324 0.2324 0.2369 0.2531
Taxable Assessed Valuation (in hillions) $ 1104 % 1003 % 931 % 873 % 83.7
Total General Obligation Bonds $ 13549  $ 14850 $ 14060 $ 12358 $ 1,429.0
Debt Service expenditures as a percentage of 16.2% 16.6% 16.3% 15.1% 15.9%
non-capital expenditures
General Fund Balance:
Total $ 2352  $ 1910 $ 2001 $ 1807  $ 157.0
Unreserved/Unassigned $ 1717 $ 1537  $ 1416  $ 1292 % 120.8
General Fund Expenditures $ 1,1600 $ 11227 % 11388 $ 10919 $ 1,022.5
Unreserved/Unassigned General Fund balance as a 14.80% 13.70% 12.40% 11.84% 11.81%
percentage of expenditures
Excess (deficiency) of revenues over (under) $ 328 % (16) $ 114  $ 36 % 0.5
expenditures
Transfers in (out) of General Fund, net $ 113  $ 62 $ 75 % 161  $ 23
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Sheet1

		Government-Wide:				2017		2016		2015		2014		2013		2012		2008

		Governmental:

		Change in net position (deficit)		pg78/101		$   (494)		$   (742)		$   256		$   81		$   83		$   18		$   14

		Total net position				(3,847)		(3,353)		(2,679)		2,245		2,163		2,081		1,540

		Ending unrestricted net position (deficit)				(6,773)		(6,164)		(5,393)		(306)		(294)		(280)		(178)

		Capital assets, net				3,917		3,829		3,735		3,596		3,413		3,290		2,488

		Business-type: 

		Change in net position (deficit)				$   111		$   (4)		$   93		$   114		$   119		$   91		$   111

		Total net position				3,319		3,208		3,280		3,357		3,243		3,154		2,774

		Ending unrestricted net position (deficit)				(50)		1,946		239		363		293		291		222

		Capital assets, net				6,680		6,468		6,057		5,808		5,592		5,282		4,339

		Governmental: 

		Tax Rate (per $100 valuation)

		Total				$   0.7825		$   0.7970		$   0.7970		$   0.7970		$   0.7970		$   0.7970		$   0.7479

		General Fund				$   0.5601		0.5646		0.5646		0.5601		0.5439		0.5379		0.5196

		Debt Service				$   0.2224		0.2324		0.2324		0.2369		0.2531		0.2591		0.2283

		Taxable Assessed Valuation (in billions)				$   110.4		$   100.3		$   93.1		$   87.3		$   83.7		$   82.0		$   84.5

		Total General Obligation Bonds				$   1,354.9		$   1,485.0		$   1,406.0		$   1,235.8		$   1,429.0		$   1,292.0		1404

		Debt Service expenditures as a percentage of				16.2%		16.6%		16.3%		15.1%		15.9%		17.5%		0.1631

		non-capital expenditures

		General Fund Balance:

		Total				$   235.2		$   191.0		$   200.1		$   180.7		$   157.0		$   149.0		$   118.3

		Unreserved/Unassigned				$   171.7		$   153.7		$   141.6		$   129.2		$   120.8		$   101.2		$   91.5

		General Fund Expenditures				$   1,160.0		$   1,122.7		$   1,138.8		$   1,091.9		$   1,022.5		$   974.6		$   1,033.0

		Unreserved/Unassigned General Fund balance as a percentage of expenditures				14.80%		13.70%		12.40%		11.84%		11.81%		10.38%		8.86%



		Excess (deficiency) of revenues over (under)				$   32.8		$   (1.6)		$   11.4		$   3.6		$   0.5		$   22.0		$   (33.1)

		expenditures																$   (5.6)

		Transfers in (out) of General Fund, net				$   11.3		$   6.2		$   7.5		$   16.1		$   2.3		$   0.1
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Financial Highlights — Summary (continued)

Business-Type: 2017 2016 2015 2014 2013
Income (loss) before transfers and contributions:
Dallas Water Utilities $ 1115 $ 249 $ 777 % 1373 $ 115.8
Convention Center* 5.7 4.8 6.9 - (7.3
Airport Revenue 8.1) (11.0) 7.3 (6.5) (5.3)
Sanitation** 3.6 (13.6) N/A N/A N/A
Total Capital Assets, net
Dallas Water Utilities $ 5034 $ 4,889 $ 4,601 $ 4,391 $ 4,211
Convention Center* 464 479 495 508 511
Airport Revenue 1,136 1,059 960 907 868
Sanitation** 44 39 N/A N/A N/A
Ending net position:
Dallas Water Utilities $ 2592 $ 2,469 $ 2,450 $ 2512 $ 2,393
Convention Center* 262 265 266 267 276
Airport Revenue 569 568 558 552 553
Sanitation** (88) (85) N/A N/A N/A
Revenue Bond Coverage:
Dallas Water Utilities (minimum requirement 1.25) 1.85 1.74 1.54 1.81 1.85
Convention Center* 1.7 1.8 2 1.7 17
Airport Revenue N/A N/A N/A N/A N/A
Sanitation** N/A N/A N/A N/A N/A
Internal Service Fund Balance (deficit):
Risk Funds fund deficit $ (112.0) $ ©4.2) $ (51.5) $ (42.0) $ (52.2)
Risk Funds claims total liability 137.4 79.4 68.7 66.2 70.1
Risk Funds fund deficit as a % of total general fund 47.62% 33.59% 25.74% 23.24% 33.25%
balance
Net Other Post Employment Benefit "OPEB" obligation $ 2642 $ 2522 % 2415 $ 2295 $ 207.5
Landfill closure and post-closure liability $ 402 $ 309 $ 303 $ 346 $ 33.2

*The operations of the Convention Center include the Kay Bailey Hutchison Convention Center, American Airlines Center, Union Station, the City Fountain, and Office of Special
Events
*The Sanitation fund was presented as a major fund for the first time during FY 2016. As such, other prior year balances are not available.
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Sheet1

		Business-Type:				2017		2016		2015		2014		2013		2012		2008		2009

		Income (loss) before transfers and contributions:

		Dallas Water Utilities 				$   111.5		$   24.9		$   77.7		$   137.3		$   115.8		$   100.6		$   74.6		$   58.3

		Convention Center*				5.7		4.8		6.9		- 0		(7.3)		(4.5)		2.5		(8.1)

		Airport Revenue				(8.1)		(11.0)		7.3		(6.5)		(5.3)		13.2		8.1		7.5

		Sanitation**				3.6		(13.6)		N/A		N/A		N/A

		Total Capital Assets, net

		Dallas Water Utilities 				$   5,034		$   4,889		$   4,601		$   4,391		$   4,211		$   3,987		$   3,331		$   3,513

		Convention Center*				464		479		495		508		511		526		573		555

		Airport Revenue				1,136		1,059		960		907		868		767		432		437

		Sanitation**				44		39		N/A		N/A		N/A

		Ending net position:

		Dallas Water Utilities 				$   2,592		$   2,469		$   2,450		$   2,512		$   2,393		$   2,285		$   1,996		$   2,064

		Convention Center*				262		265		266		267		276		285		314		303

		Airport Revenue				569		568		558		552		553		538		452		471

		Sanitation**				(88)		(85)		N/A		N/A		N/A

		Revenue Bond Coverage:

		Dallas Water Utilities (minimum requirement 1.25) 				1.85		1.74		1.54		1.81		1.85		1.73		1.52		1.43

		Convention Center*				1.7		1.8		2		1.7		1.7		1.6		1.4		1.7

		Airport Revenue				N/A		N/A		N/A		N/A		       N/A		       N/A		8.6		10.5

		Sanitation**				N/A		N/A		N/A		N/A		       N/A		       N/A		8.6		10.5

		Internal Service Fund Balance (deficit):

		Risk Funds fund deficit				$   (112.0)		$   (64.2)		$   (51.5)		$   (42.0)		$   (52.2)		$   (56.0)		$   (78.9)		$   (94.7)

		Risk Funds claims total liability				137.4		79.4		68.7		66.2		70.1		64.9		93.9		93.8

		Risk Funds fund deficit as a % of total general fund				47.62%		33.59%		25.74%		23.24%		33.25%		37.56%		66.40%		91.10%

		balance																$   36.8

		Net  Other Post Employment Benefit "OPEB" obligation                                   				$   264.2		$   252.2		$   241.5		$   229.5		$   207.5		$   170.1		$   30.5		$   73.2

		Landfill closure and post-closure liability                                                             				$   40.2		$   30.9		$   30.3		$   34.6		$   33.2		$   32.0				$   31.7
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Financial Highlights — Government-Wide (In Millions)

Definitions:

"Change in net position (deficit)": essentially "net income (loss)"

"Total net position (deficit)": the excess (deficit) of assets vs. liabilities

"Unrestricted net position": "remaining" net position after deducting "net investment in capital assets" and "restricted" components
"Capital Assets, net": long-term capital assets, net of accumulated depreciation

Financial Trends

Government-Wide: 2017 2016 2015 2014 2013
Governmental:
Change in net position (defici) $ (494) $ (742) $ 256 $ 8l § 83
Total net positon (3,847) (3,353) (2,679) 2,245 2,163
Ending unresticted net position (deficit) (1) (6,773) (6,164) (5,393) (306) (294)
Capital assets, net (3) 3,917 3,829 3,735 3,596 3413
Business-ype:
Change in net position $ 11§ @ $ K 114§ 119
Total net position 3,319 3,208 3,280 3,357 3,243
Ending unresticted netpositon (2) (50) 1,946 239 363 293
Capital assets, net (3) 6,680 6,468 6,057 5,808 5,592

Key Observations:
(1) The "Governmental" unrestricted net (deficit) position increased annually from 2013-2017
(2) The "Business-type" unrestricted net position increased from 2013 to 2014, decreased in 2015, increased in 2016, and decreased in 2017
(3) "Capital Assets, net balances (both "Governmental" and "Business-type") have increased annually from 2013-2017
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Sheet1

		Financial Trends



		Government-Wide: 				2017		2016		2015		2014		2013		2012		2008		2009

		Governmental:

		Change in net position (deficit)				$   (494)		$   (742)		$   256		$   81		$   83		$   18		$   14		$   (2)

		Total net position				(3,847)		(3,353)		(2,679)		2,245		2,163		2,081		1,540		1,538

		Ending unrestricted net position (deficit) (1)				(6,773)		(6,164)		(5,393)		(306)		(294)		(280)		(178)		(207)

		Capital assets, net (3)				3,917		3,829		3,735		3,596		3,413		3,290		2,488		2,653

		Business-type:

		Change in net position				$   111		$   (4)		$   93		$   114		$   119		$   91		$   111		$   70

		Total net position				3,319		3,208		3,280		3,357		3,243		3,154		2,774		2,844

		Ending unrestricted net position (2)				(50)		1,946		239		363		293		291		222		186

		Capital assets, net (3)				6,680		6,468		6,057		5,808		5,592		5,282		4,339		4,508
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Financial Highlights — Governmental Tax Rate, Assessed Value and

Debt (In Millions)

Definitions:

 The "Tax Rate" is the City's tax rate in total (per $100 of valuation) with components for general fund or debt service shown separately
« "Taxable Assessed Valuation" is the total value of the City's tax base upon which the tax rate is levied
« Total "General Obligation Debt" is debt backed by the full faith and credit of the City

Financial Trends:

Governmental:

Tax Rate (per $100 valuation)
Total (1)
General Fund
Debt Service (2)

Taxable Assessed Valuation (in billions) (3)
Total General Obligation Debt (4)
Debt Service expenditures as a
percentage of non-capital expenditures (5)

Key Observations:
(1
(2
(3
(
(

° GrantThornton

$

$
$

2017

0.7825
0.5601
0.2224

110.4
1,355
16.20%

$

$

2016

0.7970
0.5646
0.2324

100.3
1,492
16.60%

) The total tax rate remained unchanged from 2013-2016. Total tax rate changed in 2017.
) The tax rate component for debt service decreased annually from 2013-2015, stayed flat in 2016, and decrease in 2017.
) The taxable assessed valuation increased annually from 2013-2017
)
)

$

$

2015

0.7970
0.5646
0.2324

93.1
1,559
16.34%

4) Total General Obligation debt decreased in 2014, increased in 2015, and decreased in 2016 and 2017.
5) Debt service expenditures as a % of non-capital expenditures decreased from 2013-2014, increased in 2015 and 2016, and decreased in 2017.

2014

0.7970
0.5601
0.2369

87.3
1,236
15.10%

© 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd
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0.7970
0.5439
0.2531

83.7
1,353
15.88%
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Sheet1

		Financial Trends:      



		Governmental:				2017		2016		2015		2014		2013		2012		2008		2009

		Tax Rate (per $100 valuation)

		Total (1)				$   0.7825		$   0.7970		$   0.7970		$   0.7970		$   0.7970		$   0.7970		$   0.7479		$   0.7479

		General Fund				0.5601		0.5646		0.5646		0.5601		0.5439		0.5379		0.5196		0.5230

		Debt Service (2)				0.2224		0.2324		0.2324		0.2369		0.2531		0.2591		0.2283		0.2249



		Taxable Assessed Valuation (in billions) (3)				$   110.4		$   100.3		$   93.1		$   87.3		$   83.7		$   82.0		$   84.5		$   90.5

		Total General Obligation Debt (4)				$   1,355		$   1,492		$   1,559		$   1,236		$   1,353		$   1,292		$   1,404		$   1,512

		Debt Service expenditures as a				16.20%		16.60%		16.34%		15.10%		15.88%		17.50%		16.31%		17.34%

		     percentage of non-capital expenditures (5)
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Debt Service Component of Tax Rate as a Percentage of Total Rate
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Debt Service Expenditures as a Percentage of Non-Capital Expenditures
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Financial Highlights — General Fund (In Millions)

Definitions:
 The General fund essentially accounts for all activities that are not required to be accounted for elsewhere
« Transfers in (out) of general fund, net reflects all transfers from (to) other funds of the City, net

Financial Trends:
2017 2016 2015 2014 2013
General Fund Balance: (1)

Total $ 2352 $ 1910 $ 2001 $ 180.7 $ 157.0
Unreserved/Unassigned $ 1717 $ 153.7 $ 1416 $ 1292 $ 120.8
General Fund Expenditures (2) $ 1,160.0 $ 11227 $ 1,1388 $ 1,091.9 $ 1,022.5
Unreserved/Unassigned General Fund balance 14.80% 13.70% 12.40% 11.84% 11.81%
as a percentage of expenditures (1)
Excess (deficiency) of revenues over (under) $ 328 $ (16) $ 114 $ 36 $ 0.5
expenditures (3)
Transfers in (out) of General Fund, net (4) $ 113 $ 62 $ 75 $ 16.1 $ 2.3

Key Observations:

(1) The Total General Fund Balance increased annually from 2013- 2015, decreased in 2016, and increased in 2017. The Unreserved/Unassigned General
Fund Balance increased annually from 2013 to 2017. The "unreserved/unassigned general fund balance as a percentage of expenditures” increased
annually from 2013 to 2017.

(2) General Fund expenditures have remained relatively consistent from 2013-2017.

(3) Revenues have been in excess of expenditures from 2013-2017, except in 2016

(4) Transfers have been transfers-in from 2013 through 2017.
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Sheet1

		Financial Trends:      

						2017		2016		2015		2014		2013		2012		2009		2008

		General Fund Balance: (1)

		Total				$   235.2		$   191.0		$   200.1		$   180.7		$   157.0		$   149.0		$   104.0		$   118.3

		Unreserved/Unassigned				$   171.7		$   153.7		$   141.6		$   129.2		$   120.8		$   101.2		$   78.3		$   91.5



		General Fund Expenditures (2)				$   1,160.0		$   1,122.7		$   1,138.8		$   1,091.9		$   1,022.5		$   974.6		$   1,015.5		$   1,033.0

		Unreserved/Unassigned General Fund balance 				14.80%		13.70%		12.40%		11.84%		11.81%		10.38%		7.71%		8.86%

		as a percentage of expenditures (1)

		Excess (deficiency) of revenues over (under)				$   32.8		$   (1.6)		$   11.4		$   3.6		$   0.5		$   22.0		$   (17.3)		$   (33.1)

		 expenditures (3)																		$   (5.6)

		Transfers in (out) of General Fund, net (4)				$   11.3		$   6.2		$   7.5		$   16.1		$   2.3		$   0.1		$   (2.7)
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Unassigned/Unreserved General Fund Balance as a Percentage of
General Fund Expenditures
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Definitions:
 Income (loss) before transfers and contributions is essentially "operating income (loss)"

Financial Trends:

Revenue bond coverage is "net revenues, as defined" divided by total debt service expenditures

2017 2016
Income (loss) before transfers and contributions:
Dallas Water Utilities (4) $ 1115 $ 249 $
Convention Center* 5.7 4.8
Airport Revenue 8.2) (11.0
Sanitation 3.6 (13.6)
Total Capital Assets, net (1)
Dallas Water Utilities 5,034 4889 $
Convention Center* 464 479
Airport Revenue 1,136 1,059
Sanitation 44 39
Revenue Bond Coverage:
Dallas Water Utilities (2) 1.85 1.74
Convention Center* (3) 1.7 1.8
Airport Revenue N/A N/A
Sanitation N/A N/A
Key Observations:
(1) Total Capital Assets, net increased annually between 2013-2017.
(2) Revenue Bond Coverage for Dallas Water Utilities remained relatively consistent from 2013 to 2017.
(3) Revenue Bond Coverage for Convention Center has remained consistent from 2013-2017.
(4) Dallas Water Utilities net income decreased from 2014-2016 and increase in 2017.

Financial Highlights — Business-Type "Enterprise" Activities (In Millions,

2015 2014 2013
770 $ 1373 $ 115.8
6.9 - (7.3)
7.3 (6.5) (5.3)
N/A N/A N/A

4601 $ 4391 $ 4211
495 508 511
960 907 868
NIA NIA NIA
1.54 1.81 1.85
2.0 17 17
N/A N/A N/A
N/A N/A N/A

*The operations of the Convention Center include the Kay Bailey Hutchison Convention Center, American Airlines Center, Union Station, the City Fountain, and Office of Special Events,

*The Sanitation fund was presented as a major fund for the first time during FY 2016. As such, other prior year balances are not available.

° GrantThornton
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Sheet1

		Financial Trends:      

						2017		2016		2015		2014		2013		2012		2009		2008

		Income (loss) before transfers and contributions:

		Dallas Water Utilities (4)				$   111.5		$   24.9		$   77.0		$   137.3		$   115.8		$   100.6		$   58.3		$   74.6

		Convention Center*				5.7		4.8		6.9		- 0		(7.3)		(4.5)		(8.1)		2.5

		Airport Revenue				(8.1)		(11.0)		7.3		(6.5)		(5.3)		13.2		7.5		8.1

		Sanitation				3.6		(13.6)		N/A		N/A		N/A

		Total Capital Assets, net (1)

		Dallas Water Utilities 				5,034		4,889		$   4,601		$   4,391		$   4,211		$   3,987		$   3,513		$   3,331

		Convention Center*				464		479		495		508		511		526		555		573

		Airport Revenue				1,136		1,059		960		907		868		767		437		432

		Sanitation				44		39		N/A		N/A		N/A

		Revenue Bond Coverage:

		Dallas Water Utilities (2)				1.85		1.74		1.54		1.81		1.85		1.73		1.43		1.52

		Convention Center* (3)				1.7		1.8		2.0		1.7		1.7		1.6		1.7		1.4

		Airport Revenue 				N/A		N/A		N/A		N/A		       N/A		       N/A		10.5		8.6

		Sanitation				N/A		N/A		N/A		N/A		       N/A





GT_Custom

		C1		Custom 1

		C2		Custom 2

		C3		Custom 3

		C4		Custom 4

		C5		Custom 5

		C6		Custom 6

		C7		Custom 7

		C8		Custom 8






Financial Highlights — Risk Funds, OPEB (Other Postemployment
Benefits), Pension and Landfill Obligations (In Millions)

Definitions:
 The Risk funds account for the City's self-insured health, worker's compensation and general liability programs

« The net OPEB obligation is the actuarially-determined liability for benefits to be provided to retired employees
 The landfill closure and post-closure liability is estimated based upon percentage utilized

Financial Trends:

2017 2016 2015 2014 2013

Internal Service Fund Balance (deficit): (1)

Risk Funds fund deficit $ (112.00 $ (64.2) $ (51.5) $ 42.0) $ (52.2)

Risk Funds claims total liability 137.4 79.4 68.7 66.2 70.1
Risk Funds fund deficit as a % of total general fund 47.62% 33.59% 25.74% 23.24% 33.25%
balance (2)
Net Other Post Employment Benefit "OPEB" $ 264.2 $ 2522 $ 2415 $ 2295 $ 207.5
obligation (3)
Landfill closure and post-closure liability (4) $ 402 $ 309 $ 306 $ 346 $ 33.2
Net Pension Liability (5) $ 7,262 $ 9,050 $ 5600 $ 5,090

Key Observations:
(1) The City's self-insured risk activities are essentially being funded on a "pay-as-you-go" basis.
(2) The Risk Funds fund deficit as a % of total general fund balance decreased from 2013-2014, and increase from 2015-2017.
(3) The net OPEB obligation has increased annually from 2013-2017, after accounting rules changed to require governments to reflect the liability beginning in 2008.
(4) The City's unfunded landfill closure and post-closure liability increased slightly in 2014, decreased in 2015 and has increased during 2016 and 2017.
(5) New accounting rules, GASB Statement Number 68, required the City to accrue a liability on its financial statements for its unfunded pension benefit obligation.

Implementation of GASB 68 was adopted during the fiscal year ending September 30, 2015

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 28
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Sheet1

		Financial Trends:      

						2017		2016		2015		2014		2013		2012		2009		2008

		Internal Service Fund Balance (deficit): (1)

		Risk Funds fund deficit				$   (112.0)		$   (64.2)		$   (51.5)		$   (42.0)		$   (52.2)		$   (56.0)		$   (94.7)		$   (78.90)

		Risk Funds claims total liability				137.4		79.4		68.7		66.2		70.1		$   65		$   94		$   94



		Risk Funds fund deficit as a % of total general fund				47.62%		33.59%		25.74%		23.24%		33.25%		37.56%		91.10%		66.40%

		 balance (2)

		Net  Other Post Employment Benefit "OPEB"                    				$   264.2		$   252.2		$   241.5		$   229.5		$   207.5		$   170.10		$   73.20		$   36.80

		 obligation (3)              

		Landfill closure and post-closure liability (4)				$   40.2		$   30.9		$   30.6		$   34.6		$   33.2		$   32.00		$   31.70		$   30.50



		Net Pension Liability (5)				$   7,262		$   9,050		$   5,600		$   5,090





GT_Custom

		C1		Custom 1

		C2		Custom 2

		C3		Custom 3

		C4		Custom 4

		C5		Custom 5

		C6		Custom 6

		C7		Custom 7

		C8		Custom 8






Commitment to Promote Ethical and
Professional Excellence

We are committed to promoting ethical and professional excellence. To advance this commitment, we have put
in place a phone and internet-based hotline system.

The Ethics Hotline (1.866.739.4134) provides individuals a means to call and report ethical concerns.

The EthicsPoint URL link can be accessed from our external website or through this link:
https://secure.ethicspoint.com/domain/en/report custom.asp?clientid=15191

Disclaimer: EthicsPoint is not intended to act as a substitute for a company's "whistleblower" obligations.

° GrantThornton
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Selected pronouncements effective for the year
ending September 30, 2017:

Effective for FY17;

GASB 73 - Accounting and Financial Reporting for Pensions and Related Assets That Are Not Within the Scope of GASB Statement 68, Fiscal Year 2017
and Amendments to Certain Provision of GASB Statements 67 and 68

This Statement establishes requirements for defined benefit pensions that are not within the scope of Statement No. 68 as well as for the

assets accumulated for purposes of providing those pensions. In addition, it establishes requirements for defined contributions pensions

that are not within the scope of GASB 68. It also amends certain provisions of GASB 67 and GASB 68 for pension plans and pensions

that are within their respective scopes.

GASB 74 — Financial Reporting for Postemployment Benefit Plans Other Than Pensions Plans Fiscal Year 2017
This Statement replaces GASB 43, as amended, and GASB 57. It also includes requirements for defined contribution OPEB plans that
replace the requirements for those OPEB plans in GASB 25, as amended, GASB 43, and GASB 50.

GASB 77 — Tax Abatement Disclosures Fiscal Year 2017
This Statement requires governments that enter into tax abatement agreements to disclose the following information about the

agreements: Brief descriptive information, such as the tax being abated, the authority under which tax abatement are provided, eligibility

criteria, the mechanism by which taxes are abated, provisions for recapturing abated taxes, and the types of commitments made by tax

abatement recipients; The gross dollar amount of taxes abated during the period; and Commitments made by a government, other than

to abate taxes, as part of a tax abatement agreement.
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Selected pronouncements effective for the year
ending September 30, 2017:

Pronouncement Effective Date

Effective for FY17:

GASB 78 - Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans Fiscal Year 2017
This Statement amends the scope and applicability of GASB 68 to exclude pensions provided to employees of state or local

governmental employers through a cost-sharing multiple-employer defined benefit pension plan that (1) is not a state or local

governmental pension plan, (2) is used to provide defined benefit pensions both to employees of state or local government employers

and to employees of employers that are not state or local governmental employers, and (3) has no predominant state or local

governmental employer (either individually or collectively with other state or local governmental employers that provide pensions through

the pension plan).

GASB 80 - Blending Requirements for Certain Component Units — An Amendment of GASB Statement No. 14 Fiscal Year 2017
This Statement amends the blending requirements for the financial statement presentation of component units of all state and local

governments. The additional criterion requires blending of a component unit incorporate as a not-for-profit corporation in which the

primary government is the sole corporate member. The additional criterion does not apply to component units included in the financial

reporting entity pursuant to the provisions of GASB 39.

GASB 82 - Pension Issues Fiscal Year 2017
This Statement addresses issues regarding (1) the presentation of payroll-related measures in required supplementary information, (2)

the selection of assumptions and the treatment of deviations from the guidance in an Actuarial Standard of Practice for financial reporting

purposes, and (3) the classification of payments made by employers to satisfy employee (plan member) contribution requirements.
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Selected pronouncements effective for the year
ending September 30, 2018:

Effective for FY18:
GASB 75 - Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions Fiscal years beginning
The primary objective of this Statement is to improve accounting and financial reporting by state and local governments for after June 15, 2017

postemployment benefits other than pensions (other postemployment benefits or OPEB).

This Statement replaces the requirements of Statements No. 45, Accounting and Financial Reporting by Employers for Postemployment
Benefits Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans,
for OPEB. Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans, establishes new
accounting and financial reporting requirements for OPEB plans.

GASB 86 — Certain Debt Extinguishment Issues Fiscal years beginning
Provides guidance for transactions in which cash and other monetary assets acquired with only existing resources—resources other than | after June 15, 2017
the proceeds of refunding debt—are placed in an irrevocable trust for the sole purpose of extinguishing debt. Governments that defease

debt using only existing resources should provide a general description of the transaction in the notes to financial statements in the

period of the defeasance. In all periods following an in-substance defeasance of debt using only existing resources, the amount of that

debt that remains outstanding at period-end should be disclosed.
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Selected pronouncements effective for the year
ending September 30, 2018:

Effective for FY18:
GASB 85 — Omnibus 2017 Fiscal years beginning

This statement address a variety of topics including issues related to: after June 15, 2017

- Blending component units: for a primary government that is a business-type activity and uses a single column for financial
statement presentation, a component unit may be blended only if the component unit meets a criterion for blending in
paragraph 53 of Stmt 14.
Fair value measurement and application: Real estate held by insurance entities should be classified either as an
investment or a capital asset. The money market investments and participating interest-earning investment contracts
described in paragraph 69c of Statement 72 may be measured at amortized cost to the extent permitted by paragraph 9 of
Statement 31.
OPEB: In FS prepared using the current financial resources measurement focus, liabilities to employees for defined
benefit pensions of OPEB should be measured as of the end of the reporting period. Update to the measurement of on-
behalf payments. "Measure of payroll" required by paragraph 36 of Statement 74 should be covered payroll. Employer-
paid member contributions should be classified as plan member contributions. Modifications to the alternative
measurement method. Modifications for multiple-employer defined benefit OPEB plans.
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Selected pronouncements effective for the year
ending September 30, 2019 or 2020:

Pronouncement Effective Date

Effective for FY19 or FY20:

GASB 83 — Certain Asset Retirement Obligations Fiscal years beginning
This Statement establishes criteria for determining the timing and pattern of recognition of a liability and a corresponding deferred after June 15, 2018
outflow of resources for AROs. This Statement requires that recognition occur when the liability is both incurred and reasonably

estimable. The determination of when the liability is incurred should be based on the occurrence of external laws, regulations, contracts,

or court judgments, together with the occurrence of an internal event that obligates a government to perform asset retirement activities

GASB 84 - Fiduciary Activities Fiscal years beginning
This Statement establishes criteria for identifying fiduciary activities of all state and local governments. The focus of the criteria generally | after December 15, 2018
is on (1) whether a government is controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary

relationship exists. Separate criteria are included to identify fiduciary component units and postemployment benefit arrangements that

are fiduciary activities.

This Statement describes four fiduciary funds that should be reported, if applicable: (1) pension (and other employee benefit) trust funds,
(2) investment trust funds, (3) private-purpose trust funds, and (4) custodial funds. Custodial funds generally should report fiduciary
activities that are not held in a trust or equivalent arrangement that meets specific criteria.
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Selected pronouncements effective for the year
ending September 30, 2020:

Effective for FY20:

GASB 87 — Leases: Fiscal years beginning
The objective of this Statement is to better meet the information needs of financial statement users by improving accounting | after December 15,
and financial reporting for leases by governments. This Statement increases the usefulness of governments’ financial 2019

statements by requiring recognition of certain lease assets and liabilities for leases that previously were classified as
operating leases and recognized as inflows of resources or outflows of resources based on the payment provisions of the
contract. It establishes a single model for lease accounting based on the foundational principle that leases are financings of
the right to use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of
resources, thereby enhancing the relevance and consistency of information about governments’ leasing activities.

° G ra n t Th 0 rn to n © 2018 Grant Thornton LLP | All rights reserved | U.S. member firm of Grant Thornton International Ltd 36


http://www.industryweek.com/ReadArticle.aspx?ArticleID=17972
http://www.industryweek.com/
http://www.freep.com/article/20081212/BUSINESS01/812120370/1210/BUSINESS
http://www.freep.com/article/20081212/BUSINESS01/812120370/1210/BUSINESS

This communication is intended solely for the information and use of
management and the Government Performance and Financial Management
Committee of the City of Dallas and is not intended to be and should not be
used by anyone other than these specified parties.

° GrantThornton

“Grant Thornton” refers to Grant Thornton LLP, the U.S. member firm of Grant Thornton International Ltd (GTIL), and/or refers to the brand under which the independent network of GTIL member firms provide services to
their clients, as the context requires. GTIL and each of its member firms are not a worldwide partnership and are not liable for one another’s acts or omissions. In the United States, visit grantthornton.com for details.
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Memorandum
<

oate April 12, 2018 CITY OF DALLAS

Honorable Members of the Government Performance & Financial Management
1o Committee: Jennifer S. Gates (Chair), Scott Griggs (Vice Chair), Sandy Greyson,
Lee M. Kleinman, Philip T. Kingston, Tennell Atkins, Kevin Felder

sussect FY 2017-18 Appropriation Adjustments
On Monday, April 16, 2018, the Office of Budget will brief the Government
Performance & Financial Management Committee on FY 2017-18 Appropriation

Adjustments. | have attached the briefing for your review.

Please let me know if you need additional information.

M. B galoctt Heica

M. Elizabeth Reich
Chief Financial Officer

Attachment
c: Honorable Mayor and Members of the City Council Jon Fortune, Assistant City Manager
T.C. Broadnax, City Manager Joey Zapata, Assistant City Manager
Larry Casto, City Attorney Jo M. (Jody) Puckett, Assistant City Manager (Interim)
Craig D. Kinton, City Auditor Nadia Chandler Hardy, Chief of Community Services
Bilierae Johnson, City Secretary (Interim) Raquel Favela, Chief of Economic Development & Neighborhood Services
Daniel F. Solis, Administrative Judge Theresa O'Donnell, Chief of Resilience
Kimberly Bizor Tolbert, Chief of Staff to the City Manager Directors and Assistant Directors

Majed A. Al-Ghafry, Assistant City Manager

“Our Product is Service”
Empathy | Ethics | Excellence | Equity



FY 2017-18 Appropriation
Adjustments

April 16, 2018

Elizabeth Reich
Chief Financial Officer

Jack Ireland, Director
Office of Budget

Janette Weedon, Assistant Director
Office of Budget




Purpose

« Background

* Overview of FY 2017-18 budget ordinance
amendments

« Fund balance and Financial Management
Performance Criteria (FMPC) Reserve
requirements

« Recommendation and next steps

Government Performance and Financial Management



Background

 Annual appropriation ordinance approved by

City Council establishes appropriations
(City Charter Chapter XI, Sec. 3)

« City Council may transfer appropriations
between departments, division, or purpose
(City Charter Chapter Xl, Sec. 4)

 City Council may appropriate excess revenue
(City Charter Chapter XI, Sec. 5)
 City Charter does not allow for expenditure of

City funds without sufficient appropriation
(City Charter Chapter Xl, Sec. 6)

Government Performance and Financial Management



Background

« City Council adopted the FY 2017-18
Operating, Grants/Trust, and Capital
budgets ordinance on September 20, 2017

« Budget has been amended several times by City
Council action

« Additional amendments are required to ensure
compliance with City Charter and to ensure
adequate departmental appropriations are
available through September 30, 2018

Government Performance and Financial Management



Background

« Common reasons for appropriation
amendments include:
« Unanticipated event
* New initiative or need identified during fiscal year

» Additional revenue used to offset additional
related expenditures

Government Performance and Financial Management




Background

 Management:

Closely monitors revenues and expenditures
throughout the fiscal year

Communicates the financial position to City Councill
In the monthly Financial Forecast Report (FFR)

Provides quarterly FFR briefings to Government
Performance and Financial Management
Committee

Seek City Council approval for amendments

Government Performance and Financial Management



Budget Ordinance Amendment

 Ordinance amendment reflects:

Appropriation adjustments previously approved by
City Councill

Salary and Benefit Reserve transfers
Adjustments to address potential over-runs
Appropriate excess revenue

Enterprise and Other funds revenue and expenditure
Increases

Grant and Trust funds revenue and expenditure
Increases

Capital appropriation adjustments

Government Performance and Financial Management



Budget Ordinance Amendment

Ordinance amendment reflects appropriation adjustments
previously approved by City Council

1) 10/11/17 — Increase the City Secretary’s Office budget and
decrease the Office of Management Services (Public Affairs and
Outreach) for oversight and responsibility of the open records
function ($265,000)

2) 10/25/17 - Increase in appropriation for Regional Assessment of
Fair Housing using revenue from participating jurisdictions
($120,000)

3) 11/8/17 - Use of contingency reserve for the Office of Cultural
Affairs for emergency flood remediation and related repairs at the
Dee and Charles Wyly Theatre ($139,000)

Government Performance and Financial Management



Budget Ordinance Amendment

Ordinance amendment reflects appropriation adjustments
previously approved by City Council

4) 01/17/18 - Use of contingency reserve to appropriate funds for the
Dallas County Schools Crossing Guard payroll ($1.6 million) and
transfer Child Safety funds held by the Dallas Police Department
($759,000)

5) 02/14/18 - Increase in appropriation for the Office of Cultural Affairs
to support the Dallas Cultural Plan ($303,000)

6) 03/28/18 - Use of contingency reserve for the Office of Cultural
Affairs for emergency flood remediation and related repairs at the
Dee and Charles Wyly Theatre ($189,000)

Government Performance and Financial Management




Budget Ordinance Amendment

« The budget ordinance authorizes the City Manager to
transfer appropriations from Salary and Benefit (S&B)
Reserve to any individual department or activity in the
General Fund to be used for salaries and benefits (Sec.3.(2))

« S&B reserve appropriation totals $2.65 million and
($655,000) has been transferred to the following
departments/divisions:

Park & Recreation

Housing

Equipment & Building Services

City Manager’s Office

City Controller’s Office

Ethics & Diversity

Mayor & Council

City Agenda Office | 10

Government Performance and Financial Management



Budget Ordinance Amendment

* Ordinance amendment includes General Fund appropriation
adjustment requests to address potential over-runs based on
February Financial Forecast Report (FFR)

* Decrease Non-Departmental — master lease costs projected less
than budget ($294,000)

* Increase Housing & Neighborhood Revitalization — caseworker for
the High Impact Landlord initiative and additional home expenses for
the home repair program - $165,000

* Increase 311 Customer Service — higher than expected usage of the
Language Line, a third-party vendor used to translate calls - $60,000

* Increase Office of Community Care — contract temporary help,
overtime, and building maintenance - $68,000

Government Performance and Financial Management



Budget Ordinance Amendment

* Ordinance amendment includes General Fund
appropriation adjustment requests to appropriate
excess revenue as allowed by City Charter Chapter XI,
Sec. 5

» Excess revenue is forecast in the following areas and is
available to be appropriated

 $1.3 million due to Dallas Fire Rescue — Ambulance
Supplemental Payment Program

« $0.8 million due to reimbursement from Atmos Energy

« $1.6 million due to current year property tax, penalties, and
interest trending above average

 Increase Dallas Fire Rescue budget by $3.7 million

Government Performance and Financial Management



Budget Ordinance Amendment

« Appropriation adjustments within Enterprise and
Internal Service Funds are supported by increased
revenues or available fund balances, and are
requested as follows:
 Sanitation ($2.1 million)

* 9-1-1 System Operations ($1.7 million)
« Convention and Event Services ($1.6 million)
* Equipment Services ($1.8 million)

Government Performance and Financial Management



Budget Ordinance Amendment

* Appropriation adjustments within grants, trust, and other funds are
supported by additional revenues that have become available during
the fiscal year or available fund balance and are requested as follows:
(15 funds included)

« Dallas Animal Services — funds to be used for shelter, equipment, and
operations related expenses ($625,000)

« Office of Management Services - Bureau of Justice Assistance grants
($8,000) and School Crossing Guard Donations fund ($3,000)

e Library — funds to be used to support exhibition titled “Texas Czechs:
Rooted in Tradition” ($1,000)

* Economic Development — funds to be used to support the Clean Energy
Program ($195,000)

« Dallas Police Department — funds to be used to reimburse overtime for
sworn officers ($967,000) and donations ($237,000) 14

Government Performance and Financial Management



Budget Ordinance Amendment

« Appropriation adjustments for capital funds reflect
adjustments previously approved by City Councill,

new appropriation request, and transfers between
funds

* Reguest authorization for the following (Appendix
B):

* Include nine projects whose appropriations were approved
by the City Council since October 1, 2017 — total $60.6
million

 Aviation transfer between capital funds— total $475,000

* Increase annual appropriations for five Tax Increment
Financing district funds — total $10.6 million

Government Performance and Financial Management



Fund Balance

 Fund balance represents the difference
between fund’s assets and liabilities and
serves as measure of available resources In
fund

* Reported annually in City’s Comprehensive
Annual Financial Report (CAFR)

» Adjusted each year by difference between
revenues and expenditures

« The City’s Financial Management Performance
Criteria includes fund balance reserve
requirements

Government Performance and Financial Management



Fund Balance

« FMPC is evaluated for compliance during
budﬁet preparation, mid-year, year-end, and for
each debt iIssuance

« Counclil periodically reviews and updates
criteria

* Most recent changes approved by City Council on
December 13, 2017

« The City maintains four criteria related to fund

balance
1. Unassigned fund balance (Criteria 2)

2. Contingency Reserve (Criteria 3)
3. Emergency Reserve (Criteria 4)
4. Risk Reserve (Criteria 5)

Government Performance and Financial Management




FMPC Reserve Requirements

FMCP #2: The unassigned fund balance of the General Fund, which In Compliance
includes the Emergency and Contingency Reserves, shall be maintained ¢ Total unassigned fund
at a level not less than 40 days of General Fund operating expenditures balance: $182.4 million

less debt service. (The Risk Reserve is not included in this calculation.) ¢ 52.1 days of General
Fund operating
expenditures

FMPC #3: The Contingency Reserve, a component of unassigned fund  In Compliance

balance, shall be used to provide for unanticipated needs that arise * Contingency Reserve -
during the year. Funds shall be allocated from the Contingency Reserve $9.4 million

only after an analysis has been prepared by the City Manager and * Represents 0.74% of
presented to City Council. These funds will be used prior to use of the budgeted

Emergency Reserve. Funds shall be allocated each year in the budget departmental

process to replace any use of contingency reserve during the preceding expenditures

fiscal year to maintain the balance of contingency reserve at a level
ranging from %% to 1% of budgeted departmental expenditures.

* Based on FY 2017-18 Amended Budget

Government Performance and Financial Management




FMPC Reserve Requirements

FMCP #4: The Emergency Reserve, a component of unassigned fund In Compliance
balance, shall be used to provide for temporary financing of * Emergency Reserve -
unanticipated or unforeseen extraordinary needs of an emergency $35 million

nature or calamity, a 5% decline in property values, or unexpected
liability created by Federal or State legislative action. Management
shall designate up to 20 percent of the General Fund’s projected
unassigned fund balance but not less than $25 million to the
Emergency Reserve.

FMPC #5: The Risk Reserve, is a component of assigned fund balance In Compliance
to be used for a specific purpose. The Risk Reserve shall be maintained ¢ Risk Reserve - $1.25
at a level, which, together with purchased insurance policies, million

adequately protects the City’s assets against loss. An analysis shall be
conducted every three years or when the deductible level of the City’s
property insurance is modified (whichever is earlier), to determine the
appropriate level of this reserve.

* Based on FY 2017-18 Amended Budget
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FMPC Reserve Requirements

$200,000

'

$138,016
$100,000 $162,234
$80,000 $133,000
, $113,773
$92,051 $98,897
$60,000 $72,333
S40,000
$20,000 8 620 $35,000
$17,563 $17,563
SO
FY12 Actual FY13 Actual FY14 Actual FY15 Actual FY16 Actual FY17 Actual FY18 Amended
M Emergency Reserve M Contingency Reserve M Residual 20
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Recommendation and Next Steps

 Staff recommends amending the Operating
and Capital Budgets’ Appropriations
Ordinance as requested

« Seek City Counclil approval of the attached
amendments on April 25

« Continue monthly review of revenue and
expenditures and recommend additional
adjustments in September 2018 if necessary

Government Performance and Financial Management



FY 2017-18 Appropriation
Adjustments

April 16, 2018

Elizabeth Reich
Chief Financial Officer

Jack Ireland, Director
Office of Budget

Janette Weedon, Assistant Director
Office of Budget



Appendix A

Budget ordinance approved by City Council on
September 20, 2017 with requested adjustments
Indicated with underline and strikethrough.
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FOR DISCUSSION
PURPOSES ONLY

4-12-18

ORDINANCE NO.

AMENDING THE OPERATING AND CAPITAL BUDGETS’ APPROPRIATIONS
ORDINANCE

An ordinance amending Ordinance No. 30651 (2017-18 FY Operating and Capital Budgets’
Appropriations Ordinance), as amended by Ordinance No. 30752, to make certain adjustments for
the fiscal year 2017-18 for the maintenance and operation of various departments and activities
and to fund appropriations for fiscal year 2017-18 for public improvements to be financed from
bonds and other revenues of the City of Dallas and to authorize the city manager to implement
those adjustments; appropriating funds for public improvements to be financed from bond funds
and other revenues of the city of Dallas for fiscal year 2017-18; providing a saving clause; and
providing an effective date.

WHEREAS, on September 20, 2017, the city council passed Ordinance No. 30651, which
adopted the operating and capital budgets’ appropriations ordinance for fiscal year 2017-18; and

WHEREAS, on January 24, 2018, the city council passed Ordinance No. 30752, which
amended Ordinance No. 30651by adding capital funds to fund appropriations for fiscal year 2017-
18; and

WHEREAS, shortages and excesses in various departments and activity appropriations
have created a need to adjust those appropriations; and

WHEREAS, the city council authorizes in accordance with Chapter XI, Section 4, of the

Dallas City Charter to transfer an unencumbered balance of an appropriation made for the use of
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FOR DISCUSSION
PURPOSES ONLY

one department, division, or purpose to any other department, division, or purpose, upon the
written recommendation of the city manager; and

WHEREAS, the city council is authorized in accordance with Chapter X1, Section 5, of the
Dallas City Charter to appropriate, from time to time, excess revenues of the city to such uses as
will not conflict with any uses for which such revenues specifically accrued; Now, Therefore,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the city manager is hereby authorized to increase the general fund
operating revenue appropriation budget by $3,819,563 from $1,278,693,325 to $1,282,512,888
due to additional one-time revenue.

SECTION 2. That Section 1 of Ordinance No. 30651 (2017-18 FY Operating And Capital
Budgets’ Appropriations Ordinance), passed by the city council on September 20, 2017, is
amended by making adjustments to fund appropriations for fiscal year 2017-18 for maintenance
and operation of various departments and activities, to read as follows:

“SECTION 1. That for the purpose of providing the fuds to be expended in the budget for
the fiscal year beginning October 1, 2017 and ending September 30, 2018, the available revenues
of the city of Dallas are hereby appropriated for the maintenance and operation of the various city

departments and activities as follows:

PROPOSED
DEPARTMENTS AND ACTIVITIES 2017-18
Building Services 28,667,529 [28;590;583]
City Attorney's Office 16,788,175
City Auditor's Office 3,360,043
City Manager's Office 2,344,267 [2;266;902]
City Secretary's Office *%2,488.913 [2;223:547]
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Civil Service

Code Compliance

City Controller’s Office

Court and Detention Services
Dallas Animal Services

Elections

Fire

Housing and Neighborhood Revitalization
Human Resources

Independent Audit

Jail Contract — Lew Sterrett
Judiciary

Library

Mayor and Council
Non-Departmental

Office of Cultural Affairs

Office of Budget

Office of Economic Development
Office of Management Services
Park and Recreation

Planning and Urban Design
Police

Procurement Services

Public Works

Sustainable Development and Construction
Transportation

Trinity Watershed Management
Contingency Reserve

Salary and Benefits Reserve
Liability/Claims Fund

3,080,815
30,438,826

5.379.331 [5,351,812]
11,627,393

14,007,159

143,780

270,726,909 [267,026,909]
4,010,682 [3,668,283]
5,234,618

891,157

8,484,644

3,454,079

31,279,877

4,827,575 [4,820.561]
77.029.345 [77:323,336]
*%%2().899 767 [20,268,063]
3,406,338

4,840,594

%29.020,965 [26;611,693]
98.269.651 [98,005,546]

2,911,297
#4464 648,484 [465,522.805]
2,389,442

73,137,927

1,656,869

44,440,574 [44:325,574]
1,302,754

4,686,875

1,993,568 [2,650,000]
4,642,666

* A decrease to $26,346,327 was previously approved by Resolution No. 17-1608, an increase to
$26,465,890 was previously approved by Resolution No. 17-1652, and an increase to $28,865,890

was previously approved by Resolution No. 18-0125.

** An increase to $2,488,913 was previously approved by Resolution No. 17-1608.

*** An increase to $20,407,467 was previously approved by Resolution No. 17-1735, an increase
to $20,710,467 was previously approved by Resolution No. 18-0282, and an increase to
$20,899,767 was previously approved by Resolution No. 18-0442.

****A decrease to $464,763,484 was previously approved by Resolution No. 18-0125.

GENERAL FUND TOTAL

$1.282.512.888 [15276;420,942]
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GRANT FUNDS

Management Services

Bureau of Justice Assistance Grant 13-14 (TR14)
Bureau of Justice Assistance Grant 14-15 (TR15)
Bureau of Justice Assistance Grant 15-16 (TR16)
Fair Housing FHAP Award 12-13 (F368)

Fair Housing FHAP Award 13-14 (F406)

Target Community Preparedness (P113)

School Crossing Guard Donations Fund

GRANT FUNDS TOTAL

TRUST AND OTHER FUNDS

Communication and Information Services
Information Technology Equipment (0897)

Convention and Event Services
Convention Center Hotel Tax Rebate Fund (0756)

Dallas Animal Services
Animal Control Enhancement (0898)
City Animal Control Facility (1P46)
K. Robinson Animal Shelter (0303)
Ivor O'Connor Morgan Trust (0320)
Dallas Animal Welfare Fund (0711)
Animal Services On-Line Donations (0714)
Animal Control Enhancement 87D (0878)
Animal Services Operation Support (0883)

Court and Detention Services
Law Enforcement Office Standards and Education (S104)

Equipment and Building Services
Fitness Center Fund (0323)

Housing and Neighborhood Revitalization

FY 2017-18 Mid-year Budget Ordinance - Page 4

PROPOSED
2017-18

258
2.806 [98]
3,006 [865]
10,166
3,008
5,050
3.006

$29.300 [19,385]

PROPOSED
2017-18

700,000

10,907,600

257.200 [150,000]
3,940

14,155

57,960

4,970

7,719

236,138

43,809

5,681

252,365
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Energy Emergency Assistance Fund (0312)

Library
Edmond and Louise Kahn E. Trust (0208)
Hamon Trust Fund (0458)
Humanity Texas 2018 (F546)
Meadows Foundation (0734)
Office of Cultural Affairs
Majestic Theatre Gift and Trust Fund (0338)
OCA Hotel Occupancy Tax (0435)

Office of Economic Development
Dallas Housing Finance Corporation (0068)
Economic Development Sales Tax Rebate Program (0680)
New Market Tax Credit (0065)
South Dallas/Fair Park Trust Fund (0351)
Clean Energy Program (0750)

Park and Recreation
Community Fund — Park Recreation Centers (0979)
Craddock Park Expense Trust (0340)
Fair Park Improvement Fund (0448)
Fair Park Marketing (0G43)
Fair Park Special Maintenance (0329)
Ford Found Innovative Program (0T14)
Golf Improvement Trust (0332)
Junior Golf Program (0359)
Mowmentum Park Improvement (0T80)
Outdoor Programs (0469)
P & R Athletic Field Maintenance (0349)
Park and Rec Beautification (0641)
PKR Program Fund Tracking (0395)
Recreation Program (0341)
Southern Skates (0327)
White Rock Endowment (0354)
W.W. Samuell Park Trust (0330)

Planning and Urban Design
Neighborhood Vitality Project Fund (0297)

Police
Confiscated Monies - Federal (0412)
Confiscated Monies - Federal (0436)
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534,185

267,999
7,781
1.000

17,453

443,084
1,558,265

137,595
65,000
216,305
1,168,769
195.489

2,601
8,245
436,386
71,006
98,662
977
1,900,757
962
39,047
92,790
283,890
149,790
501,996
907,683
146,677
11,979
763,167

100,000

1,253,618
2,657,822
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Confiscated Monies — State (0411)

Donations (0321)

Law Enforcement Officer Standard Education (0S1N)
Police Training Reimbursement Fund (0699)

Various Task Forces (0T69)

Sustainable Development and Construction
NAS Redevelopment Fund (0022)

Transportation
Freeway Traffic Signals (0670)

TRUST AND OTHER FUNDS TOTAL

GRANT, TRUST AND OTHER FUNDS GRAND TOTAL

940,000
236,524

340,411

70,877

967.468 [600,000]

391,671

325,000
$29.804.468 [28;528,096]

$29.833.768 [28;547:481]

ENTERPRISE/INTERNAL SERVICE/OTHER FUNDS

Aviation
Airport Operations
Transportation Regulation
Communication and Information Services
Information Technology
Radio Services
Convention and Event Services
Employee Benefits
Benefits Administration
Wellness Program
Equipment Services
Express Business Center
Risk Management
Sanitation Services
Storm Water Drainage Management
Sustainable Development and Construction
Water Utilities
WRR - Municipal Radio
911 System Operations

PROPOSED
2017-18

126,667,632
360,773

70,242,680
4,823,063
99.371.,106 [9F787:266]

1,025,595

351,225

kR *54,417,268 [52;652;059]
3,740,420

3,625,525

104.419.917 [102;279;097]
55,936,837

32,376,190

667,471,388

2,051,318

16,748,378 [15;048;378]

**%*% An increase to $53,127,268 was previously approved by City Council on April 11, 2018.

ENTERPRISE/INTERNAL SERVICE/

FY 2017-18 Mid-year Budget Ordinance - Page 6



FOR DISCUSSION
PURPOSES ONLY

OTHER FUNDS TOTAL $1.243.629.315 [1;236:439446]”
SECTION 3. That Section 9 of Ordinance No. 30651 (2017-18 FY Operating and Capital
Budgets’ Appropriations Ordinance), passed by the city council on September 20, 2017, as
amended by Ordinance No. 30752, passed by the city council on January 24, 2018, is amended by
adding capital funds to fund appropriations for fiscal year 2017-18 to read as follows:
“SECTION 9. (a) That the following amounts are hereby appropriated from the funds
indicated for projects listed in the FY 2017-18 capital budget:

CAPITAL FUNDS

From the Acquisition of Land in the Cadillac Heights

Area for Future Location of City Facilities Fund (4T11) 12,549,000
From the Aviation Capital Construction Fund (0131) *34,355,361 [28H0,694]
From the Capital Construction Fund (0671) for City

and Cultural Facilities 6,000,000
From the Capital Projects Reimbursement Fund (0556) *%6,582,861

From the City Center Tax Increment Financing

District Fund (0035) 6,067,628
From the City Hall, City Service and Maintenance
Facilities Fund (1V60) 2,684,400
From the Convention Center Capital Construction
Fund (0082) 11,462,329
From the Cultural Arts Facilities Fund (1V49) 2,760,000

From the Cypress Waters Tax Increment
Financing District Fund (0066) 1,409,340

From the Davis Garden Tax Increment
Financing Fund (0060) 885,082
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From the Deep Ellum Tax Increment
Financing District Fund (0056)

From the Design District Tax Increment
Financing Fund (0050)

From the Downtown Connection Tax Increment
Financing District Fund (0044)

From the Economic Development Fund (1V52)
From the Fair Park Improvements Fund (1V02)

From the Farmers Market Tax Increment
Financing District Fund (0036)

From the Flood Protection and Storm Drainage
Facilities Fund (1V23)

From the Fort Worth Avenue Tax Increment
Financing District Fund (0058)

From the Homeless Assistance
Facilities Fund (1V43)

From the Library Facilities Fund (1V42)

From the Maple/Mockingbird Tax Increment
Financing District Fund (0064)

From the Oak Cliff Gateway Tax Increment
Financing District Fund (0034)

From the Park and Recreation Facilities Fund (1V00)
From the Public/Private Partnership Fund (0352)
From the Public Safety Facilities Fund (1V33)

From the Resurfacing and Reconstruction
Improvements Fund (0717)

From the Skillman Corridor Tax Increment

FY 2017-18 Mid-year Budget Ordinance - Page 8

1,600,000

7,323,093

12,106,751
2,000,000

8,950,000

2,000,000

3,379,200

1,094,406

500,000

7,500,000

2,930,899

1,010,023
74,837,648
8,279,024

3,561,000

4,100,000
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Financing District Fund (0052)

From the Sports Arena Tax Increment
Financing District (0038)

From the Transit Oriented Development Tax Increment
Financing Fund (0062)

From the Storm Water Drainage Management Capital
Construction Fund (0063)

From the Flood Protection and Storm Drainage
Facilities Fund (2U23)

From the Street and Alley Improvement Fund (0715)

From the Street and Transportation
Improvement Fund (4T22) (2006 GO Bond Program)

From the Street and Transportation
Improvement Fund (4U22) (2012 GO Bond Program)

From the Street and Transportation
Improvement Fund (1V22) (2017 GO Bond Program)

From the Vickery Meadow Tax Increment
Financing District Fund (0048)

From the Wastewater Capital Construction Fund (0103)
From the Wastewater Capital Improvement Fund (2116)
From the Wastewater Capital Improvement Fund (3116)
From the Water and Wastewater Public Art Fund (0121)
From the Water Capital Construction Fund (0102)
From the Water Capital Improvement Fund (2115)

From the Water Capital Improvement Fund (3115)
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2,488,379

6,714,699 [6;556;229]

301,640 [485,965]

8,272,053

8,320,720

20,400,373

512,986

29,387,120

49,539,869

2,000,000
15,145,000
94,500,000
34,000,000

71,250
35,958,750
59,000,000

48,125,000
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From the 2018 Master Lease — Equipment

Fund (ML18) **%72.916,232 [24:50065000]
From the 2018 Master Lease — Sanitation Equipment

Fund (MLS1) 5,500,000
CAPITAL FUNDS TOTAL $719.082.117 [6477675655]

*Increase was previously approved by Resolutions No. 18-0327, 18-0328, and 18-0329.
**Increase was previously approved by Resolutions No. 17-1650, 17-1893, 17-1911, and 18-
0186.

***Increase was previously approved by Resolution No. 17-1912.

(b) That the following amounts are hereby appropriated from the funds

indicated for payment of the FY 2017-18 Debt Service Budget:

DEBT SERVICE FUNDS
General Obligation Debt Service Fund (0981) 267,322,998
DEBT SERVICE FUNDS TOTAL $267,322,998

(©) That these appropriations and all previous appropriated funds for these projects
remain in force until each project is completed or terminated.

(d) That the appropriations listed in Subsections (a) and (b) may be increased by the
city council upon the recommendation of the city manager.”

SECTION 4. That Section 12 of Ordinance No. 30651 (2017-18 FY Operating and
Capital Budgets’ Appropriations Ordinance), passed by the city council on September 20, 2017,
as amended by Ordinance No. 30752, passed by the city council on January 24, 2018, is amended
to add the following:

“(17) Transfer funds, not to exceed $475.116, from the Passenger Facilities Charge (PFC)

Fund 0477, to the Aviation Capital Construction Fund (0131).”
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SECTION 5. That it is the intent of the city council, by passage of this ordinance, to
appropriate funds for the city departments and activities. No office or position is created by the
appropriations.

SECTION 6. That Ordinance No. 30651 and 30752 will remain in full force and effect,
save and except as amended by this ordinance.

SECTION 7. That this ordinance will take effect immediately from its passage and
publication in accordance with the provisions of the Charter of the City of Dallas, and it is

accordingly ordained.

APPROVED AS TO FORM:

LARRY E. CASTO, City Attorney

By
Assistant City Attorney
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« Capital Budget Amendments

FY 2017-18 MID-YEAR CAPITAL BUDGET AMENDMENT 04-25-2019

[pESCRIPTION [PREVIOUS RESOLUTION OR EXPLANATION [pEPT [FUMD NAME CURRENT | CHANGE | AMENDED
Runway 31R Glideslope Relocation Project Construction Mo, 18-0327 dated February 28, 2018 AWl Awiation Capital Construction Fund 44,719,889
Runway 31R Glideslope Relocation Project Engineering & Support Mo. 18-0328 dated February 28, 2018 AVl Awviation Capital Construction Fund 5449 ,665
Runway 31R Glideslope Relocation Project Construction Admin. Mo. 18-0329 dated February 28, 2013 AVl Awviation Capital Construction Fund 5475116
Unit E384 Citywide Radio Systemn Replacement Mo, 17-1912 dated December 13, 2017 D&V 2018 Master Lease-Equipmenit Fund 548,416,232
Unit P7 76 P25 Radio Project Mo, 17-1911 dated December 13, 2017 D5V Capital Projects Redmbursement Fund 4523 632
Unit PEIE Fort Worth Avenue from Sylvan to West Commerce Mo, 17-1893 dated December 13, 2017 PEW Capital Projects Reimbursement Fund 42 000,000
Unit 5402 LBI Freeway,/Skillman 5t Interchange Mo. 18-0186 dated January 24, 2018 PEW Capital Projects Reimbursement Fund 43,996,440
Unit W228 Kiest Bled. & Ledbetter Dr. Intersection Mo, 17-1650 dated October 25, 2017 TRN  Capital Projects Reimbursement Fund 523,204
460,604,177
Runway 31R Glideslope Project Construction Admin Upon FAA approval, ransfer funds to capital AVl Passenger Facility Charge (PFC) Fund [5475,116)
construction fund AVl Awviation Capital Construction Fund 475,116
50
Supplernental Agreement #2 - Unit L194 Dolphin Rd A dated December 20, 2017/PEW reguest PEW Capital Projects Reimbursement Fund 439,586
539,586
Diavis Garden TIF Correction ECO  Davis Garden TIF Fund 0 LEBS,082 LERS,082
Design District TIF Correction ECO  Deslgn District TIF Fund a0 7,323,093 47323093
Skillman Corridor TIF Correction ECO  Skillrmam Corridor TIF District Fund 0 52488 379 52488379
Sports Arena TIF Correction ECO  Sports Arena TIF Fund 56,556,229 L158.470 46,714,699
Transit-Oriented Development TIF Correction ECO  Transit Oriented Development TIF Fund 5485 965 [5184,325) 4301,640
7,042 194 510670,699 517,712 893
TOTAL CAPITAL BUDGET 5647,767,655 §71314.462 $719,082,117

Government Performance and Financial Management
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Memorandum
4

CITY OF DALLAS
oate April 12, 2018

7o Honorable Mayor and Members of the City Council
sumect FY 2017-18 Financial Forecast Report

Please find attached the Financial Forecast Report based on information through
February 2018.

We currently forecast General Fund revenues will exceed expenses at the end of the
fiscal year by $4.8 million. Revenues are forecast to be $6.1 million above budget
primarily due to property taxes trending above average, Emergency Ambulance revenue
from the State, electric and commercial container franchise fees, and a new contract with
the State Fair for patrol services. Expenses are forecast to be $1.3 million above budget
due to uniform overtime offset by savings in other departments.

Details related to other budget variances may be found throughout the report. We will
continue to closely monitor revenues and expenditures and keep you informed.

%.%@M

=z M. Elizabeth Reich
Chief Financial Officer

Attachment
c: T.C. Broadnax, City Manager Jon Fortune, Assistant City Manager
Larry Casto, City Attorney Joey Zapata, Assistant City Manager
Craig D. Kinton, City Auditor Jo M. (Jody) Puckett, Assistant City Manager (Interim)
Bilierae Johnson, City Secretary (Interim) Nadia Chandler Hardy, Chief of Community Services
Daniel F. Solis, Administrative Judge Raquel Favela, Chief of Economic Development & Neighborhood Services
Kimberly Bizor Tolbert, Chief of Staff to the City Manager Theresa O'Donnell, Chief of Resilience
Majed A. Al-Ghafry, Assistant City Manager Directors and Assistant Directors

“Our Product is Service”
Empathy | Ethics | Excellence | Equity
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GENERAL FUND OVERVIEW

As of February 28, 2018
FY 2017-18 FY 2017-18
Adopted Budget Amended Budget YTD Actual YE Forecast Variance
Beginning Fund Balance $160,617,192]  $160,617,192| $160,617,192| $ 160,617,192 S0
Revenues 1,276,420,942| 1,278,623,588| 767,087,089| 1,284,713,888 6,090,300
Expenditures 1,276,420,942| 1,278,623,588| 495,857,096 1,279,897,929 1,274,341
Ending Fund Balance $160,617,192 | $160,617,192 | $431,847,185 | $165,433,152 $4,815,960

SUMMARY

The General Fund overview provides a summary of financial activity through February 28, 2018. The
Adopted Budget reflects the budget adopted by City Council on September 20, 2017 effective October 1
through September 30. The Amended Budget column reflects City Council approved transfers between funds
and programs and approved use of contingency. The summary includes the beginning fund balance with the
year-end revenue and expenditure forecasts. As of February 28, 2018, the beginning fund balance represents
the FY 2016-17 unaudited projected ending fund balance and does not reflect additional year-end savings
anticipated at FY 2016-17 year-end. It is anticipated that there will be adjustments to the FY 2017-18
Amended Beginning Fund balance after FY 2016-17 audited statements become available in April 2018.

Revenues. Through February 28, 2018, General Fund revenues are projected to be above budget by $6.1
million primarily due to property taxes trending above average; Emergency Ambulance revenue from the
State; electric and commercial container franchise fees; and a new contract with the State Fair for patrol
services.

Expenditures. Through February 28, 2018, General Fund expenditures are projected to be over budget by
$1.3 million due to overtime in Dallas Fire Rescue (DFR) offset by savings in other departments. Most
departments are under budget as a result of vacancies.

Amendments. The General Fund budget was increased on October 25, 2017 by resolution #17-1652 in the
amount of $120,000 for a Regional Assessment of Fair Housing, on November 8, 2017 by resolution #17-
1735 in the amount of $139,000 to reimburse the AT&T Performing Arts Center (ATTPAC) for emergency
flood remediation and repairs at the Dee and Charles Wyly Theatre, on January 17, 2018 by resolution #18-
0125 in the amount of $§1,640,000 to continue the operation of the Dallas County Schools school crossing
guard program through the end of the current school year, and on February 14, 2018 by resolution #18-0282
in the amount of $303,000 to accept donations from the Communities Foundation of Texas on behalf of
various contributors to the Dallas Cultural Plan 2018.




GENERAL FUND REVENUES

As of February 28, 2018
FY 2017-18 FY 2017-18

Revenue Category Adopted Budget Amended Budget YTD Actual YE Forecast Variance
Property Tax' $652,067,958 $652,067,958 $633,000,185 $653,988,652 $1,920,694
Sales Tax’ 303,349,086 303,349,086 24,860,217 303,514,496 165,410
Franchise & Other® 135,319,609 135,319,609 65,418,571 136,625,462 1,305,853
Charges for Services* 103,578,036 103,578,036 25,930,689 105,976,017 2,397,981
Fines and Forfeitures® 36,515,082 36,515,082 9,613,498 35,030,028 (1,485,054)
Operating Transfers In® 22,777,865 24,980,511 139,404 24,980,511 0
Intergovernmental 9,548,046 9,548,046 682,058 9,667,709 119,663
Miscellaneous’ 6,580,004 6,580,004 3,246,649 7,415,397 835,393
Licenses & Permits 4,668,685 4,668,685 2,792,740 4,701,568 32,883
Interest® 2,016,571 2,016,571 1,403,078 2,814,050 797,479
Total Revenue $1,276,420,942 $1,278,623,588 $767,087,089 $1,284,713,888 $6,090,300

VARIANCE NOTES

General Fund revenue variance notes are provided below for revenue categories with year-end (YE) forecast
variances of +/— five percent and revenue with an Amended Budget.

1 Property Tax. Property tax revenues are forecast to be 0.29 percent ($1,920,000) greater than budget
based on current year property tax and penalties and interest trending above average.

2 Sales Tax. Sales tax revenues are forecast to be 0.1 percent ($165,000) greater than budget based on
most recent sales tax receipts. Sales tax receipts have increased by 3.2 percent over the most recent 12
months.

3 Franchise and Other. Franchise and Other revenues are projected to be 0.97 percent ($1,300,000) over
budget primary due to electric and commercial container franchise fees.

4 Charges for Service. Charges for services revenues are forecast to be 2.3 percent ($2,400,000) greater
than budget primarily due to a $1.3 million increase in the Emergency Ambulance reimbursement revenue
from the State and a new agreement signed with State Fair for police patrol services in which FY 2017-18
received revenue for prior years State Fairs ($1.0 million).

5 Fines and Forfeitures. Fines and forfeitures are projected to be 4.1 percent ($1,485,000) under budget as
a result of a decrease in parking citations issued due to staff turnover in the Parking Management and
Enforcement division of Transportation (§849,000) and an decrease of 8,000 traffic citations over the same
time period last year (§578,000).

6 Operating Transfer In. Operating Transfer In was amended on November 8, 2017 by CR# 17-1735
(approved use of contingency reserve funds) to reimburse the ATTPAC for emergency flood remediation
and repairs at the Dee and Charles Wyly Theatre. CR# 18-0125 amended Operating Transfers In (approved
use of contingency) on January 17, 2018 to appropriate funds for the Dallas County Schools Dissolution
Committee Crossing Guard payroll settlement.

7 Miscellaneous. Miscellaneous revenue is projected to be 12.7 percent ($835,000) greater than budget
primarily due to an $800,000 anticipated reimbursement from Atmos Energy for the City’s support provided
to residents affected by the gas emergency.

8 Interest. Interest earned revenues are projected to be 40 percent ($797,000) over budget based on current
trends.




GENERAL FUND EXPENDITURES

Expenditure Category
Civilian Pay

As of February 28, 2018

FY 2017-18

Adopted Budget
$234,373,044

FY 2017-18
Amended Budget
$236,552,789

YTD Actual
$87,202,463

YE Forecast
$232,161,678

Variance
($4,391,111)

Civilian Overtime 6,087,198 6,087,198 3,315,177 8,127,498 2,040,300
Civilian Pension 33,654,027 33,951,878 12,668,239 33,051,453 (900,425)
Uniform Pay 397,751,284 401,698,616 153,998,383 392,635,954 (9,062,662)
Uniform Overtime 32,141,841 32,197,371 19,632,663 45,763,666 13,566,295
Uniform Pension 151,450,013 153,665,564 56,852,596 153,665,564 0
Health Benefits 62,526,985 62,812,518 27,852,293 62,812,518 0
Workers Comp 10,211,638 10,211,638 0 10,211,638 0
Other Personnel Services 10,600,247 10,688,092 3,865,070 10,514,762 (173,330)
Total Personnel Services' 938,796,277 947,865,664 365,386,883 948,944,731 1,079,067
Supplies2 76,688,160 77,667,357 30,260,539 77,272,168 (395,189)
Contractual Services® 341,963,586 343,388,481 108,150,255 347,949,350 4,560,869
Capital Outlay4 8,000,250 8,329,492 2,639,065 8,923,263 593,771
Reimbursements® (89,027,331) (98,627,406) (10,579,647) (103,191,583) (4,564,177)
Total Expenditures $1,276,420,942 | $1,278,623,588 $495,857,096 $1,279,897,929 $1,274,341

VARIANCE NOTES

payment;

e $423,000 Controller’s Office due to contract temporary help;

e $681,000 Public Works due to department support, and equipment rental;

3 Contractual Services. Current year-end forecast is $4.6 million over budget primarily due to:

e $458,000 Court Services due to contract temporary help and credit card charges;

1 Personnel Services. Year-end forecast variance of $1.1 million is due to greater than budgeted uniform
overtime expenses. Uniform overtime YE forecast assumes $7.3 million for the Dallas Police Department
and $6.2 million for Dallas Fire Rescue. Uniform pension YE forecast equals budget and includes the $150.7
million contribution required to fund the police and fire pension as enacted by the Texas State Legislature
through House Bill 3158, and additional funding for supplemental pension.

2 Supplies. Current year-end forecast is $395,000 below budget primarily driven by forecasted savings in
budgeted uniform clothing expenditures for Dallas Fire Rescue.

e $532,000 Dallas Animal Services due to contract temporary help, day labor and copy center charges;

e $871,000 Code Compliance due to day labor, contract temporary help, disposal services, equipment
rental, and department support;

e $1,106,000 Dallas Fire Rescue unbudgeted increase in emergency ambulance supplement contract

e $1,000,000 Transportation due to equipment maintenance, equipment rental, and monthly traffic signal
modem fees (offset partially by salary savings); and

e ($1.8 million) savings in Non-Departmental due to a delay in Master Lease draw for new equipment
purchase which will occur in fall of FY 2018-19.




VARIANCE NOTES

4 Capital Outlay. Current year-end forecast is $593,000 over budget due primarily to vehicles purchased by
Dallas Animal Services that will be reimbursed by an unbudgeted reimbursement and an approved purchase
of a nuisance abatement brush truck using salary savings in Code Compliance.

5 Reimbursements. General Fund reimbursements reflects contributions from various agencies, including
federal and state funds, internal service fund departments, and enterprise fund departments. Current year-
end forecasts are $4.6 million greater than budget, primarily due to:

e $1.7 million greater than budgeted reimbursement to Dallas Fire Rescue from the 9-1-1 System
Operations Fund;

e $948,000 greater than budgeted reimbursement to Dallas Fire Rescue from Building Inspections for new
construction inspections and Aviation for two full-time paramedics assigned to Love Field Airport;

e $720,000 reimbursement from a Police Donation Fund for overtime expenses incurred in FY 2016-17 for
increased patrols in the Oak Lawn areg;

e $350,000 Dallas Animal Services reimbursement from a special revenue fund for vehicles;

e $151,000 Courts and Detention Services unbudgeted reimbursement from the City Attorney’s Office for
three full-time staff dedicated to the Community Courts;

e $130,000 Park and Recreation greater than budgeted reimbursement for overtime work at Fair Park
performed by Facility Services; and

e $101,000 Office of Cultural Affairs greater than budgeted reimbursement from the Hotel Occupancy Tax
Fund.




GENERAL FUND EXPENDITURES

Expenditure By Department

As of February 28, 2018

FY 2017-18
Adopted Budget

FY 2017-18
Amended
Budget

YTD Actual

YE Forecast

Variance

Building Services $28,590,583 $28,667,529 $10,468,504 $28,657,002 ($10,527)
City Attorney's Office 16,788,175 16,788,175 6,558,156 16,689,962 (98,213)
City Auditor's Office' 3,360,043 3,360,043 1,165,044 3,196,112 (163,931)
City Controller's Office 5,351,812 5,379,331 1,998,082 5,351,811 (27,520)
Independent Audit 891,157 891,157 0 891,157 0
City Manager's Office 2,266,902 2,344,267 1,005,556 2,344,267 0
City Secretary2 2,367,327 2,632,693 994,679 2,629,146 (3,547)
Civil Service 3,080,815 3,080,815 1,133,752 2,990,604 (90,211)
Code Compliance 30,438,826 30,438,826 10,370,393 30,438,826 0
Court Services 11,627,393 11,627,393 4,738,490 11,626,001 (1,392)
Jail Contract 8,484,644 8,484,644 2,828,215 8,484,644 0
Dallas Animal Services 14,007,159 14,007,159 4,912,964 13,957,952 (49,207)
Dallas Fire Depar’[ment3 267,026,909 267,026,909 105,609,058 271,272,937 4,246,028
Dallas Police Departmer'lt4 465,522,805 464,763,484 177,887,458 464,763,484 0
Housing and Neighborhood Services® 3,668,283 3,845,682 1,117,198 4,010,682 165,000
Human Resources 5,234,618 5,234,618 2,156,709 5,125,071 (109,547)
Judiciary 3,454,079 3,454,079 1,423,169 3,445,011 (9,068)
Library 31,279,877 31,279,877 11,806,453 30,776,694 (503,183)
Office of Management Services
311 Customer Services® 3,509,120 3,509,120 1,572,044 3,569,390 60,270
Center for Performance Excellence’ 1,265,811 1,265,811 508,577 1,181,818 (83,993)
Council Agenda Office 224,495 228,355 89,938 228,355 0
EMS Compliance Program8 340,988 340,988 119,974 318,409 (22,579)
Ethics and Diversity 97,631 119,855 8,376 119,855 0
Fair Housingg 278,274 397,837 98,017 397,837 0
Office of Strategic Partnerships'® 726,947 3,126,947 386,839 3,071,625 (55,322)
Office of Business Diversity "' 793,297 793,297 249,512 693,212 (100,085)
Office of Community Care'? 4,932,564 4,932,564 1,427,397 5,001,285 68,721
Office of Emergency Management 715,020 715,020 376,210 715,020 0
Office of Environmental Quality 1,197,487 1,197,487 1,167,561 1,195,270 (2,217)
Office of Homeless Solutions 10,081,328 10,081,328 3,423,137 10,059,433 (21,895)
Public Affairs and Outreach'® 1,666,011 1,400,645 466,710 1,400,645 0
Resiliency Office 353,875 353,875 134,746 353,875 0
Welcoming Communities 428,845 428,845 143,490 428,845 0
Mayor and City Council 4,820,561 4,827,575 1,844,253 4,827,575 0
Non—Departmental14 77,323,336 77,323,336 3,915,049 75,876,399 (1,446,937)
Office of Budget 3,406,338 3,406,338 1,247,086 3,366,395 (39,943)
Office of Cultural Affairs™® 20,268,063 20,710,467 8,460,781 20,710,467 0
Office of Economic Development 4,840,594 4,840,594 1,766,424 4,840,594 0
Park and Recreation 98,005,546 98,269,651 36,963,852 98,269,651 0
Planning and Urban Design 2,911,297 2,911,297 1,194,488 2,897,270 (14,027)
Procurement Services'® 2,389,442 2,389,442 918,927 2,160,996 (228,446)
Public Works 73,137,927 73,137,927 20,797,678 73,004,961 (132,966)
Sustainable Development 1,656,869 1,656,869 1,083,066 1,606,091 (50,778)
Transportation 44,325,574 44,325,574 11,810,438 44,325,430 (144)
Trinity Watershed Management 1,302,754 1,302,754 220,824 1,302,754 0
Total Departments $1,264,441,401 | $1,267,300,479 $446,569,270 $1,268,574,820 $1,274,341
Liability/Claim Fund Transfer 4,642,666 4,642,666 0 4,642,666 0
Contingency Reserve 4,686,875 4,686,875 0 4,686,875 0
Salary and Benefit Reserve'’ 2,650,000 1,993,568 0 1,993,568 0
Total Expenditures $1,276,420,942 | $1,278,623,588 $446,569,270 $1,279,897,929 $1,274,341




VARIANCE NOTES

General Fund variance notes are provided below for departments with YE forecast variances of +/— five
percent, departments with an Amended Budget, and for departments with YE forecast projected to exceed
budget.

1 City Auditor’'s Office. City Auditor's Office expenditures are forecast to be $164,000 below budget due to
salary savings associated with five vacancies.

2 City Secretary. City Secretary Office’s budget was increased by $265,000 on October 11, 2017 by CR#17-
1608 for oversight and responsibility of the open records function transferred from the Office of
Management Services (Public Affairs and Outreach).

3 Dallas Fire Department. Dallas Fire Department expenditures are forecast to be $4.2 million over budget
primarily driven by increased uniform overtime due to higher than expected attrition. Vacation/sick
termination pay is also higher than expected due to attrition. Additionally, a budgeted increase in revenue
from the Ambulance Supplemental Payment Program caused a corresponding, greater than budgeted
increase in billing and consulting fees. These expenses are offset by $1.7 million greater than budgeted
reimbursement from the 9-1-1 System Operations Fund.

4 Dallas Police Department. Dallas Police Department budget was decreased by $759,000 on January 17,
2018 by CR 18-0125 to reallocate Child Safety Funds held by the Dallas Police Department to Management
Services (Office of Strategic Partnerships).

5 Housing and Neighborhood Services. Housing and Neighborhood Services expenditures are forecast to
be $165,000 over budget due to funding for a caseworker for the High Impact Landlord Initiative, additional
home repair work at eight Home Repair Program properties and expenses associated with moving support
staff from Bexar Street offices back to City Hall.

6 311 Customer Services. 311 Customer Services is forecast to be $60,000 over budget due to higher than
expected usage of the Language Line, a third-party vendor that is used to translate calls for non-English
speakers. The primary use is for Spanish speakers when bilingual 311 Customer Services agents are not
available.

7 Center for Performance Excellence. Center for Performance Excellence expenditures are forecast to be
$83,000 under budget primarily due to salary and benefit savings associated with current employee salaries
for two FTE(s) being lower than anticipated.

8 EMS Compliance Program. EMS Compliance Program expenditures are forecast to be $23,000 under
budget primarily due to the non-renewal of the ComplyAssistant contract.

9 Fair Housing Office. Fair Housing Office budget was increased by $120,000 on October 25, 2017 by
CR#17-1652 for a Regional Assessment of Fair Housing.

10 Office of Strategic Partnerships. Office of Strategic Partnerships budget was increased by $2.4 million
on January 17, 2018 by CR #18-0125 to appropriate funds for the Dallas County School Dissolution
Committee Crossing Guard payroll.

11 Office of Business Diversity. Office of Business Diversity expenditures are forecast to be $100,000
below budget due to salary savings associated with vacancies.

12 Office of Community Care. Office of Community Care is forecast $68,000 over budget due to
unbudgeted contract temporary help, overtime, and building maintenance.

13 Public Affairs and Outreach. Public Affairs and Outreach budget was decreased by $265,000 on October
11, 2017 by CR#17-1608 for oversight and responsibility of the open records function transferred to the City
Secretary.

14 Non-Departmental. Non-Departmental expenditure forecast $1.4 million less than budget due to a delay




VARIANCE NOTES

in Master Lease draw for new equipment purchase which will occur in fall of FY 2018-19.

15 Office of Cultural Affairs. Office of Cultural Affairs budget was increased by $139,000 on November 8,
2017 by CR# 17-1735 (approved use of contingency reserve funds) to reimburse the ATTPAC for emergency
flood remediation and repairs at the Dee and Charles Wyly Theatre and on February 14, 2018 by resolution
#18-0282 in the amount of $303,000 to accept donations from the Communities Foundation of Texas on
behalf of various contributors to the Dallas Cultural Plan 2018.

16 Procurement Services Procurement Services expenditures are forecasts to be $228,000 below budget
due to four vacant positions that are projected to be filled by the third quarter of the fiscal year.

17 Salary and Benefit Reserve. Salary and Benefit Reserve funds totaling $655,000 were allocated to
Building Services (§77,000), City Manager’s Office (§77,000), the City Controller’s Office (§27,000), Housing
and Neighborhood Revitalization ($177,000), Mayor and Council (§7,000), City Agenda Office ($4,000), Ethics
and Diversity ($22,000), and Park and Recreation ($264,000) for personnel related expenditures, primarily
unbudgeted vacation/sick termination payments.




ENTERPRISE FUNDS

As of February 28, 2018
FY 2017-18 FY 2017-18
Department Adopted Budget Amended Budget YTD Actual YE Forecast Variance
AVIATION
Beginning Fund Balance $10,469,442 $10,469,442 $10,469,442 $10,469,442 $0
Total Revenues: 127,028,405 127,028,405 48,673,827 127,039,831 11,426
Total Expenditures: 127,028,405 127,028,405 26,185,608 126,993,614 (34,791)
Ending Fund Balance $10,469,442 $10,469,442 $32,957,661 $10,515,658 $46,217
CONVENTION AND EVENT SERVICES'
Beginning Fund Balance $32,258,124 $32,258,124 $32,258,124 $32,258,124 $0
Total Revenues: 97,787,266 97,787,266 36,250,898 101,170,212 3,382,946
Total Expenditures: 97,787,266 97,787,266 30,881,355 99,371,105 1,583,839
Ending Fund Balance $32,258,124 $32,258,124 $37,627,667 $34,057,231 $1,799,107
MUNICIPAL RADIO®
Beginning Fund Balance 81,217,847 $1,217,847 $1,217,847 81,217,847 S0
Total Revenues: 2,098,813 2,098,813 756,012 2,123,484 24,671
Total Expenditures: 2,051,318 2,051,318 910,413 2,116,132 64,814
Ending Fund Balance $1,265,342 $1,265,342 $1,063,446 $1,225,199 ($40,143)
SANITATION SERVICES®
Beginning Fund Balance $15,052,459 $15,052,459 $15,052,459 $15,052,459 $0
Total Revenues: 102,279,097 102,279,097 44,500,523 106,552,350 4,273,253
Total Expenditures: 102,279,097 102,279,097 30,438,735 104,419,917 2,140,820
Ending Fund Balance $15,052,459 $15,052,459 $29,114,246 $17,184,891 $2,132,432
STORM DRAINAGE MANAGEMENT
Beginning Fund Balance $4,546,490 $4,546,490 $4,546,490 $4,546,490 $0
Total Revenues: 55,987,895 55,987,895 22,979,518 56,108,378 120,483
Total Expenditures: 55,936,837 55,936,837 13,675,500 55,649,715 (287,122)
Ending Fund Balance $4,597,548 $4,597,548 $13,850,507 $5,005,153 $407,605
SUSTAINABLE DEVELOPMENT AND CONSTRUCTION*
Beginning Fund Balance $37,809,029 $37,809,029 $37,809,029 $37,809,029 $0
Total Revenues: 31,711,218 31,711,218 13,492,168 31,516,861 (194,357)
Total Expenditures: 32,376,190 32,376,190 12,171,410 32,375,277 (913)
Ending Fund Balance $37,144,057 $37,144,057 $39,129,787 $36,950,613 ($193,444)
Note: FY 2017-18 Budget reflects planned use of fund balance.
DALLAS WATER UTILITIES®
Beginning Fund Balance $84,788,025 $84,788,025 $84,788,025 $84,788,025 $0
Total Revenues: 667,471,388 667,471,388 262,938,119 667,471,388 0
Total Expenditures: 667,471,388 667,471,388 218,676,485 643,354,172 (24,117,216)
Ending Fund Balance $84,788,025 $84,788,025 $129,049,659 $108,905,240 $24,117,215




INTERNAL SERVICES FUNDS

As of February 28, 2018

FY 2017-18

FY 2017-18

Department
INFORMATION TECHNOLOGY®

Adopted Budget

Amended Budget

YTD Actual

YE Forecast

Variance

Beginning Fund Balance $10,959,687 $10,959,687 $10,959,687 $10,959,687 $0
Total Revenues: 67,963,283 67,963,283 21,671,563 67,495,081 (468,202)
Total Expenditures: 70,242,680 70,242,680 34,981,780 69,985,992 (256,688)
Ending Fund Balance $8,680,290 $8,680,290 ($2,350,530) $8,468,776 ($211,514)
Note: FY 2017-18 Budget reflects planned use of fund balance.

RADIO SERVICES

Beginning Fund Balance $2,537,356 $2,537,356 $2,537,356 $2,537,356 $0
Total Revenues: 4,823,063 4,823,063 679,965 4,852,117 29,054
Total Expenditures: 4,823,063 4,823,063 1,544,919 4,797,934 (25,129)
Ending Fund Balance $2,537,356 $2,537,356 $1,672,402 $2,591,539 $54,183
EQUIPMENT SERVICES’

Beginning Fund Balance $5,611,863 $5,611,863 $5,611,863 $5,611,863 $0
Total Revenues: 52,652,059 52,652,059 16,599,037 54,144,909 1,492,850
Total Expenditures: 52,652,059 52,652,059 17,630,471 54,417,268 1,765,209
Ending Fund Balance $5,611,863 $5,611,863 $4,580,429 $5,339,504 ($272,359)
EXPRESS BUSINESS CENTER®

Beginning Fund Balance $2,011,100 $2,011,100 $2,011,100 $2,011,100 $0
Total Revenues: 4,231,450 4,231,450 1,449,578 2,724,250 (1,507,200)
Total Expenditures: 3,740,420 3,740,420 731,883 2,191,251 (1,549,169)
Ending Fund Balance $2,502,130 $2,502,130 $2,728,795 $2,544,098 $41,968
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OTHER FUNDS

As of February 28, 2018

FY 2017-18

FY 2017-18

Department Adopted Budget Amended Budget YTD Actual YE Forecast Variance
9-1-1 SYSTEM OPERATIONS®
Beginning Fund Balance $5,941,912 $5,941,912 $5,941,912 $5,941,912 S0
Total Revenues: 12,539,195 12,539,195 4,879,481 12,074,018 (465,177)
Total Expenditures: 15,048,378 15,048,378 2,205,128 16,748,378 1,700,000
Ending Fund Balance $3,432,729 $3,432,729 $8,616,265 $1,267,552 ($2,165,177)
Note: FY 2017-18 Budget reflects planned use of fund balance.
DEBT SERVICE"
Beginning Fund Balance $13,769,804 $13,769,804 $13,769,804 $13,769,804 S0
Total Revenues: 278,149,358 278,149,358 253,301,253 278,945,555 796,197
Total Expenditures: 267,322,998 267,322,998 0 267,322,998 0
Ending Fund Balance $24,596,164 $24,596,164 $267,071,057 $25,392,361 $796,197
EMPLOYEE BENEFITS"
City Contributions $86,088,120 $86,088,120 $39,564,913 $86,088,120 S0
Employee Contributions 38,086,396 38,086,396 16,505,986 38,086,396 0
Retiree 30,118,491 30,118,491 10,265,887 30,118,491 0
Other 0 0 (26,917) (11,513) (11,513)
Total Revenues: 154,293,007 154,293,007 66,309,868 154,281,494 (11,513)
Total Expenditures: $154,293,007 $154,293,007 $46,736,263 $154,293,007 S0
Note: The FY 2017-18 YE forecast reflect claim expenses expected to occur in the fiscal year. Fund balance (not included) reflects
incurred but not reported claims (IBNR).
RISK MANAGEMENT "
Worker's Compensation $13,219,304 $13,219,304 $257,293 $13,219,304 S0
Third Party Liability 10,203,093 10,203,093 253,881 10,203,093 0
Purchased Insurance 3,090,183 3,090,183 (529) 3,090,183 0
Interest and Other 406,970 406,970 0 406,970 0
Total Revenues: 26,919,550 26,919,550 510,644 26,919,550 0
Total Expenditures: $29,406,225 $29,406,225 $8,498,027 $29,406,225 S0
Note: The FY 2017-18 YE forecast reflect claim expenses expected to occur in the fiscal year. Fund balance (not included) reflects the
total current liability for Risk Management (Worker's Compensation/Liability/Property Insurance).
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VARIANCE NOTES

The Enterprise, Internal Service, and Other Funds summary includes the beginning fund balance with the YE
revenue and expenditure forecasts. As of February 28, 2018, the beginning fund balance represents the FY
2016-17 unaudited ending fund balance and does not reflect projected year-end savings anticipated at FY
2016-17 year-end. It is anticipated that there will be adjustments to the FY 2017-18 Amended Beginning Fund
balance after FY 2016-17 audited statements become available in April 2018. Variance notes are provided
below for funds with a YE forecast variance of +/- five percent, funds with YE forecast projected to exceed
budget, and funds with projected use of fund balance.

1 Convention and Event Services. Convention and Event Services revenues are projected to exceed budget
by $3.3 million primarily due to heavier than anticipated use of catering services at various national corporate
events held at the Convention Center. Expenditures are projected to be $1.6 million greater than budget
primarily due to increases in food and beverage expenses associated with the increase in catering service
revenues and an additional $1.1 million Capital Construction transfer contingent upon realization of
increased revenue estimate.

2 Municipal Radio. Municipal Radio FY 2017-18 YE forecast expenditures will exceed revenue by $40,000
due to sales commission expenses.

3 Sanitation Services. Sanitation Services revenues are projected $4.2 million over budget primarily due to
increase in private disposal waste tonnage from cash customers at the landfill. Expenditures are projected
to be $2.1 million greater than budget due to increased landfill disposal fees ($643,000) paid to Texas
Commission on Environmental Quality (TCEQ), and Equipment Services maintenance charges ($673,000) and
master lease payments ($695,000).

4 Sustainable Development and Construction. Sustainable Development and Construction FY 2017-18 YE
forecast expenditures will exceed revenue due to planned use of fund balance.

5 Dallas Water Utilities. Water Utilities expenditures are projected to be $24.1 million less than budget due to
a settlement of potential litigation with Sabine River Authority (SRA) that was budgeted at $24.1 million. The
savings will be used to minimize future rate increases. City Council was briefed on this topic in February
2018.

6 Information Technology. Information Technology FY 2017-18 YE forecast expenditures will exceed
revenue due to planned use of fund balance.

7 Equipment Services. Equipment Services revenues are projected to exceed budget by $1.5 million
primarily due to an increase in the rental rate charged to Sanitation for retained vehicles. Retained vehicles
are units that were replaced but departments later opted to keep, along with the replacement unit.
Equipment Services expenditures are projected to exceed budget by $1.8 million due to maintenance for
unbudgeted retained and added equipment, increased motor pool use, and increased costs for make ready of
new vehicles which will be offset by additional revenue.

8 Express Business Center. Express Business Center expenditures and revenues are projected to be $1.5
million less than budget primarily due to transfer of the water bill printing services to Dallas Water Utilities
(DWU) at the end of September 2017. Water bill printing services will be provided by a vendor and expensed
in DWU.

12



VARIANCE NOTES

9 9-1-1 System Operations. 9-1-1 System Operations FY 2017-18 YE forecast expenditures will exceed
revenue due to planned use of fund balance and a $1.7 million greater than budgeted reimbursement to
Dallas Fire Rescue. The YE forecast decline in revenue is due to decreases in residential and commercial
wireline services.

10 Debt Service Fund. Debt Service Fund FY 2017-18 YE forecast revenues will exceed budget by $796,000
due to current year collections trending above average.

11 Employee Benefits. Employee Benefits FY 2017-18 YE forecast expenditures will exceed revenue due to
an unbudgeted refund.

12 Risk Management. Risk Management FY 2017-18 YE forecast expenditures will exceed revenue due to
planned use of fund balance.
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City of Dallas
Contact Information

Financial Transparency

financialtransparency@dallascityhall.com

Dallas City Hall
1500 Marilla St.
Room 4-F-North
Dallas, Texas 75201
Phone: (214) 670-3659
Fax: (214) 670-7008
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Memorandum
4

DATE April 9, 2018 CITY OF DALLAS

Members of the Government Performance & Financial Management Committee:
1o Jennifer S. Gates (Chair), Scott Griggs (Vice Chair), Sandy Greyson,
Lee M. Kleinman, Philip T. Kingston, Tennell Atkins, Kevin Felder

sussect Rockwall Central Appraisal District

The Texas Property Tax Code requires appraisal districts obtain approval of 75 percent
of their taxing units (school districts, county, and cities) to purchase, lease, or renovate a
building to house the appraisal district office. Rockwall Central Appraisal District has
submitted a request to the City of Dallas for approval of an expansion and renovation
project. The planned 12,000 square foot two-story addition, expanded parking lot, and
updates to the current building will not exceed $4 million. Project details are attached.

The appraisal district office at 841 Justin Road, Rockwall, Texas has been in use for
20 years. In that time, the population of Rockwall County has almost tripled and continues
to grow at an increasing rate. While the building is structurally sound, it lacks the space
and parking capacity to adequately serve employees and citizens.

The proposed project will greatly enlarge and enhance the comfort in the public areas.
The parking area will triple and offer a one-way flow of traffic, accommodate all visitors,
and make access to the building safer. The project will allow the appraisal district to hire
additional employees to reach the recommended workload levels and better serve the
citizens of Rockwall County.

Our share of the debt service cost is based on our percent of the 2017 levy within
Rockwall County or 0.036 percent. The debt cost allocated to Dallas will be $115 per
year for 20 years. This will be an increase to our annual cost which was $446 in FY 2016-
17. On April 25, City Council will consider the attached resolution. If you have any
guestions, please let me know.

M. Elfféth Relch

Chief Financial Officer

Attachments

c Honorable Mayor and Members of City Council Jon Fortune, Assistant City Manager
T.C. Broadnax, City Manager Joey Zapata, Assistant City Manager
Larry Casto, City Attorney Jo M. (Jody) Puckett, Assistant City Manager (Interim)
Craig D. Kinton, City Auditor Nadia Chandler Hardy, Chief of Community Services
Bilierae Johnson, City Secretary (Interim) Raquel Favela, Chief of Economic Development & Neighborhood Services
Daniel F. Solis, Administrative Judge Theresa O'Donnell, Chief of Resilience
Kimberly Bizor Tolbert, Chief of Staff to the City Manager Directors and Assistant Directors

Majed A. Al-Ghafry, Assistant City Manager

“Our Product is Service”
Empathy | Ethics | Excellence | Equity



STRATEGIC Government Performance and Financial Management
PRIORITY:

AGENDA DATE: April 25, 2018

COUNCIL DISTRICT(S): N/A

DEPARTMENT: Office of Budget

CMO: Elizabeth Reich, 670-7804
MAPSCO: N/A

SUBJECT

Approve the Rockwall Central Appraisal District's (RCAD) proposal to renovate and
expand RCAD's current facility located at 841 Justin Road, Rockwall, Texas, pursuant
to § 6.051 of the Tex. Tax Code which requires such proposal be approved by
three-fourths (3/4) of all taxing units entitled to vote on the appointment of RCAD board
members which includes the City of Dallas - Financing: This action has no cost
consideration to the City (see Fiscal Information for future cost)

BACKGROUND

The Texas Property Tax Code requires appraisal districts obtain approval of 75 percent
of their taxing units (school districts, county, and cities) to purchase, lease, or renovate
a building to house the appraisal district office. Rockwall Central Appraisal District
(CAD) has submitted a request to the City of Dallas as they plan an expansion and
renovation project. The planned 12,000 square foot two-story addition, expanded
parking lot, and updates to the current building will not exceed $4,000,000.

The Rockwall (CAD) office at 841 Justin Road, Rockwall, Texas has been in use for 20
years. In that time, the population of Rockwall County has almost tripled and continues
to grow at an increasing rate. While the building is structurally sound, it lacks the space
and parking capacity to adequately serve employees and citizens.

The proposed project will greatly enlarge and enhance the comfort in the public areas.
The parking area will triple and offer a one-way flow of traffic, accommodate all visitors,
and make access to the building safer. The project will allow for the hiring of additional
employees to more closely reach the recommended workload levels and provide the
opportunity to better serve the citizens of Rockwall County.

Our share of the debt service cost is based on our percent of the 2017 levy within
Rockwall County or 0.036 percent. The debt cost allocated to Dallas will be $115 per
year for 20 years. This will be an increase to our annual cost which was $446 in FY
2016-17.



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item will be provided to the Government Performance and
Financial Management Committee on April 16, 2018.

FISCAL INFORMATION

The Rockwall Central Appraisal District plans to renovate and expand their facility for a
cost not to exceed $4,000,000 pending approval of three-fourths of their taxing units
entitled to vote on the appointment of RCAD board members. The debt cost will be
allocated to the taxing entities over 20 years. The City of Dallas allocation is expected
to be $115 per year for 20 years and will be paid from the General Fund (subject to
annual appropriations).

Agenda Date 04/25/2018 - page 2



COUNCIL CHAMBER

April 25, 2018

WHEREAS, § 6.051, Texas Tax Code authorizes the Board of Directors of an appraisal
district to construct or renovate a building or other improvements as necessary to
establish and operate the appraisal office; and

WHEREAS, the Board of Directors of the Rockwall Central Appraisal District has
delivered a copy of Resolution # 2018-001 setting forth the desire to renovate and
expand the property situated at 841 Justin Road, Rockwall, Texas; and

WHEREAS, the Board of Directors of the Rockwall Central Appraisal District has also
delivered information showing the costs of available alternatives to the renovation of the
property situated at 841 Justin Road, Rockwall, Texas; and

WHEREAS, § 6.051, Texas Tax Code requires that an appraisal district’'s construction
or renovation of such real property and improvements must be approved by
three-fourths (3/4) of the taxing units entitled to vote on the appointment of board
members; and

WHEREAS, the City of Dallas is a taxing unit entitled to vote on the appointment of
board members; and

WHEREAS, the Rockwall Central Appraisal District desires the City of Dallas approval
of the Rockwall Central Appraisal District building project in accordance with § 6.051,
Texas Tax Code; and

WHEREAS, City of Dallas approves of the Rockwall Central Appraisal District
construction proposal to renovate the property; and

WHEREAS, the referenced provisions of the Texas Property Tax Code authorize the
following action.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the Rockwall Central Appraisal District's proposal to renovate the
property situated at 841 Justin Road, Rockwall, Texas is hereby approved.

SECTION 2. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



RLCEIVED

State of Texas §
§ APR 0 4 2018
County of Rockwall §

CiTY MANAGER'S OFFICE
1500 MART
RESOLUTION #2018-_001___ ROCKWALL CENTRAL M&Aﬁ,ﬁm%

WHEREAS, § 6.051, TEX. TAX CODE authorizes the Board of Directors of an appraisal district to purchase or
lease real property, construct or renovate a building or other improvements as necessary to establish and operate the

appraisal office, with the approval of its taxing units.

AND WHEREAS, the Board of Directors of Rockwall Central Appraisal District has determined that renovating and
constructing new improvements at the site of the current appraisal office located at 841 Justin Road, Rockwall, Texas,
is the best choice for the taxpayers and taxing units of Rockwall County. No suitable building(s) are available for rent
or sale, and the cost associated with purchasing land and building a new appraisal office is too high compared to

renovating and expanding the current office.

NOW, THEREFORE, BE IT RESOLVED, the Board of Directors of the Rockwall Central Appraisal District
proposes to construct an addition of approximately 11,000 square feet to the appraisal office and to renovate the
present appraisal office. The plan’s costs will not exceed $4,000,000 and consists of

o Building addition with extension of current parking lot
o Update of existing space

The chief appraiser shall deliver a copy of this resolution, along with information showing the costs of other available
alternatives to this proposal, to the presiding officer of each taxing unit entitled to vote on the appointment of board
members {o the appraisal district. The taxing units are asked to pass a resolution approving this resolution on or before
the 30" day following delivery of this resolution and accompanying documentation, and to file its resolution of

approval no later than the 40" day following delivery of this resolution and accompanying documentation.

ADOPTED this 21st day of March , 2018.

Chairman, Boafd of Directors

Altest:

;(2/4 tredd .ZQ égﬂf(éﬁ/

Secretary, Board of Directors



ROCKWALL CENTRAL
APPRAISAL DISTRICT

PROPOSED BUILDING ADDITION
ROCKWALL, TEXAS



Sec. 6.051. Ownership or Lease of Real Property.

(a)The board of directors of an appraisal district may purchase or
lease real property and may construct improvements as
necessary to establish and operate the appraisal office or a
branch appraisal office.

(b)The acquisition or conveyance of real property or the
construction or renovation of a building or other improvement
by an appraisal district must be approved by the governing
bodies of three-fourths of the taxing units entitled to vote on
the appointment of board members.

a. The board of directors by reselution may propose a
property transaction or other action for which this
subsection requires approval of the taxing units.

b. The chief appraiser shall notify the presiding officer of
each governing body entitled to vote on the approval of
the proposal by delivering a copy of the board’s resolution,
together with information showing the costs of other
available alternatives to the proposal.

c. On or before the 30th day after the date the presiding
officer receives notice of the proposal, the governing body
of a taxing unit by resolution may approve or disapprove
the proposal. If a governing body fails to act on or before
that 30th day or fails to file its resolution with the chief
appraiser on or before the 10th day after that 30th day,
the proposal is treated as if it were disapproved by the
governing body.

(¢) The board of directors may convey real property owned by the
district, and the proceeds shall be credited to each taxing unit
that participates in the district in proportion to the unit’s
allocation of the appraisal district budget in the year in which
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RESOLUTION TO BE SIGNED




State of Texas §

§
County of Rockwall §

APPROVAL OF ROCKWALL CENTRAL APPRAISAL DISTRICT’S

RESOLUTION # 2018-

WHEREAS, § 6.051, TEX. TAX CODE authorizes the Board of Directors of an appraisal
district to construct or renovate a building or other improvements as necessary to establish and
operate the appraisal office.

WHEREAS, the Board of Directors of the Rockwall Central Appraisal District has
delivered a copy of Resolution # 2018-_ setting forth the desire to renovate and expand the
property situated at 841 Justin Road, Rockwall, Texas.

WHEREAS, the Board of Directors of the Rockwall Central Appraisal District has also
delivered information showing the costs of available alternatives to the renovation of the property
situated at 841 Justin Road, Rockwall, Texas.

WHEREAS, § 6.051, TEX. TAX CODE requires that an appraisal district’s construction or
renovation of such real property and improvements must be approved by three-fourths (3/4) of
the taxing units entitled to vote on the appointment of board members.

WHEREAS, the referenced provisions of the Texas Property Tax Code authorize the
following action:

NOW, THEREFORE, BE IT RESOLVED by the of

RESOLVED, that the Rockwall Central Appraisal District’s proposal to renovate the

property situated at 841 Justin Road, Rockwall, Texas is hereby APPROVED.



PASSED, APPROVED, AND ADOPTED this day of

2018.

PRESIDING OFFICER
NAME OF TAXING UNIT

ATTEST:




PROPOSAL, HISTORY & BACKGROUND




Executive Summary

The Rockwall Central Appraisal District (RCAD) office building has stood in its existing location
for 20 years. In that time the population of Rockwall County has almost tripled and continues to
grow at an ever increasing rate. While our building remains structurally sound, it now lacks the
space and parking capacity to adequately serve our employees and, more importantly, our
citizens.

The Texas Tax Code authorizes the Board of Directors of an appraisal district, with the approval
of its taxing units, to purchase, lease, or renovate a building as necessary to operate the
appraisal office. A search of existing properties for sale or lease within Rockwall County has
been conducted and no suitable facility was found. All properties either lacked the appropriate
space, parking, or were far too costly to renovate. Details of those properties is available upon
request.

The Board of Directors has determined that the most logical and fiscally responsible approach
to address our immediate needs and prepare for the future is to build an expansion to our
current facility for the following reasons:

e Office space is very limited, with some appraisers having to double up. The Texas
adopted manual “Property Appraisal and Assessment Administration” recommends
one appraiser for every 3,000 to 3,500 parcels. Currently there are eight appraisers,
each appraiser managing 4,000-6,000 parcels. The District is currently three
appraisers short.

e Storage space for files is overflowing into the workspace. Off-site climate controlled
storage is now leased every month to fill this immediate need.

e The public waiting area is very small and easily becomes overcrowded and
uncomfortable. The District expects the number of protests to double in eight years.

e The parking lot is also very small with only one entrance and exit. Citizens must park
in other business parking lots down the street, or on the street some distance away.

e There is only one conference room for the Appraisal Review Board (ARB) to hear
citizen protests. Increasing demand now requires conducting two boards
simultaneously. The second board is held in the Assistant Chief Appraiser’s office,
who is then forced to double up in another office for those three months.

e The District Office is centrally located in Rockwall County. The Taxing Entities already
own this building and the land on a corner lot, which is large enough to easily
accommodate this building and parking lot expansion.

The planned 12,000 square foot Two Story Addition, expanded parking lot and some updates to
the current building will not exceed $4,000,000. The estimated annual budget for each entity is
included in this packet.

This space and redesign will greatly enlarge and enhance the comfort in the public areas. The
parking area will triple and with a one-way flow of traffic, will accommodate all visitors and make
access to the building safer. It will allow for the hiring of additional employees to more closely
reach the recommended workload levels. This project will provide the opportunity to better serve
the citizens of Rockwall County now and for many years to come.
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Year

1990

1997

2000

2007

2009

2011
2013

2014

201
2016

2017

2018
2019
2020
2021
2122

2123

2024
2025

2028

12008

2010,

Population Growth

- 25,604
36,618
43,080
72,373
76,126
81,267

78,337
79,570
83,400
85,000

""" 101,766
104,819
107,964
111,202
114,539
117,975
121,514
125,159
128,914

Using information provided by North Central Texas
Council of Governments NCTCOG a 3% compounded
population growth is calculated.




PROTEST & INQUIRY STATUS




____Year |
2013
2014

2015,

2016
2017

2018

2019
2020
- 2021
2022
2023

2024,

2025,
2026
2027

’,,
2028

With the number of new homes

being built annually and property
taxes continuing to rise, it is
projected protest will increase
approximately 10% per year.




Appraiser Staffing

Year | Accounts % Increase  Appraisers Needed
2007 29045 |
2008 37399 5%
2009 37859 1%
2010 37995 0%
2011 38162 0%
2012 38556 1%
2013 38909 1%
2014 39877 2%
2015 39948 0%
2016 40658 2%
12017 42553 5%
2018 44036 3%
2019, 45357 3%
2020 46718 3%
2021 48119 3%
2022 49563 3%
2023 51050 3%
2024 52581 3%
2025 54159 3%
2026 55783 3%
2027 57457 | 3%
2028 59181/ 3%
2029 60956 3%
2030 62785 3%
2031 64668 3%
2032 66608 3%
2033 68607 3%
2034 70665 3%
2035 72785 3%
2036 74968 3%
2037 77217 3%
2038 79534 | 3%

Accounts: Parcels requiring appraisal
Appraisers needed: Based on the State of Texas adopted Manual "Property Appraisal and
Assessment Administration" Published by the International Association of Assessing Officers at

10

10
10
10
10
10
10
11
11
11
12
12
12
13
13

14

14
14
15
15
16
16
17
17
18
18
19
19
20
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Sept 17, 2017

To: All Rockwall County, City, and School Taxing Entities

| have had the honor of serving on the Appraisal Review Board for four years and |
am currently serving as the ARB Chairman.

With the rapid growth and forecasts of population, homes being built and updated,
and additional business expansion we need to expand our CAD office space. Next
year we will probably need two or more panels and need additional hearing rooms
with adequate space to conduct open hearings that comply with state laws. At the
current time, we only have one hearing room that can provide seating for the public
to attend our hearings. Office space also needs to be provided for additional
appraisers and staff as needed.

| am certain we all have the same common interests to comply with state laws to
have all properties appraised at fair market values, and, to provide a fair and timely
hearing for all protesters to have an unbiased review of their appraisal by the APB.

Please call me if | can provide any additional information or help.
Hal Hutchins

972-771-4927
ARB Board Chairman

12



To Whom It May Concern September 16, 2017

As a member of the Appraisal Review Board during 2017, | had the opportunity to closely
observe the personnel and facilities of the Rockwait County Central Appraisal District.

First, no one feels comfortable with their Property Tax Assessment. Thus they have at least
three options: complain, protest, or do nothing. The majerity, unfortunately, do not understand
the laws imposed by our State Legislators on how Property Taxes are determined nor do they
understand the various components of the assessment. Accordingly, since they do not
understand how the assessment is done, the villain in the process is the Appraisal District. This
gives them the target for their complaint, protest, or even doing nothing.

Second, my personal observation over the experiences of this year and of four years as County
Judge, is that the personnel of the Central Appraisal District apply the laws as written, follow all
of the procedures detailed by the Legislators, go out of their way to be helpful to tax payers,
and provide a service to both the citizens and the taxing entities. While it is easy to complain
and find a “whipping bay”, in my opinion it should not be the personne! of the Central Appraisal
District. The proper avenue for complaint should be to your local State Representatives as they
are the ones who make the laws we all must follow as citizens.

Third, the facilities of the Central Appraisal District badly need to be expanded. Storage space
for their operation is almost non-existent; office space is so limited that appraisers who meet
with the public are now being forced to share offices which limit their ability to actually
interface with the citizens; only one room is currently available for citizens to meet with
Appraisal Review Board members, however because of the number of protests resuiting from
the expanding population growth, it is necessary to divide the Review Board into Panels to
accommuodate the protests. This required one panel to meet in the coroner of one office
jammed into a space too tight to allow public observers as necessitated by law. Because of the
increase in the number of protests, the waiting time for many citizens who must sit in a very
small, hot reception room is frustrating.

Finally, as you may know, | am not one to argue for expansion of government, adding more
people, or building bigger and better facilities. However in this case, to meet the needs of an
expanding population and to serve our citizens, | do recommend the Central Appraisal District
building be expanded to meet the basic needs of that organization. The need is real.

\B

H. Hogan

Rockwall County Judge (Retired)
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THOM LOAFMAN STUDIO
ART + ILLUSTRATION « DESIGN

831 Turquoise Paint 214-354-0092
Rockwall, TX 75032 tloafman@flash.net

8/15/2017

To the Officials of the Entities Served by the Rockwall Central Appraisal District

Dear Sirs and Mesdames,

| am writing in support of the Rockwall Central Appraisal District in requesting funding for an additional
building to accommodate the continued growth of the organization. Having served on the RCAD
Appraisal Review Board for the last three years, | am personally familiar with the lack of adequate space
even for existing needs. Currently, the Appraisal District has insufficient space for storing all the records
that must be kept on hand, leading to filing cabinets lining the haliways, which could be considered a
safety issue. Also, the Appraisal Review Board this year instituted the practice of using two panels of
three members in order to accommodate all the taxpayers wishing to protest their appraisals. Because
the current RCAD facility has only one meeting room, one panel had to meet with taxpayers in the
Assistant Chief Appraiser’s office. While it did suffice, it was a rather cramped environment for the
proceedings. | know that an additional appraiser position has been approved for next year, and with
Rockwall County growing at a very rapid pace, the need for additional personnel can only increase in the
foreseeable future. Please review positively the Rockwall Central Appraisal District’s appeal for the
funding needed to construct an additional building. It is sorely needed. Thank you for your
consideration.

Submitted respectively,

%%5W

Thom Loafman
Vice Chairman
Rockwall County Appraisal Review Board
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BUDGET FOR EACH ENTITY
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ENTITY

City of Dallas

City of Fate

City of Garland

City of Heath

City of McLendon Chisholm
City of Rockwall

City of Rowlett

City of Royse City

City of Wylie

Rockwall ISD

Royse City ISD

Rockwall County
Rockwall County Mud # 8
Rockwall County Mud # 9
Rockwall County MUD #1
Rockwall County MUD #6
Rockwall County MUD #7

2017 Levy

83,781
2,934,573
10
6,434,833
582,165
21,802,342
4,941,878
4,813,417
533,570
124,119,475
27,795,058
36,335,523
4,241
46,831
1,781,552
209,904
26,369
232,445,522

* Based on 20 Yr. Mtg @ 5.09% rate

% of Budget

0.036%
1.262%
0.000%
2.768%
0.250%
9.380%
2.126%
2.071%
0.230%
53.397%
11.958%
15.632%
0.002%
0.020%
0.766%
0.090%
0.011%
100%

* Projected

Allocation
per Year
115
4,030
0
8,836
799
28,937
6,786
6,609
733
170,431
38,166
49,893
6
64
2,446
288
36
319,176

rrnnnn0nWnWnWn WK N D N
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CONSTRUCTION BUDGET
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750 Interstate 30

CARRO ]_.L Suite 110

Rockwall, TX 55087
: : 972-732-6085
« architects f 972-732-8058

PROJECT SCHEDULE
Rockwall County Appraisal District

RCAD Board,
| have prepared a preliminary Time Line Schedule determining the process for planning,
designing, construction drawings, various city approvals, Bidding, and construction time.

This Building Phase includes +/- 12,000 SF Two Story Office building with new parking areas.

Time Line Schedule:

Schematic concept package Approved 3-24-17
Design Development package/ construction budget Completed 4-19-17
RCAD finance approval process 4 weeks
Civil Engineering, Landscape Design 6 weeks
City “Site Plan Approval” process 8 weeks

(Site plan, Building Elevations, Civil, Landscape)
Building Contract Documents Drawings 8 weeks
City Building Permit Submittal 6 weeks
Contractor pricing (this is during permit review) 4 weeks
Construction time 10 months

TIME LINE SCHEDULE = 5 months for drawings & approvals + 10 months of construction

2017001 RCAD Rockwall, TX

18



The Time line would look like this starting April 2018:

Design Development package; (15%completed plans)
RCAD - Board of Dir. Resolution Adoption

RCAD - Approvals from various Entities

Civil & Landscaping drawing documents

City “Site Plan Approval” Process; submittal / approval
Building Contract Documents (CD’s)

City Building Permit; Submittal / approval

Contractor's Final Pricing

Construction Start / Finish

Finished Project July 2019

April 19, 2017

March 21, 2018

Month of April 2018
April 9 — May 21, 2018
May 15 —Jun 18, 2018
May 15— July 10, 2018
July 17 — Aug 28, 2018
July 17 — Aug 21, 2018

Sept, 2018 — July 2019

Carroll Architects appreciates the opportunity to be apart of the new building vision for RCAD

and seeing it become a reality.

Sincerely,

Jeff Carroll
President / CEO

2017001 RCAD Rockwall, TX

19



CONSTRUCTION TIME LINE
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750 Interstate 30
Suite 110
Rockwall, TX 75087
t: 972-732-6085
f: 972-732-8058

MEMO TO: RCAD Rockwall, Texas
MEMO FROM: Carroll Architects
DATE: Monday, March 26, 2018 Revised

RE: RCAD Building Addition / Updating Existing Offices

B L B e e T e e e T T R S e M S T T ATy

Construction Budget:
New12,000 SF Two Story Addition and Existing Building Updating.
Existing Building Updating: $165,400.00

A) Provide new Carpet

B) Provide new Paint

C) Removing Overhead Door for Window
New 12.000 SF Addition: $2,554,000.00

A) Site Work, Utilities, Paving

B) Building Shell with Interiors
City Fees and Soft Cost:  $176,000.00
F.E.E: $355.000.00

TOTAL BUDGET: $3,250,400.00

END OF MEMO

IC

21



DESIGN PACKAGE
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Proposed Addition

to the

ROCKWALL CENTRAL APPRASIAL DISTRICT OFFICE

- 841 Justin Road
Rockwall, Texas 75087-4842

PROJECT TEAM

ABBREVIATION SCHEDULE

MATERIAL SCHEDULE

CA Project Na. 2017001

architects

2017 CARROLL ARGHITEDTS, 40,

SYMBOL SCHEDULE

CODE ANALYSIS

DRAWING INDEX

OWNER:

Rockwall Central Appmslal Cbirict
841 Justin Rd.
Roshwall, Toxes 75087

ARCHITECT:
CARROLL ARCHITECTS
Joft ol
750 €. Intarsiats 30, Sle 11D
Rockwall, Texss 75007

PH; 9727328085

E-MAIL: [o@ramalarch.com

B ragTes

Jud
5

]
2

e

o
2278

3

! E?Wﬂs_‘ib

MATERIALS

EATTH OR COMPACTED FiLL

WODOD, CONTHAIOUS BLOCHING

MOISTURE AEESTANT 20IRD

DESCRIPTION SYMBOLS

BIMENEIOHN T0 FACE OF
STUD OR MASCIIRT

DESCRIPTION

WALL SECTIOH
BULCIS gEGTIN

ELEVATION

DETAR

FOOM HAME & HUMBER
SPOT FINISH GRADE ELEVATION
GOLUNH, BULORIO GRID
FEHISH ELEVATION

INCICATES HIZDEN GOHOMION

ABOVE, BELOW, OF BEYGHD

WOICAT S CEHTERLME, STRUGTUAAL
GRD, WITHESS LINE, LAITUNE,
OR EXTERSIONLINE

DOOR HUBDER
WINOQHE HUNDER
REVISION AUMIER

WALL TYPE NULAER

DINENEIDH T0 FACE OF
FUASH MATERIL

|

A. BUILDING CRITERIA;

OLCURANDY CLASSFICATION, Aln
CONSTRUGTION TYPE: ¥a
FULLY SPRINILERED; YES
TRAVEL DISTANCE WOTEXCEE®: 2000

‘CGMMEN PATH 0T EXCEED: 1500
B, BUILDING CODES:

2015 INTERHATIONAL MURDING OODE
2915 INTERHATIONAL ENERGY COHBERVATIDN COOE

FIRE CODE A0
2012 TEXAS ACCERSIBILITY STANDARDS

C. OCCUPANCY:

A3 (ASSEMBLY

ADOITION 15601 7= 20
8 (OFFIGERUSINESS).

EXITING Bla2/ e 62
ADOITON aaljmae @7

TOTAL DECUPANGY = 423

D. SQUARE FOOTAGE:

BTG ATRE = B f2af
FIRST FLRADDITION. WG 4.F. = Gaarel
BECOND FLRADDITION MG 5.F. = B3l

IOTAL SOUARE FOOTAGE = 17,760 8L,

VICINITY MAP

2. Proviin Besmastaile

GENERAL

COVER SHEET

ARCHITECTURAL

e L8 5
A1 EXTERICA ELEVATICHS

woTEs
4, Eng'ssarad wood vuss deslora o b sasledty 8
Tessé ragiiared encie

3k ar lavatas
moiattan 170

2. rowkse GFCI pro'sese 190 oulels sl 1 walar

cocker besa, dap sl ardan comaniuncs
sutrts ren g mechznicades, svmeal,

23
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Rockwall CAD Search for Lease or rental Property within Rockwall County

No buildings for rent or lease to meet the square footage requirements the district needs for
present or future growth. RCAD current building square footage is 6,008 sq. ft.

The three largest buildings are:

A. The largest building the district could find was a 6,067 sq. ft. space at $22.75 sq. ft. +
electric. Limited parking
B. The second largest building the district could find was a 3,200 sq. ft. at $25.00 sq, ft.
" nnn. Limited parking
C. The 3™ largest building was 3,000 sq. ft. at $28.00 sq. ft. nnn. Limited parking.

There are no properties in Rockwall large enough to meet the requirements of the CAD, all
rentals would need finished out if there were.

The RCAD searched for sale praperties within Rockwall Count, there were no properties that
met the requirements and only two for sale.

A. Office Medical Building built in 1986, 15,766 sq. ft. Asking price $3,389,000, Wood,
two story. City of Rowlett.

B. Commercial Building built in 2003, 13,200 sq. ft. Asking price $ 13,200. Outside City,
warehouse type building.



Matrix

MLS#: 13562836

Business Name:
Gross Income:

Net Income:
Annual Expenses:

Income/Expense Src:

Sold

Agent Full Report

Page 1 of 1

75087-3032 LP:

Rockwall $510,000
Category: Commercial Type: COM-Sale Orig LP: $510,000
Area: 34/1 Low: $510,000
Subdv: RockwallO T $/Gr SqFt: $211.01
County: Rockwall Lake Name:
Parcel 1D: 4820000g0002a00r Plan Dvlpmnt:
Lot: 2+ Block: G Legal: Rockwall O T, Block G, Lot Pt
Multi Prcl: No MUD Dst:No Unexempt Taxes:$5,740
Building SqFt: 2,417 / Tax Appraiser Name: Yr Built: 2001 /
Preowned
Gross SqFt: 2,417 Zoning: retail #Units: 1
Lot SqFt: 7,797 / Tax Multiple Zoning: No Stories: 2
Acres 0.179 Lot Dimen: Will Subdiv: No
Min Lease Rate(SF/MO): Max Lease Rate(SF/MO):
$0 Leasable SqFt: 2,417 Average Monthly Lease:
$0 Leasable Spaces: Spaces Leased:
50 Lease Expiration Date: Occupancy Rate:

Building Use:

Inclusions:

Lot Size/Acreage:
Topography:

Soil:

Road Frontage Desc:
Foundation:
Construction:

Roof:

Walls:
Street/Utilities:
Praperty Association:
Parking/Garage:
Features:

Property Description;

Excludes:

Public Driving
Directions:
Private Remarks:

Loan Type: Treat As Clear

Beauty/Barber, Building Services, Medical, Office,

Alarm/Security Type:
Other

Building Only, Land & Improvements
Less Than .5 Acre (not Zero)

Level

Ceiling Height/Type:
Flooring:
Heating/Cooling:
Energy Efficiency:

City, Curbs/Gutters, Sidewalk
Pier & Beam
Brick

Green Features:
Green Certification:
Tenant Pays:

Composition
Texture
Asphalt, City Sewer, City Water, Curbs, Sidewalk

Owner Pays:

Tot Annual Exp Inc:
Special Notes
Possession:

Area Assigned, Open Showing:
Computer Ready, Fire Alarm, Fire Sprinklers, Security

Lighting, Telephone

Exterior Security Light(s), Pre-Wired, Smoke

Detector

8 to10 Feet

Carpet, Ceramic Tile

Central Air-Elec, Central Heat-Gas, Zoned
Ceiling Fans, Insulated Doors, Other, Tinted
Windows, Turbines

Alarm Monitor Fee, All Utilities, Renters Insurance,
Water

Closing/Funding
Agent Or Owner Present

Brick building with stone trim, pier and beam foundation. Open space with private office downstairs. Very good visibility.Corner
lot off of the Rockwall Square. ADA requirement ready. Ample concrete parking lot.

Near downtown Rockwall. Just minutes off I30-via North 740 or Hwy 205-turns into Goliad St-Left on Kaufman (just past Rusk)
106 Kaufman on right

Seller is licensed real estate agent.

Equity:

Bal: Int Rate:

Pmt Type: Payment:

Lender: Orig Date: 2nd Mortg: No Possible Short Sale:
SUB: 0% BAC: 3% Var: No List Type: Exclusive Right to Sell/Lease CDOM: 3 DOM: 3 LD: 03/24/2017 XD:
LO: REGAO01 Regal Realtors (972) 771-6970 Fax: (972) 771-9780 Off Website: www.regalrealtors.com
LO Addr: 3125 Ridge Road Rockwall, TX 75032 Office Email:  admin@regalrealtors.conOff Supervisor:
LA: 0647369 Stacy Rose (972) 839-5225 Fax: Brk Lic#: 0592626
LA Cell: (972) 839-5225 LA Other: (972) 839-5225
LA Email: stacy.rose@regalrealtors.com LA Website:
LA 2: LA 2 Contact:
Pref Title Co: Allegiance Location:
Call: Agent Appt: 9728395225 Owner Name: See Agent
Keybox #: 0000 Keybox Type: None Seller Type: Individual(s)
Show Instr: Call Agent to schedule a showing. Occupancy: Tenant

CTI‘

Sold Date: 05/31/2017 Sir Paid: $0

Contract Date:  03/27/2017  Opt Exp Date: 04/05/2017 Sld$/Acre: $65 SP: $510,000
SO: TIHGO1 The Jessica Harais Group LLC (214) 304-6068 Sld$/Gr SgFt:$211.01
SA: 0602435 Jessica Harais (214) 304-6068 SA Email: ssica@iessicaharqis.

Closing Title Co: Mortgage Co:

Third Party AP: Yes

ist Fin: Conventional Years: Loan 1 Amount: Int Rt:

2nd Fin: Years: Loan 2 Amount:

2nd Int Rt:

Information Deemed Reliable, but not Guaranteed. Copyright: 2017 NTREIS.

http://matrix.ntreis.net/Matrix/Printing/PrintOptions.aspx7c=AAEAAAD**¥¥* AQAAAAA...
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2 Spaces Available

1st Floor Ste 1400

Rental Rate $11.81 /SF/Ye
Service Type Modified Gross
Space Available 4,066 SF
Space Type Relet

ATTACHMENTS

@ Marketing Brochure/Flyer

1st Floor Ste 1500

Rental Rate $11.81 /SF/Yr
Service Type Modified Gross
Space Available 2,053 SF
Space Type Relet

Justin Weiss | Assistant City Manager | City of Fate

Hope this helps. | think if you want to stay in Rockwall, you’ll probably have to build something.

Michael

Michael Kovacs | City Manager | City of Fate

Lease Term
Date Available
Floor

Space Use

Lease Term

Date Available
Floor

Space Use

3-5Yem
immedia
1st Floor

Office

Negotiak
30 Days
15t Floor

Office
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ROCKWALL GENTHAL APPHAIDAL LD T I L

R T N SO A s R

i 3 vy o <A T = T — it —

T Warshall & Swit Gommercil CalculaBon Esamate Wwﬂo..w .‘.

*ropecty [0z 51142 Temprv Dz 23631 Enprv Detail ID- 31172 Caleulated Deter 03192018 Caost Data as o 0012018
Jwner: 1985 OSPREYLLG - ﬂaﬁ .n.nn_.mmm. 750 ,_cm..:z RD ROCKWALL TX
Knncnﬁﬁ hgwnwnm_wnwon o R T Eifectiva 2ge: 15 Penmaier 296.0 - . _ZofStofest 2.0 - Tefml Areat 7, _...oou
: - Name: - — - . .Percentsge - . ... i~ .. -CHBSS - Height ~ . Rank - i
344 (Office Bulkding) i .an 00% o3 1200 20
Components . ; Description . . “Uniits% ~ _ Basic Striciures . - Unfts - . ‘UnitCost . . Total Cost New Depr. Amount Total Cost Depreciated!]
Bass Cost 7.146.00 §70.80 505,512 80,882 424,830
Extarior Walis Conerete, Ti-Up 100.00% 7,14000 $16.80 118,852 13,162 100,760
Hesting, Cooling & Ventiation Paclage Unit 180.00% 7,140.00 3850 70,686 1,310 59,378
Basiz Simchera Cost 7,140.490 $87.50 696,150 11,384 5BA, 765
E tlation lafommation . S A e s i S - - . - Ameopnt - 1
Physical & Funciional T600% 111,384
Depreciation Totals: 411,384
SECTION 1D £21 TOTAL COST: 7,140.00 581.90 696,150 11,384 584,785
Tomarks:
SSTIMATE TOTALS: 626,150 i2ed 534,766
Pagedofs Effective Date of Appraisal: January 1 Dizie Pringed: 832042018 D4:52:25PM by PDAVIS True Automatian, Inc



ROCKWALL CENTRAL APPRAISAL DISTRICT: - -

-PROPERTY FIELD REVIEW UARL 2018 .

LU ASU-D | L ITOSY S £

.Emumfmmm & Swit Commercial Caicuiaten mmm:..mﬁm anon

Sropesty 15: 51142 Imprv iD: 23631 Impry Deskail $D: 138718 Calculated Date: 03/19/2018 Cost Data as of: 01/01/2018
Jwmier: 1995 DSPREY LLC - nnnm hﬁn.nn.%m F50 mc_m.jz RD ROCKWALL TX
Section ID 538: Tonverted Section R T mmmnh?mlmm;m Sitapec 1.0 - T #»f Storfes: 100 - i .
{Becupencies Description - : .- Nameg . .~ A S Fercentags - S n_mmm gty . - - Ranfe - i
406 {Storage Warehouse) 100.00% _ 24.00 25
{Compeonents - - N s f Erescription - - Unifs% mwm_n.wne&ﬂqmm - . Uditks - Unit Cost —. Tom GostMNew - Depc Amount - Total Cost Depreciated
Bese Cost 2,24G.60 §48.74 108,178 2 827 85,251
Exterior Walls Concrafe, Tilt-up 106.00% 2.240.00 1480 53152 5,962 25,190
Hesting, Coaling & Venifaion Mo HVAC 100.00% 2.240.00 30.00 G 0 e
Basic Structure Cost 2.240.00 $83.54 142,330 20,889 T12,441
Physical & Functional 21.00% 28858
Depreciation Totals: 25888
SECTION ID 539 TOTAL COST: 2,246,680 $350.20 142,330 29,889 112,444
temarks:
BTIMATE TOTALS: 142,330 ) 29,889 142441

Pzge bafs

Effective Date of Appraisal: January 1

Dats Printed: G3720/2018 04:52:280M by PDAVS

True Autorvafion, Inc,
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1840 Eastgate Dr " ‘ |
Garland, TX 75041 Dallas_ County

Asking Prica; = Sale Type: Investment
Price/SF; « Bldg Type: Class B Office
Days an Markel; 216 Bldg Status: Built 1968
Sale Stalus:  Aclive RBA: 36,663 SF
Aclual Cap Rate: Paroe| No:  264876600101R0000
Sala Conditlons: -
R sr2ssrmast ST
Rayse Gity, TX 761689 Rockwall County
Agking Price: $1,320,000 Sala Type: OQwnerfUser
Price/3F: $100.00 Bldg Type: Glass B Office
Daye on Market: 301 Bldg Status:  Bullt 2003
- Sale Status; Active RBA: 13,200 SF
Actual Cap Rate: - Farcel No: 82056
Sale Condltlons; ~
il?**»‘ais ForgstLn .~ o0 0 Sy
Garland, TX 75042 Dallas County
Asking Price; $1,500,000 Sale Type: Investment OR Owner/\Jser
Prica/SF:. $84.74 ‘Bldg Type: Class B Offlee
Days an Market: 209 Bldg Status: Bullt 1985
Sale Status:  Actlve _ RBA: 17,702 5F
Actual Cap Raie: - Parce) No:  26180450010010000
' Sale Conditions: -
m 1530.8 Eorast Ln» Forest Craok Ofi ey
Garland, TX 75042 Dallas County
Asking Price:  $1,000,000 Sale Typa; Investment OR Quwner/Usar’
Price/SF:  $458.06 Bldg Type: Class C OfficeMedical
Days on Markel: 266 Bldg Status: Bullt 1978
Sale Slatus: Active RBA: 17,223 §F

Aclugl Cap Rate: 2.21% Parcel No:  26179400010010000
) Sale Conditions: -

I 2109 N Greenvife Ave - Camphiall F

Rlchardson, TX 75082 Dallas County
Asking Price! $3,039,100 Sale Typs: Owner/User .
Price/SF $70.00 Eldg Type: Class C Office
Days on Market; 3794 Bldg Stalus: Built 1983
Sale Status: Active RBA: 43,417 SF
Achual Cajy Rata: « Parcel No:  42124330000010000

Hale Condllions: «

REN 2002 cuthrie Rd - Independonce Park "

Garland, TX 75043 Dallas County
Asklng Price:  §4,735,000 Sale Tvpe: Investment
Price/SF: $145,00 Bldg Type: Class B Offlce
Days on Markel: 202 Rldg Status: Bullt 1986
Sale Status:  Active RBA: 32,656 SF
Actual Cap Rate: 7.60% Parcal No:  26278480010010000

Sale Conditlons: -

Copyrighled report isensad o Rogkwall Caniral Appraisal Distlot - 684007, 3/21/2018

Page 3



RN G660 fiericage P

Rockwall, TX 750687

Azking Prlce:  $3,389,000
Price/GF: $214.96
Days on Markel: 10%
Bale Stafug:  Active

Actual Cap Rale! 7.42%

Sale Type:
Bldg Type:
Bldg Stafus:
RBA:

Parcal No:
Sale Conditions;

Rockwall Caunty

Ihwostiment

Claas B OfficeModlcal
Rullt 1986

15,766 SF

28043

hmomkewwwd

Acluayl Cap Raty! =

Sala Gonditiona;

Richardsan, TX 75082 Dallas Gounty
Asking Prlce; « Sale Type: Investment
Price/SF: » Bldg Type: Class A Office
Days on Market: 300 Bldg Statws: Built 1985 Renov 2013
Sale Stafus:  Under Contract RBA: 152,969 5F
Actual Cap Rata: 8.25% Parcel Nt 42076680020010000
Sale Conditlons: -
Q55 icoss T
Richardson, TX 75080 Dallaa County
Asking Price: - Sale Type: Investment OR Owner/User
PrloefSF: - Condp Type: 13,700 SF Offlce Condo
Days on Market: 428 Bldg Siatus: Bullt 2019
Sale Status:  Actlve RBA: 13,700 SF
Aclual Cap Rate: - Parce| No: -
Sale Condltions; -
Dallas, TX 75248 Dallas County
Asking Price: - Sale Type: Investment OR OwneriUsor
PrlcefSF: - Bldg Type: GClass C QOfflcoModlcal
Days on Market: 278 Bldg Status: Bullt 1969
Sole Status:  Actlve RBA: 20,665 SF
Parcel No:

00000674088000000

hornton Busiriess Cente

Dallas, TX. 75229

Asking Prica:  $4,400,000
Price/SF: $87.87
Days an Market; 19
Sale Status:  Active

Actual Cap Rate! -

Sale Type:
Blklg Type:
Bldg Status:
RBA;

Patcel No;
Sate Canditlons:

allas Gounty

Invastmant

Class B Office’

Built 1984 Renov 2008
50,075 SF

0084740D000010000

MG 5705 Rowlett Ro.

Rowlett, TX 75089

Asking Price:  $3,950,000
PrlcefSF; $239,39
Days on Market: 162
Bale Slatug:  Acfive

Actual Cap Rate: 7.09%

Sale Type:
Bidg Type:
Bldg Status:
RBA:

Parcel No:

Sale Gonditiona;

Dallas County

Investment

Class B OfficefMedical
Built 2018 B
16,500 SF

A4016660010020000

Copyrighted report licensed to Rockwall Cenfral Appralsal Dislricl - 684087,

312112018
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JETN 6001 Rowlett Ro, Unf 10,000 SF - Office/Nedical Gondos.

Rowleit, TX 75089

Asking Price:
Prica/SF:

Days on Market:
Sale Status:

~ Actual Cap Rate:

$1,760,000 Eale Type:
$175.00 Condo Type:
82 Bldg Status:
Active RBA:
u Pargel No:

Sale Conditlons:

Dallas County

Investment

10,000 SF Office Condo
Built 2018

17,600 5F

BEE 45554563 W Walnut St - Hanmi Bank Building . -~

Garland, TX 75042 Dallas Gounty
Asking Price: $3,800,000 Sale Type: Investment OR Owner/User
PricefSF: $147.47 Bldg Type: Class B Office
Days on Markat: 492 Bldg Status: Bullt 2003
Sale Status; Aotlve RBA: 32,567 §F
Actual Cap Rate: - Parcel No:  26848660010040000
Sale Conditions:

Copyrighled repart lleensed 1o Rodkwalt Centra) Appratsal Dlalrlct - 684087,

32112018

Page 5
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Plano, TX Offlce B 183,159 5F 1983

e gy

- g, fiog

Plang, TX Offloe B

R

pfact

Sales Co:  Colliers Internatlonal - ' Sales Contact 1 Crelghton Stark
E’ZTIZSM%(("%%Z%QVG Sales Contact 2:  Ghris Boyd
(214) BO2~1100

o

Asldng Price:  « {# of Propetties: 3
Prlce/SF: - RBA: 204,236 8F
Days oin Markel, 379 Total Land Arga: 10,60 AC (461,888 SF)
Sale Status:  Undar Contract Bale Type:  Investment
Pro Fbrma Cap Rate:  5.00% Sale Conditlons:

Colllers Intemational ls pleased to exclusivaly-offer (o gualified investors a 100% fes-simpla intarest In CityWlaw {the Property %, locatéd in
lhe Dallag suburb of Plano, Texas near the new Stata Farm Reglonal Headquarters campus, CliyVisw is compyised of tha Tower, g ten-
atory, 183,158 square foof multl4enant office bullding, and two adfacant four-siory office bulldings {CltyViaw Garporate Canter | and
CltyView Carporate Canter 1I) contalning 56,666 square feet and 54,409 square feet, respeactivaly,

Strateglcally poskioned to gapitailze on the significant recant development In the Plano submarket, CltyView offers classic doslign,
excaptional value, and a unlgue Jease-up opportunity for value-add, opportunistie Investors, )

Copyrighlod report licensed Lo Ruckwell Genlral Appralual Dlatrlol - 684087, 32112018

Page 1



Bldg Type: Office i Bidg Status:  Built In Jan 1983
Class: B . - RBA: 183,169 8F
Total Avail: 36,173 SF % Leased:  60.9%
Bldg Vacant: 43,887 SF Rent/SFiYr  $20.26
Tenancy: Multi Flovators: 5 with 1 fr¢
Owner Type:  Developer/Owner-RGNL Core Factor:  15.0%
Ownar Cocuplad  No Storles; 10
Zonlng: O-M Typloal Floor Slze: 18,500 8F
t.and Area; 6.15 AC Buliding FAR:  0.68
GConst Type: . Steel
Expenses: 2017 Tax @ $1.80/sf, 2012 Est Tax @ 51,958 2009 Ops @ $5.56/sf, 2012 Est Ops @ $3.55/6f
Parking:  Ratio of 3.43/1,000 SF
Amenities:  Food Service, On Site Manageiment, Properly Manager on Site
Logation Infermation
Park Name:  CltyView Corporate Center
Matro Market:  Dallas/Ft Worth
Submarket: . Richardson/Plano/Plano
County:  Callin
CBSA:  Dallas-Fort Worth-Arlington, TX
G8A:  Dallas-Fort Worth, TX-0K
DMA;  Dallas-Ft Worth, TX
Map{Page). Mapsco 658-UD

Bldg Type: Office Bldg Status:  Built In Jan 1930 .
Closs: B RBA: 56,668 3F
Total Avall:  §6,668 SF % Leased: -
Bidg Vagant; 56,668 SF Rent/SFryr  $18.00
Tenancy: Single Flavatore: 0
Owner Typs:  Developer/Owner-RGNL Care Factor:  12.0%
Owner Ocoupled  Ne Storles: 4
Zoning: QM Typlcal Floor Slze: 14,167 8F
Land Area; 2,13 AC Building FAR:  0.61
Expenges: 2017 Tax @ $0.96/sf
Parklng:  Ratio of 3.43/M,000 5F
Logation Information
Park Name:  CityView Corparate Center
Matro Market:  Datias/Ft Worth
Submarket:  Rlchardson/Plana/Plano
GCounty:  Collin
CpSA:  Dallas-Fort Worth-Arlington, TX
CSA:  Dallag-Fort Worth, TX-OK
DA Dallas-Ft Worth, TX
Map{Page): Mapsca 658-UD

Copyrighled capor llosnsed to Rockwall Central Appralsa( Dlalriat - 884087,

3z20e

Page 2



Bldg Type: Offlae Bldg Status:  Bualltin Jan 1960
Class: B : RBA: 54,400 8F
Total Avall: 43,570 SF % Loased:  18.9%
Bldg Vaovant: 49,779 SF Rent/SENT $18.00
Tenancy:  Multt . - Elevators: 2
Owner Type:  Developer/Owner-RGNL Core Factor:  12.0%
Owner Occuplad  No Storles; 4
Zonlng:  O-M, Plano Typloal Floor Size: 13,602 5F
Land Area:  2.32 AC Buliding FAR:  0.54
Expenses, 2017 Tax @ $1.00/sf
Parking: 170 Surface Spates are avallable; Ratio of 3.43/1,000 8F
Location Information
Park Name;  CityView Gorporate Center
Metro Market.  Dallas/Ft Worth
Submarkel:  Rlchardson/Plano/Plano
GCounly:  Gollin
CBSA:  Dallas<Fort Waorth-Arlington, TX
CSA.  Dallas-Fort Worth, TX-OK
DMA:  Dallas-Ft Warth, TX
Map(Page): Mapsco 653-UD

Copyrighied raport lcanaed to Rockwall Canlral Appratsal Distrlot - GBA06T.

212018

Page 3



Rarcel Number: . -
Legal Description:  «
County:  Callin
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Gapyrighted raport lleenaed lo Rockwall Central Appralzal Diatlat - 684087,
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Parcal Number: - .
Legal Description:  Por lot 1 bik A Pltman Offlce Park Add No. 1 City of Plano 1 cab B pg 175 (aka lot 1A)

County:  Gollin
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Capyrighted repor! licansed o Rackwall Cenlral Appraisal Disirial - 604087, 3/21/2018
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Buyer Type:
Buyer Broker:

Beller Type:
Llsting Broker:

Marcus & Millichap
Wayne Bares
(972) 756-5279

v

w
¥l
Qmﬂ m&? "
‘QNKH&N
m i oy BS0 i'J-* -

m»r._
RN

m

Marcus & Millichap
Wayne Bares
(972) 755-5279

Sala Date:
Escrow Length:

Asking Price:
Price/SF:
Price/AS Land Grose;

Porcent Loasatd;
Tenancy:

MNon-Market Reasans;

No. of Tenants:
Tenanlts ai fime of sale:

Sale Price:

Actual Cap Rate:

L Ry

0115/2018 (556 days on market) Sale Type:
" . Bldg Type:
$1,000,000-Gonfirmed Year BullifAge:
$1,100,000 RBA:
$68.93 Land Area;
$1,429,796.97

100.0%

Multi

8.42%

Partnership Dissolution

14

Build My Scores; Gourt ABG Reporters; Douglass Co; Duit Archtectural lllustration; Guest Insurance
Agency; Jmv Enterprises; KOS Gensulting; Manufacturers Gredit Corp; North Texas Academy-Plano Home

School Academy; Personal Audio; Plano Cable TV; Sumuel D Rosenstein; Vecchio Joel PG; Wost Goast
Novelty Corp

Investment

Office

Bullt In 1984 Age: 34
14,508 SF

0.70 AC (30,4066 8F)

The property was sold as a non-arms length transaction, since the propsrly wag onwad by a family partnership. Cna partner bought aut the
ather, and there |s new dabt on the property. Wayne Bares of Marcus & Ml Ichap respreshied both patties In this transaction,

Gapyrlghted roport licansed to Rockwall Gonlal Appraleal Disirfot - 684067,

32142018

Pago 6



Bldg Type:
Clags:

Total Avall:

Bldg Vacant:
Tenancy;

Owner Type:
CQwner Occupiad
Zoning:

Land Arga:

Expenses:
Parking:
Amenlties:

R bR
A

A

Office Bldg Status:
G RRA:
6 5F % Loasod:
0 SF Rent/SF/Yr:
Multi Elavators:
- Gore Factor:
No Storles:
c Typlcal Floor Size:
170 AC Buiiding FAR:

Const Type;

2017 Tax @ $1.17/sf; 2017 Ops @ $5.02/8f
44 fros Surface Spaces are availabla; Ratio of 3,221,000 8F

Balcony, Commuter Rail, Gonferencing Faclllty, On Site Management, Propesty Manager on Site

Location Infarmation

Builtin 1984
14,508 8F
100.0%

P

2

7,254 SF
D48

Woaod Frathe

Metro Market:
Submarkat:
Counly:
CBSA:

CSA:

DMA:
Map(Page):

Dallas/Ft Worth
Richardson/Plano/Plang

Collin

Dallas-Fort Warth-Arlingtan, TX
Dallag-Fort Warth, TX-OK
Dallas-Ft Worth, TX

-Mapsco 6569-VD

Gopyrighled raport llsensed 1 Rockwall Ganlral Appralaal Distiol « 684087,

8/2112018

Page 7



it

Recorded Buyer:

Trua Buyer:

Buyer Type:

Buyer Broler:

JP-Gorporate Place, LP Recarded Sellar:

JP Realty Parthers True Sefler:
2435 N Central Expy

Richardaon, TX 76080

(972)450-7600

Sooner Natlonal Property

Managoment, LP

2435 N Central Expy

Richardson, TX 76080

{972) 4568-7600

Reveloper/Qwner-RGNL

No Buyer Broker on Deal Listing Broker:

Seller Type:-

Ly
g5 s
i

e s G201 Gy
fop i

Icon 1101 E Arapaho Owner Pool 2,
LLC

Canaida Penslon Plan Investment
Board

1 Quiean 8t E
Toronto, ON M5C 3G7
(416) 868-4075

GIC Real Estate

168 Rohinscn Rd
Singapore 068912

Global Loglstic Froperties Ll

501 Orchard Rd
Singapore 2388680

Penslon Fund
Soversign Wealth Fnd
REOC

Transwestern Dallas
Steve Simon

(872) 774-2581

Stovo Rowland
(072) 774-2543

s

Sale Date:

Escrow Langth:

Sale Prlve:

Asking Price:
Price/SF;

Price/AC Land Gross:

Percent Leased:
Tenancy:
Sals Conditlans:

0772112017 (408 days on market) Salo Type:
60 days Bldg Typs:
$4,325,000-Conflrmed Year BullitfAge:
. RBA:
$46.73 Land Area;
$730,697.75

46.5%

Multi Peroant Improved:

High Vacancy Properly Total Vafue Assested;

Investment

Office

Built In Jan 1978 Age: 38
92,547 SF

5.92 AC (267,832 8F)

69.0%
$3,325,000 in 2016

Copyrlghted repoit flcensed to Rockwali Cantral Appralsal Disirlot - 884007,

2172018

Page 8
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Land Value Assessed:  $1,031,330
Land Assessed/iAG:  $174,240

No, of Tenants: &

Tenants al ime of sela:  Intrusion Ine.; Minute Menu; Paragon Wireless; PHA Consulting Engineers; Pool 2 LLC; Rreef

Financing: ~ $5,730,000.00 from Liberly Bankers Lifa Ingurance Company

Pargel No: 420515000501 00100
Dooument No: 204700206917
Sale History:  Sold for $4,325,000 {($46.73/SF) on 7i121/2017
Portfolio sale of 1128 properties sold for $350,000,000 on 10/26/2015

Portfolio sale of 1123 properties sold for $5,100,000,000 on 2/27/2018
Paortfolio sals of 15 properties sold on 6/1/2007

T R
ansastion Netos

La:i.!ﬁ'f‘nﬂm» .

Tha Informatlon for this report has been verified with a listing broker and ﬂ_huyer.

On July21, 2017 a Joint ventura between The Canada Penalon Plan Investrient Board and GIC Real Estate intarnational sold the 82,6547
square foot offica bullding located al 1101 East Arapaho Raoad In Richardaon, TX to a Joint venture between JP Realty Parthers and Sooner

National Property Managemaent, LI?. At the time of sals the subjest property wae callad Corporate Place of Richardson,
The buysr bought the property hacatize It fit thalr Investiment cilerla, .

The property was approximately 46% occupled at the tine of sale.

The huyer financed this acgulsitien with i §5.73 million loan provided by Liberty Bankers Life Insurance Compariy,

The sales price was not disolosed. .

Calls were made 1o the seller but they were unavallable for commaent at the time of publication.

o, LGS a'm:f’f“
higama Exp

BRGNS

Expenses - Taxes $89,510
- Operating Expenses
Total Expenses $39,510

dnsiernatioR SR
Bldg Type:  Offlee Bidg Status:  Bullt in Jan 1979
Clasz: B RBA: 92,547 SF
Total Avail: 23,542 §F % Leased: 74.6%
Bldg Vacani: 23,542 SF Rent/SFfivr:  $16.75
Tenancy:  Muttl . Elevators: 0
Owner Type:  Developer/Owner-RGNL ) Core Factor:  16.0%
Owner Qoeupled  No Sloties: 2
Zonlng: | Typical Floor Siza: 46,178 SF
l.and Area; 592 AC Bullding FAR:  0.30

Conat Type:  Masonry

Expenses: 2017 Tax @ $0.97/sf, 2012 Est Tax @ $1.33/sf; 2012 Est Ops @ $5.56/sf
Parking: 300 free Surface Spaces are avallable; Ratio of 4.52/1,000 SF

Location Information

Metro Market:  Dallas/Ft Worth
Submarket:  Richardson/Plano/Richardson
County:  Dallas
CBSA:  Dallas-Fart Warth-Arlingten, TX

Capyrightad rapont lleanzed te Rackwall Cenlral Appraisal Dialicl « 684087,

32172018

Page ¢



CSA:  Dallas-Fort Worth, TX-OK

DMA:
Map(Page):

Dallas-Ft Worth, TX
Mapsco 80D

Gapyrlghled report licansed lo Raclwall Contral Appraloat stie! - 804087,

3/21{2018

Page 10



Parcal Number:
Lagal Dasoription:
County:

42051500050100100

Dallas

TR,
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Capyrighlad rapart fcensed o Rockwell Oenlral Appralaal Dislial - 664087, 31212018
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Buyet Type:
Buyer Broker:

Racorded Buyar:
True Buyer: -

Huy Nguyen & Hang Vu Recorded Seller.
Huy Nguyen & Hang Yu True Sallet:
Huy Nguyen

2445 Chesapoake Dr

Garland, TX 75043

(972) 272-7816

Individual Sellar Type:
Regal Realtors ! Listing Broker:

Leighton Pinlkham
(972) 771-6970

Youngdo Won & Sangnam Chol
Youngdo Won & 8anginam Chol

8165 N Broad &t
Lansdale, PA 18446

Individual

RE/MAX DFW Aasociates Il
David Kim

(972) 492-6262

Sale Dafto:

Escraw Lengih:

Sala Prica;

Asking Pricae:
Price/SF:

PrigafAC Land Gross:

Percent Leased:
Tenanqy:
Actual Gap Rate:

No, of Tenanls:
Tenanls at thna of sale:
Financing:

Legal Desc:
Parcel No:
Novument Ne:

071712017 {60 days on market) Sale Typea:
" Bldg Type:
$1,110,000-Confirmed Year BulltAge:
$1,120,000 RBA:
$80.27 Land Ares:
$563,451.78
T2N%
Multi Farcant Iimproved:
7.05% Total Value Assessed;
Improved Value Agsessed
Land Value Assessad;
Land Assessad/AC:
3

Charles I Glldden: Garland Oral Surg-Dental; Max Motley, D.D.S.
Down payment of $1,110,000.00 {100.0%)

Lot 1 Blk 1 Broadway Place No. 1 Vol 75087 pg 683
26047700010010000
000000201202

‘Investment

Medlcal

Bullt In 1975 Age: 42
13,829 SF

1.97 AC (85,813 8F)

70.1%

$660,530 ih 2016
$603,150
$267,440
%130,680

Gopyrightad raport licensad to Rackwall Genlral Apgtalesl Dislriot - 684087,

2142018

Page 12



Sale Histary:

’-; k
0 ($80.27/8

Bold for §1,1 10,0‘
Sold on 8/21/2015
Sold qn 5/6/2005

i e
ﬁ‘ﬁﬂf’r. in

F} o

""'W‘TW’ i A %w .
A

On July 17, 2017 the 13,829 squars foot office bullding at 2810 Broadway Blvd sold for $1,1106,000 or $80.27 per square fool. The currant
NOI Is reported to be $78,255 which yields a cap rate of 7.05%, The buyer's broker is currently marketing two spaces for leass and the

T
".S i '&&%ﬁf

i

S,

Bldg Type:  Medlcal Bldg Status:  Built in 1975
Class: B RBA: 13,820 5F
Total Avall: 3,860 SF % Leased: 72.1%
Bldg Vacant: 3,860 SF Rent/SF/YR  §16.31
Tenancy:  Mull Elovators: 1
Ownar Type:  Individual Core Factor: -
Owner Qcouplad  No . Storles: 2
Zonlhg:  GBD-Garland Tyoical Floor Slze: 6,914 SF
Land Area:  1.07 AC Building FAR:  0.16
' Const Type:  Masonvy -
Expenses: 2016 Tax @ $1.75/sf; 2015 Ops @ $5.60/sf
Parking: 79 fre¢ Surface Spaces are available; 11 Coverad Spaces are avallable; Ratlo of 7.23/1,000 8F
Location Information
Matro Market:  Dallas/Ft Worth
Submarkel:  East Dallas/Garland
County: Dallas
CB3A:  Dallag-Fort Worth-Arlington, TX
CSA:  Dallas-Fort Worth, TX-0K
DMA:  Ballas-Ft Worth, TX

Copyrighled report llcenead to Roskwall Gantral Appralsal Dlatrict - 884007,

32112018

Page 13
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Legal Desqription:
Gounty: Dallas

1 i ‘;‘,‘_W?
‘1‘?,‘; |“‘ R ' u‘.";'_ ‘[, ‘. vy

2
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T AT
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Parcel Number:  260477000100€0000 ’

Lot 1 bik 1 Broadway Place No 1 vol 76087 pg 683

Copyrightad raport Boensed I Rockwall Cenlral Appralsal Distvlol - 6B4087.

32112018
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Recorded Buyer:

True Buyer:

Buyar Type:
Buyer Broker:

Sale Date:

Escrow Langth:

3alo Price:

Asking Price:
PricefSF:

Price/AC Land Gross:

Parcent Loasad:
Tenancy:

ABRE Holdings, LLC
Dhillon Living Trust
Ampex Brands LLC
Tabbassum Murmtaz
17774 Preston Rd
Dallas, TX 75262

(469) 917-3800

Tajay Rastaurants, Inc.
Ajay Dhilion

101 Serpanting Ln
Plaasanion, CA 94566
(926) 462-0559
Corporafe/User

Beam Real Estate, LLC
Jatlk Godhwanl

{972) 484-6844

Recordad Seller:

Trus Seller:

Selior Type:
Listing Broker:

RightNow Ministrles Internattonal

RightNow Madla
Brian Mosley

6300 Hermeman Way
Allen, TX 75013
(972) 560-4300

- Non Profit
Bradford Gompanlas
Michael Grant
(972) TrG-7062
Susan Singer
(972) 176-7043

0874172047 (167 days on market)
$1,950,000-Confirmad
$2,100,000

$116.07

$1,450,481.17

100.0%
Multi

O T ]
b

Sale Type:

Bldg Typa:
Yaar BuilttAge: |

RBA:

Land Area:

Percant Improvad:
Total Value Assessad;

Improved Value Assessed

Land Value Assassed:

OwnarfUser

Offige

Built In Nov 2005 Aga: 11
16,800 SF

1,34 A (68,562 SF)

88.4%

$2,012,360 in 2016
$1,778,181
$234,179

Copyrighled raport icensed to Roelwall Central Approlsal Dlstilat « 694087,

32112018

Page 15




No. of Tenants:
Tenants at time of sale;
Finanoling:

Legal Desc:
Parcsl No:
Documeant No:

Blelg Type:
Claay:

Taotal Avat:

Bidg Vacant:
Tenancy:
Owrier Type:
Owner Oooupied
Zaning:

Land Aras:

{ot Dimensions:

] ..;.‘,t. b R ! f i 'Fﬁ-iti?‘;‘a":‘r?;{%ﬁ%‘ !
Land Ass $174,188

1

Ampex Brands

Bown paymant of $390,000.00 (20,0%)

$1,660,060,00 from Bank Of San Antonlo

Lot 7, Bik B, JT McCullough Survey, Abstract# 633, Collin Gounty.
RAGHITES : ‘

1210020

- Taxas 547,013
- Operating Expensaes
Total Expenses

47,018

e

Office Bldg Status:  Built In Nov 2006
B . RBA: 16,800 SF

0 5F N : % Leassd:  100.0%

0 8F RentBFr  «

Single Elevatora: G
Gorporate/User Care Factor: =

No Storles: 1

1M1} Typlcal Floor Size: 16,800 SF

1.34 AG Bullding FAR:  0.29

140x120

2017 Tax @ $2.80/sf; 2005 Ops @ $3.04/sf

Expenses:
Parking: 75 Surface Spaces are availahle; Ratio of 4,001,000 SF
Amenlties:  Skylights
Locatlon Information
Park Naime:  Renner Buslineas Park
Located: Phase I, Bldg B6
Metro Market:  Dallas/Ft Worth
Submarket; Richardson/Plano/Richardsoh
County; Callin
CBSA: Dallas-Fort Worth-Arlington, 'TX
CBA:  Dallas-Fort Warth, TX-OK
DMA:  Dallag-Ft Worth, TX

Copyrighied rapor licensed lo Roakwall Cenlral Appra'sa! Dlalricl - aa4Q87,

8/21/2018
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Recorded Buyer:
True Buyer:

Buyer Type:
Buyar Broker:

HTA-Northpoinf Medical Arts, LLG Recorded Seller:

Healtheare Trust of America, Inc. Trua Saller:
16436 N Scoltstale

Scoltadale, AZ 85254

(480) 998-3478

Publie REIT Seller Type:

No Buyer Broker an Deal Llsting Broker:

g ol B2018 Gl
B Ggis ]

Morthpoint Madleal Partners Lid
Malouf Interests, Inc.

Matt Malouf

3811 Turtle Creak Blvd

Dallas, TX 765219

{214) 219-4800
Davelopor/Owner-RGNL

JLL

Brian Bacharach

(214} 4388462

Sale Dala:

Escrow Lenglh:

Sale Price:

Asldng Price:
Pricel/ST:

Price/AC Land Gross:

Potpent Leased:
Tenancy:

MNo. of Tananis;
Tenanits at lie of sale:

Finaneing:

Parceal No:

12/07/2017 {36 days on market)

Sale Type:
30 days Bldg Type:
$19,250,000-Canfirmed Yoar BulltfAge:
m RBA:
$161.93 Land Area:
$2,873,134.33
82,0%
Multl Percent Improved:
Telal Value Assessed:
Improved Value Assessed
Land Value Asseased:
Land Aasaased/AG:
12

CleanSlate Centers hic.; Concorde Gareer Colloge; Dallas Spoclalty Center - Adult Medicine: NoxGen
Oncology; North Point Padlatric Cara PA; NorthPolnt Cancer Genter; Preston Village Pharmacy; Swelling
Treatment Centor; Toxas Health Resources - Pediatrles; TLC Lymphedema and Physical Therapy; UT
Southwestarn North Dallas Ophthalmology Clinle; Vivere Dallas Surgery Center

Down paymont of $19,250,000,00 (100.0%)
a3000811111150000, 0000084111111 060000

Investment

Medical

Built in 1980, Renov 2007 Age: 37
118,876 SF

6.70 AC (201,952 SF)

86,2%

$12,016,860 in 2017
$10,353,570
51,863,200
$248,252

Copyrighled repart lleensad 1o Roskwsll Cenlral Appralsal Distiel - 884007,

82172018

Page 17
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Document No: 20170357727 .
Sale History:  Sold for $19,250,000 ($161,93/SF) on 12/7/2017
Sold on 43072015 . '

Portfollo sale of 2 propertios sald on 12/18/2003

mﬁﬁuﬂmw
The buyer reported, In a quarterly filing, thal It acqulred the Northpoint Medlcal Arts buBiding, -+-119,000square feet, for $19.26 million, ar
approximately $162 par square fool, in the fourth quarter. '

i

e

i

i

The property was approximately 82% oceupled at time of sale, with asking rents at §23-25 modified grass. The seller, who acquired the
asaat at 60% occupaney In 2015, had always intended it 1o be a shor-term held.

The assat was widely marketed and sold with no uhusual congitions.

The buyer reportad lle 2017 acquisitions at §-5.6% cap rate, but this included a numbar of farge portfollos, mostly of ON-GAMpUS OF CampuUs
adjacent madical office, that sotd at very low cap rates. It was raported that the buyer had additional capital that It wished to use hefare the
your was over, : :

- An earller Investor presentation from Healthcare Trust of Ameiica reported the purchase pr]cé at $19.8 million; we are not ¢ertaln of the
tween the buyer's flling
g PR LR

Expenses - Taxes $329,105
- Qperating Expenses
Total Expenses $329,105

EifiIRg

Bldg Type: Madical Bldg Status:  Bullt In 1980, Renav 2007
Class: B RBA: 118,876 SF
Total Avall, 21,396 SF % Leased; 82.0%
Bldg Vacant: 21,396 5F Rent/SF/Yr  $24.00
Tenanoy: , Multi Elevators: 0
Owner Type:  Public REIT Core Factor:  13.1%
Owner Queupied  No Stories:” 2
Zoning: PD-44 Typical Floor Size: 59,438 SF
Land Araa;  6.70 AC Building FAR:  0.41
Lot Dimenslons:  B90x365 Const Type:  Masonry
Expenses; 2017 Tax @ $2.77/sf; 1999 Est Ops @ $4.90/af
Parking: Free Surface Spaces; Ratio of 6.00/1,000 8F
Amanities:  Atrlum, Property Manager on Site, 8lgnage
Lecation Information
Meito Market:  Dallas/Ft Worth
Submarket; -LBJ Freeway/East LBJ Freeway
Counly: Dallas
CBSA:  Dallas-Fort Worth-Arlington, TX
C8A:  Dallas-Fort Worth, TX-OK
DA Dallas<Ft Worth, TX
Map{Page) Mapsco 17560

:opyrightad reporl licenaed to Rockwall Centrel Appralenl Dlakinf - 884087,

alz1/2018

Page 18
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Legal Description:  «
Counly; Dallas
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Copyrighted rapart lcensed fo Rackwall Gontral Appraisal Disirlot - 554087, , 3212018
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Recorded Buyar:

True Buyer:

Buyar Type:

Sale Date:
Escrow Length:
Sale Price:

Asking Price:
Prica/SF:
Price/AC Land Gross;

Porcont Leased:
Taenancy:

Pro Forma Cap Rale:
Sale Condlifans:

2’2_30 North Greenvlille Avenue Texas, Recorded Seller: 2280 Greanville Venture LP
LLC ’

intercontinantal Real Estate . Tewe Seller:  Foundry Commercial
Corporation 420 S Orange Ave

Paul Nassar . : : Orlando, FL. 32801

1270 Saldiots Flold R -+ : . {407) §40-7700

Boston, MA 02135 CenterSquare Investment
(817) 762-2600 Management

830 W Germantown Pike
Plymouth Meeting, PA 19482

o (810) 834-9500

Ivestment Manager : ' Saller Typa:  Equity Funds
: Investment Manager
Ilafing Broker: CBRE

Gary Carr
(214} 979-6301

e e e T
psact)i
it L bt AL i Sk e e T

05/25/2017 Sale Type: Investment

60 days ' Rldg Type: Office

$62,600,000-Confirmed Yoar Bull/Age: Ei(t)zilt in Apr 1997, Renov Jan 2016 Age:
. RBA: 228,506 BF

$230.19 Land Area:  20.42 AC (889,408 SF)

$2,576,158,29

100.0%

Slngle Percent Improved:  74.6%

6.06% Total Value Assessad:  §21,000,000 In 2016

Investment Triple Net Improved Value Assessed  $185,663,5560 -

Land Value Assessed; 55,336,450
Land Assessed/AC: 261,360

Copyrighlod report llcanzad la Reckwall Genltruf Appralaal Dislrlst - 984087, 21712018

Page 20 -
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No. of Tenants:
Tenants at time of sale:
Financing:

Legal Dese:
Parcal No;
Documant No:
Sale History:

R

IiSronl

Geleo Regional Office

Down payment of $32,600,000.00 (62.0%)
$20,000,000.00 from Branch Banking & Trust Company

Lot 5B bk A Camphell Creek Add vol 250233 py 2015
420190000A05B20000
201700148524

Sold for $52,600,000 ($230.19/8F) on 5/25/2017
Portfolio sale of 2 propertios solkl an 12/18/2014
Portfollo sale of £ properties sold on 6/29/2011

T AR

2280 N Greenville Avanue In Rlohardscn was sald on May 28, 2047 for $52.8 mitllon. The 228,508 square feol, single tenant office building
i triple-net jeased to Gelce through 2027,

The sellar acquired the bullding, vacant at the time, in 2014. The buliding renovations were completed in January 2016 when Geico's 12
yoar lease commenced. Tha tenavation of the bullding for Galco included an expanalon of the 2nd floor by 34,000 square feet, In addition,
a former warehouse an the site was converted to climate-controlled coverad parking.

A party to the transaction confimitad the information in the report. The cap rate was 6.08% baged on a net operating Iincame of about §3.19

million,

The buyers obtalned financing I the

‘{Yﬂ"

HR ﬂ"ﬂé}i{r: ﬁt" !

b

amaunt of $20 million throu

Expenses - Taxes $638,041
-~ Operating Expenses
Total Expenges $638,0614

Ve Budindiotarion:

Bldg Type: Offlce Bldg Slatus:  Built in Apr 1997, Renov Jan 2018
Class: B RBA: 228,506 SF
Total Avall: 0 &F % Leased:  100.0%
Bidg Vacant: 0 5F Rent/SFiYT, -
Tehanoy;  Singlo Elevators, 0
Owner Type:  Investment Manager Cora Factor: -
Owner Ocoupied No Stories: 2
Zoning; ! Typical Floor Size: 114,253 SF
Land Area:  20.42 AG Building FAR:  0.26
Bxpensos: 2017 Tax @ $2.79/sf, 2012 Est Tax @ $0.86/sf; 2011 Ops @ §1.73/sf, 2012 Est Ops @ $1.73/sf
Patking: 947 Surface Spaces are avallablo; 413 Covered Spaces are available; Ratlo of 5.95/1,000 SF
Location Information
Park Name:  Gamphbel CGroalt Buslness Park
Motro Market:  Dallas/Ft Worth
Submarket:  Richardson/Plano/Richartson
County:  Dallas
CBSA;  Dallas-Fort Worth-Arlington, TX
CsA:  Dallas-Fort Worth, TX-GK
DMA:  Dallas-Ft Worth, TX

Gopyrighted report ficensed to Rockwall Cenlral Appralsal Dislrlal - 684007, 312172018
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Legal Desoription: =
County: Dallas
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Gopyrighlad report licensed ta Rockwall Cantral Appralsal Distriet - 634087. 312112018
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Bales Co:  Colllers Intarnational Sales Contact1:  Cralghton Stark
(214) 7086029
1717 McKinney Ave .
Dallas, TX 75202 Sales Contact 2;  Chils Boyd

(214) 706-6047
(214) 692-1100

Agsking Prica: - Sale Typa:  Invastment

Prlce/3F; - Bldg Status:  Built In 1985, Renov 2013
Days on Market: 300 RBA: 152,968 5F

Sale Status;  Under Coptract
Actual Cap Rate:  «
Petcent Leased:  82.8% (26,335 SF Avail)
Tenancy:  Multi

Patcal Mo:  42076G80020010000

T

e

prossive 511,000 parking

The newly ranovated, approximately 162,969 squara foot Class A office building boasts atiractive finlshes, an Im
ratizz, and a superlor location benefiting from rasord corporate axpansion, relocation and investment In the area,

Greenway Plaza il, located In the North Dallas submmatket of Richardson, Texas, Is an outstanding Clasa A aeset situated in the well

ostablishad business-friendly Telecomn Garridor so namedt for the abundance of telacommunleations heavy hilters that lined Its streels in the
1980s, Including MCH, Nortel and Verizon.

Capyilghled repart licansed la Rockwell Genlral Appralsal Blatrlct ~ 684087, 3/21/2018

Page 23
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Bldg Type:  Offlce ' Bldg SBtatus:  Bullt in 1985, Renov 2¢13
Class: A " RBA: 152,969 SF
Total Avall: 26,335 SF % Leased: B82.8%
Bldg Vacant: 42,736 5F Rent/SFfYr  $23.50
Tonancy: Mult) Elevatora: 0
Owner Type:  Publlc REIT Core Factor:  12.0%
Owner Qooupied  Ne Stories; . 7
Zonlng:  C, Richardson . 'Typleal Floor Size: 21,705 &F
Land Area:  4.80 AC ) Bullding FAR:  6.72
: Const Type:  Masonry
Expenses; 2017 Tax @ $3.95/sf, 2012 Est Tax @ §0.85/af; 2013 Qps @ $3.87/sf, 2012 Est Ops @ $3.56/sf
Parking. 190 Surface Spaces are available; 370 Covered Spaces are avallable; Ratlo of 5.00/1,000 SF
Armenities; Cm_1trolied Access, Fitness Center, Food Service, On 5ite Management, Security System, Slgnage
Location Information
Park Name: Greenway
Metro Markst:  Dallas/Ft Worth
Submarket:  Richardson/Plano/Richardson
County: Dallas
CB3A:  Dallas<Fart Worth-Arlington, TX
CSA:  Dallas-Fart Worth, TX.OK
DMA:  Dallas-Ft Worth, TX
Map{Page): Mapsto 7-RD

Copyrighted report leonped o Rockwall Cenlral Appraleal District - 684007,

3/2112014

Page 24



Parcal Number:
Legal Dascription;

Lot 1 blk 2 Greenway City of Rlchardson -

Dallas

e vy

e e e T e
K P L LR e =
T e

= PrTIL  mp A  A S  | r
W anﬁwlsvnmﬂﬁiﬂ.uu-nmnnnﬁmmj

County:

32452018

Copyrlghlad report lioensed ta Roakwall Cenlral Appsaisal Disital - 604087,

Page 25



Recorded Buyer:

True Buyer:

Buyer Type:

Sale Date:

Escrow Length:

Sala Price:

Asking Price:
Price/SF:

Price’AC Land Gross:

Percaiit Laased:
Tenancy:

Nao. of Tanants:
Tenants at time of sale:
Flnansing:

Lagal Desc:

Reecorded Seller:

Iglesia Evangelica Alpha ¥ Omega,
Inc.

lglesia Evangelica Alpha ¥ Oxeya,
Ine. :

True Sellor:

Jesus Orellaha
PO Box 880126
Plana, TX 76086
(214) 770-4659
Religious Seller Type:

Listing Broker:

Hichardson

ST Main B
. .

g R

4

550 yds
§

Aty Ry
o+ Wiug e S
o

Valquest, Inc.

Valguest, Inc,
Philip Catagrias

381 8. 8herman St
Richardson, TX 75081
(872) 234-2064

ndividual

NAI Robert Lynn
Mark Robertson
(214) 2667112

111302017 (295 days on market) Sale Type:
45 days Bldg Type:
$1,200,000-Confirmed Year BulitAge:
$1,350,000 RBA:
$100.08 Land Area:
$960,000.00
100.0%
Multi Peraant Improved:
Totat Value Assessed:
improved Value Assesged
Land Valus Assessed:
Land Assessed/AG:
2

New Horizon Exploration Inc; United Pro-Neod Funeral Plans
Down payment of $1,200,000.00 {100.0%)

WH Dye SVY, ABS 414, VOL 83038, PG 388

Owner/User

Office

Built in 1984 Age: 33
71,994 SF

1,28 AC {54,450 SF)

66.3%

$070,500 in 2017
$643,800
$326,700
$261,360

Capyrighled reporl icensed to Rockwall Central Appralyal Clsiriot < 6840867,

312112018

Page 26



i

Al O R R
MRSt e Rl

o
q.‘ i ;Er%%% g? A

it
i

Parge
Document No:
Sale History:

INo:

20170338509

Sold for $1,200,000 ($100,05/5F) on 11/30/2017
Sold on 2/541999

The listing broker confirmed the price and size, There were no conditions. Boih the buyer and saller acknowladged the sale, but did not

comment on the transaction. The 11,994 sf office building sold for $100.05 per sf
‘ q e VT

A

TR Bal

Expenses ~ Taxes

- Oparating Expanses
Total Expanses

Bldg Type:  Offlce Bldg Status:  Built In 1984
Glags; @ : RBA: 11,994 SF
Tatal Avall: 0 8F % Leased:  400.0%
Bldg Vacant: 0 8F Rent'SFfYy: =
Tenancy: Multl Elevators: 0
Owner Type:  Rallglous Core Faator:  »
Owner Occupled  Yes . Storfes: 1
Zonlng:  Z437 Typleal Floor Size: 11,994 8F
Land Area:  1.25 AC Bulldlhg FAR: 0,22
Lot Dimanslons:  271x201 Const Type:  Masonry
Expenses: 2017 Tax @ $2.16/sf :
Parking: 58 free Surface Spacoes are available; Ratio of 6,011,000 SF
Amenitles:  On Site Management
Location [nformation
Metro Market:  Dallas/Ft Worth
Submerket:  Rlchardson/Plano/Richardson
County: Dallas
GBBAT  Dallas<Fort Worth-Arlington, TX
CBA:  Dallus-Fort Worth, TX-OK
DMA: - Daltas-Ft Worth, TX
Map(Page): Mapsoo 17-ED

Copyrighted report licensad o Rackwall Cenlra) Appralsal Distriol - 684087, 3/24/2018
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Parcel Number:
{.egal Dascription:
Counly:

42104400010040000

Al WMeDudf 2 Add City of Richardson
Dallas
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Copyrightad ruport llvenset to Rockwall Cenlral Appralaal Disliict « 884087,
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Recorded Buyer;
True Buyer:

Buyer Typs!
Buyer Brokar:

Dallas Lighthousa For the Blind, Iné. Recorded Saller:

Dallas Lighthouse For the Blind, Inc. Teus Saoller:
4306 Capltol Ave

Dallas, TX 75204

(214) 8212375

Non Profit Seller Type:
Briggs Freeman Sotheby's Listing Broker:

. International Realty

Tim Cox
(244) 36535117

Sele Date:

Eserow Length:

Sale Price:

Asking Price:
Prles/SF:

Price/AC Land Gross:

Parcant Lonasd:
Tanancy:

No. of Tenanis:
Tenanis at time of sale:

Legal Desc:

Parcol No:

Stoneeagls Insurance Systoms
StoneEagle Insurance Systoms, Inc.
Phll Bogner

111 W Spring Valley Rd

Richardson, TX 75081

(972) 934171

Corporate/User

McNeff Commereial Real Estate
Grag Fail

(072) 437-4777

05/05/2017 (366 days oh market) Bale Type:
120 days Bldg Type:
$3,850,000-Confirmed Yeaar Bullt/Age:
$3,950,000 RBA:
$67.97 Land Araa:
$1,018,518.52
100.0%
Multi Percent Iimproved:
Totl Value Assassed:
Improved Valus Assessed
Land Value Assossed:
Land Assossed/AC;
5

Blume Faulkner 8 Skeen Law Offices Plic; Institution Solutions LLC; John R Gaivin Law Office; Lemons &

Hallbauer LLC; Ray Smith CPA PLLGC

Abstract #1575, a portion of Ravised Lot 1, Block B of Spring Valley Business Park. Recorded In Volume

82061, Page 2500, Deet Records, Dallas County.
42231920020010000

Qwner/User

Offlca,

Bullt in Apr 1983 Age: 34
56,640 §F

3.78 AC (164,857 8FF)

49.8%
$2,625,000 in 2016
$1,307,710
$1,317,290
$340,480

Gopyrightad report flconsed lo Rockwail Ganlrat Appralsal Disirial - 604087,

32112018
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Dooument Na:
Sale Histary:

i

000000128339 .
Sold for §3,850,000 ($57.97/SF) on 5/6/2017
Sold for §2,600,000 ($45.90/SF) on 9/16/2004
Sold on 2/27/2004 Non-Arms Length

T e
'ﬁ!ﬁ’& J%&&k' sHilt e g &&J-iaﬂnﬁﬂi&mmb’ e A' 1
This 56,840 square foot properly was sold ta a nor-profit user for $3,850,000. Inklally the buyer will accupy 50% of the huilding with existing
law firrm tenant ccoupying the balance, Once thelr lease explres, the buyer will then aocupy the sntlrely of the property, Although a fairly
datad property (1983 sonstruction), the bullding was reported to be in good condition and well maintained. Esorow was extendad in this
transaction due 1o supplemental paperwork but the overall transactlon was reported ta be super clean and straight forward, Seller motivation

ntlality agreement,

~Taxes
- Operating Expenses

Expenses

£70,139

Total Expenses

TS TS
e

§70,130 ‘
LN
R

Blip Type:  Office Bidg Status:  Bullt In Apr 1983
Class: B RBA: 56,640 SF
Total Avall: O SF % Leoased: 100.0%
Bldg Vagant: 0 SF Rent!BFYr: =
Tenancy: Multl Elavators: 1
Qwner Typa:  Non Profit Care Factor;  25.0%
Owner Ocoupled  Yes Storles: 2
Zaonlng: |1, Richardson- Typical Floor Size: 26,482 SF
Land Area;  3.78 AC Bullding FAR: 034
Expanses: 2017 Tax @ $1.24/sf
Parling: 252 Surface Spaces are available; Ratio of 4.75/1,000 3F
Amenlies:  Alr Conditioning, Atrium, Bus Line, Commuter Rail, Confrolled Aceess, Courtyard, Metro/Subway, Skylights
Loeation lufermatlon
Metro Matkel:  Dallas/Ft Worth
Submarket; Richardson/Plano/Richardson
County: Dallas :
CBSA: Dallas-Fort Worth-Arlington, TX
GSA:  DallasFort Worth, TX-0K
DMA:  Dallas-Ft Warth, TX
Map{Page): Mapsce 17-JD

Copyrighted raport licansad to Rockwall Ganlral Appralsal Dislrlal - 604097,

312112018
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Parcel Numbay:
Legal Dascription;
County:

RATIg {

42231920020010000

Lot 1 blk B Spring Valley Business Park Add vol 82061 pg 2500
Dallas

f -
4 oo GETAC. BIEIR-ERAIE 165
LR §

Wi

Copytighled report isensad to Rackwall Genlral Appralsal Disticl - 384087, 32412048
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3 Class B Office buildings in Plang, TX, having total size of 204,230 SF.

Listing Biroker: Gollfers International Crelghton Stark
4717 McKinhey Ave (214} 708-6029
Dallas, TX 75202 Chils Boyd
(214) 802-1100 {214) 708-6047

Tyler Lehwnann
(214) 692-1100

Asking Price: - # of Proparties: 3
Price/SF: - Totol Slze: 294,236 SF
Days on Markel: 379 Total Land Area; 10.60 AC {461,888 SF)
Sale Status: Under Contract Sala Typa: Thvestment

Actua) Cap Rata:  5.00%

QLA

RO Y 5 Ty

Plano, TX 75074 . Collin County

True Buyer: =~ True Sellet: ~
- Map Page: Mapseo 653-VD
Sale Date; 0115/2018 (556 days on mkt)- *Bldg TXSG: Glass C Offlce
Sale Prica;  $1,000,000 - Confirmed . YearBuil'Age: Built 1984 Aga: 34
PricefSF:  §68.93 : © RBAD 14,508 8F
. Land Area; 0.78 AG (30,402 8F)
PrFrma Cap Rate: - Zoning: €
Aclual Cap Rate: 8.42% | _ Bale Condifions; -
Parcel Na: -
Financing:

Comp ID: 4108398 -~ Research Status: Confirmed

Il 101 E Arapatio R

Richardson, TX 75081 . DPallas County
Recorded Buyer: JP-Gorporate Place, LP Raacrded Seller:  Ieon 1101 E Arapaho Owner Pool 2,
LG :
‘ ap Page: ME] 8
Sale Date:  07/21/2017 (408 days on mk#} Blelg Type: Class B Offica
Sale Price;  $4,325,000 - Gonfirmed Year BulllfAge; Built 1979 Aga: 38
Price/SF: $46.73 RBA: 92,647 SF
Land Ares: 8.92 AG (257,875 BF)
Prirmea Ceap Rater « Zoning: 1.
Actual Cap Rate: -~ Sale Conditlons;  Hlgh Vacancy Property

Parcal No:  42051500050100100
Flnancing! $5,730,000 frem Libarty Bankers Life Insurance Company
Comp ID; 3964235 - Rosaarch Slafus; Conflrmed

Copyrighted rapert llsansad ie Roskwall Cantral Appralenl Distrlot » 884007, 3724/2018
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QO 2540 Broaduay Biva 0na Brosdway Plate -

Garland, TX 75041

Huy Nguyen & Hang Vu
2445 Chesapeake Dr
Garland, TX 76043
(972) 272-7816

Reuorded Buyer: Recorded Sallor;

Dallas County

Youngdo Won & Sangnam Ghol
615 N Broad 8t
Lansdsle, PA 19448

Sale Dala: 07/17/2047 (60 days on rke} Bldg Type:
Sala Price:  $1,110,000 - Confirmead Year BulliAga:
Price/S8F: $80.27 RBA:
Land Area:
PrFrma Cap Rate: - Zoning:
Actual Cap Rata: 7.06% Sale Condltions:
Parcal No:  26047700010010000
Flnancing: Dewn paymant of $1,110,000 {(100.0%)
Comp tD: 3968388 — Research Slalus: Conflrmed

Clasa B OfficeMedical
Built 1975 Ago: 42

13,829 8F
1.97 AC (85,813 §F)
GBD«Garland

BB 504 Essox Dy - Buillding 56

Richardson, TX 75082

Recorded Buyer:

ABRE Holdings, LLC

Racordad Seller:

Gollin County

RightNow Ministries International

17774 Preston Rd 6300 Henneman Way
Dallas, TX 76262 MoKinney, TX 75070
(872) 5604990
Recarded Buyer:  Dhillon Living Trust Recarded Selar: -
1316 Hoarst Dr
Pleasanton, GA 94566
True Buyer: Ampex Brands LLG True Saller: RightNow Media
17774 Presten Rd 6300 Henneman Way
Dallas, TX 75262 Allan, TX 75013
{468) 917-3800 (972) 6604300
Tabbassum Mumtaz Arian Mosley
Sala Date:  09/11/2017 (167 days on mkt) Bldg Type: Class B Office
Sale Price: $1,950,000 - Conflemed Yaar BuiltAge: Built 2005 Age: 11
PrlcefsF: $116.07 RBA: 16,800 SF
PrFma Cap Rate; - Zoning:  1-M(1)
Pascel No: R2563758
Financing: Down payment of $390,000 (20.0%): $1,860,000 from Bank Of San Antonlo
Comp ID: 4016818 — Research Status: Conflrmed

Copyrighted report fleansed io Rockwall Canlrel Appralaal Distvicl - 684007,

3/21/2019
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Dallas, TX 75243 Dallas County
Recorded Buyer: HTA-Narthpoint Medical Arts,  Racorded Seller: Nerthpolnt Madical Partiers Ltd
LLG . .
18435 N Scottedale Rd
Scotladale, AZ 86264
Map Page: Mapsco 17-8D
Salo Date: 12/07/2017 (36 days on mikt) - Bldg Typa; Class B OfficeMedical
Sale Price:  $19,250,000 « Confirmad Yoar Buili/Age: Bullt 1988 Renov 2007 Aga: 37
PricalSF: 5161.93 RBA: 114,876 SF
Land Area: 6.70 AC (291,852 8F)
PrFrma Cap Rate: - ' . Zonlng: PD-44
Parce! No:  00000811111100009, 00¢00811111150000
Flnancing: Down payment of $19,260,000 {100.0%)
Comp ID: 4104244 — Rasaarch Status: Confirmed

#2280 N Greerivill

T

Ave -

‘Canipht

Richardson, TX 75082

2200 North Groenville Avenue

Dallas County

Recordod Buyer: Resorded Sellor: 2280 Greenville Vanture LP
Texas, LLC 2280 N Greanvllle Ave
Richardsen, TX 75082
(972) 238-727
Sale Date; 05/2512017 Bidp Type: CGlass B Offlco
Sale Price:  $52,600,000 - Confirmed Year BuiltAge: Buiit 1997 Renov 2016 Age: 20
Price/SF; $230.19 RBA: 228,506 SF
Land Area:  20.42 AC (889,495 3F)
PrFrma Cap Rate; 8.06% Zoning: 1
Actual Cap Rata: - Sale Condlilons:  Investment Teliple Net
Parcol No;  420130000A05B3000
Financing: Down payment of $32,600,000 (62.0%); $20,000,000 from Branch Banking & Trust Company
Comp [D:

3921403 - Research Status: Canflrmed

IR 2366 Lo B - Ghenmiay Fiazai

UNDER GONTRAGT.

Listing Broker:

Richardsoh, TX 76082

Colliers International
1717 Mckinney Ave
Daltas, TX 75202
(214) 692-1100

Dallas County

Creighton Stark
(214) 7066020
Ghrls Boyd

(214) 706-6047
Tyler Lehmann
(214} 6921100

R, el

Asking Prica: - Salo Type: Investment Map Page: Mapsco 7-RD
Prico/&F « Bldg Type: Class A Office

Days an Market: 300 Bldg Status;  Built 1985 Renov 2013
Sals Statug: Under Contract RBA; 152,969 8F
Actual Cap Rate; 8.25% Zoning: €, Richardson
Parcel No; 42076680020010000
Gapyrighted report licensed la Rockwall Cenlral Appraisal Dislrlol - 664087, 3/21/2018
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BN 251 & Shorman 8¢~ Phillps Square . 0 T

Recorded Buyar:

Richardson, TX 75081

lglesia Evangelica Alpha Y
Qimega, Inc,

PQ Box 860126

Plano, TX 78086

(214) 770-4550

Dallas County

Reocorded Saller:  Valguest, Inc,
351 8 Shermat St
Richardson, TX 76081
(972) 234.2964

Sale Date:

11/30/2017 (295 days on mkt)

Bldg Type: Class G Office

Map Page: Mapsco 17-ED

Sale Price:  $1,200,000 - Gonfirmed Yeoar BullvAge: Bullt 1984 Age: 33
Ptice/SF:  $100.05 RBA: 11,904 SF
Land Ares: 1.25 AC (54,450 SF)
PrFrma Cap Rate: - Zoning: Z137
Parcel No: 42104602041 0010000
Financing: Down payment of $1,200,000 (100.0%)
Comp ID: 4089677 — Research Stalus: Gonfirmed

Recorded Buyer;

Richardson, TX 75{81

Dallas Lighthouse For the Blind, Recordad Saller:

Ino.

4308 Capltol Ave
Dallag, TX 75204
(214) 821-23756

Dallas County

(972) 9341761

Stonoenagle Insurance Bystems
111 W Spring Valley Rd
Rlchardson, TX 76081

Sale Date:
Sale Price:
Prica/SF:

PrFrma Cap Rote;
Parcal No;

Financing;
Conmyp 1D:

0G/05/2017 (366 days on mikt)
$3,850,000 - Conflrmed
%67.97

»

A2231920020010000

Bldg Type: CGlass B Office
Yaar BuillfAge: Bullt 1983 Age: 34
RBA: 56,840 SF
Land Area: 3.78 AC (164,657 SF)
Zoning: |, Richardson

3901243 ~ Research Status. Conflrmed

Copyrichiad report licensed ta Rockwall Cantra; Appralaal Distrlot - 684087,

312172018
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Lease Comps Summary

Deals Gross Asking Rent Por SF Gross Starting Rent Per SF Avg. Months On Market

9 $25.67 $24.54 7
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SUMMARY STATISTICS

e . _"ﬁ;aié' R TR e 'Medlaﬁ . "k
_Gross Asking Rent Per SF L} $23 08 $33.01

Gross Startlng Rent Per SF 4 3‘23.88

Gross Effective Rent Per SF o L 2 $2388—
Asklng Rent Dlscount 1 3 -3.8%

2427 |
6%

TI Allowance i . - B . . R

.LeéseAttr!h.J.ltés e e ST CETRREE Low _"')\'vuiréde' e ﬁaﬁlén e g
Months on Market '

Deal Slze

PP it o

Leaee Deal In Years
Floou Number

L R S, I —

3/8/2018
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Lease Comps Summary

' Lease Comps Report ;. -
| Lease | Ronte
.Pr(.)pérty h'l;amia n.Ad:'ifess‘ ‘ - . . l_?atingy N 8F IT.eas{a_d ) _ floor “ ) ‘ _&Slgnj:Jatf Type ' I?.ént RgnF Tg_,rpg
The Poinie on Ridge Road \
obe e 230 d 3/1/2018 New 33.81/fs Askd
1101 Ridgo Rd oS de e 2n / e $ sking
1ESTLTownsond Or |y ket | 3,200 st | 212018 | New $25.00mnn | Starling
661663 Justin Rd e de e He e 875 1st 12212017 | New $27.00/s Effective
Trend Tower
2 20 . $22.75/+8l
2701 E Sunset Rldge Dr Fe ek 8,067 Tst /612017 | New $22.75/+loc | Effective
3012 Ridge Rd fo o W ofe Pr 2,500 1st 8/2/2017 New $27.36ffs Asking
Offices at Horfzon Rige .
. 1/20 N 26 004+
1201 Arlsta Dr Fod ok Aok 2,331 st 6/1/2017 ew $26.004+6lec Asking
Raclowall Commons Office
; 2,435 7 N 25.00/m
1309 Ridge Rd o o e oy :ﬁr 435 1st 611201 ew $26.00/mg Asking
Vhite Hills
: : 6/1/201 N .Off
@ 2305 Ridge Rd LB e 300 st 1172017 ow $26.004fs Starting
@ 1855 T L Townsend Dy S o e e b 3,000 18t 320012017 New $28.00/mnn Asking
3/8/2018

Copyrighted report lleensed to Roolwall Cenlral Appralsal Distrlcf - 684087,

P
vm} CoStar™
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Lease Comps Summary

Deals Gross Asking Rent Per SF Gross Starting Rent Per SF Avg. Months On Market

12 $28.04 - 32
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SUMMARY STAT|STICS

Rent T T et Sy Averaga T DiMedian T igh

Gross Aslclng Rent F’er SF 12 $14.50 | $28.04 $21.45. A $49.27 .
o Slarting Rt SREEIEE et Tl ST [Pt Scliiybg MUY DU vt ok NN SR o LS LN ST . A
'"Gross Efrective Réh t Per SF A B O SRS S

. Asklng Rent Diﬂscount i = - | : N
Tl AIIQWance _ . e e - -

.Momha Frge Rant S A R IEELE R EEEEEIETES S
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" Desl Slze “ I
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Lease Comps Summary

JE—— T_',;.a;,, e e e l . Ngn[g e

- Propsriy Namé & Address "

The Aberdeen
'14841 N Dallas Pl(y

1349 Ermpire Genral Dr e 3@: ol Y 15,431 4th 3/20/2018 New $16.50s Asking

T UBR Loased  c. Figor . i Sfgn Dty ciypel 0T Rant co Rent Type.

de g o ol 17,000 6th 3/20/2018 - New $19.75/relec Asking

GhaaaTower ‘ ‘ " S C e ‘
2200 Ross Ave R Aok ok 24,000 24th | 3/16/2018 New $28.00Melec Asking

5556 N Beach 3t dede Ak | 4840t | st | 9132018 | New $16.60/nnn Asking

[N PR — RRITAIPIRPIRIN SIPREPPRETEY SIS STSSRIPRY PR REY TR T P B T L IR ppt. [P

E‘IStSldG Atrlum ‘ |
300 € Gampball Rd e e o ol f 18,512 2nd 31212018 Naw $20.00/+elec Asklng

@%@@@

8802 Harry Hines Bivd sho e v v A 23,903 18t 3/8/2018 | New $24.00/nn Asking

Tha Hartford Bullding dededode e | 12,547 oth | 382018 | New $14.91/fe Asking

400 N Salnt Paul St

‘@ 2711 Lyndon B Johnaon...

A b e 16,878 ath 3612018 New $16.00/+elec Asking
5085 W Park Bivd dode ok | 12,435 1st | /62018 | New §22.00eloc | Asking

Tﬁﬂ Wesatpaimi o

4 . - ‘
1256 Gorporate Dr Jode dk A K 26,924 ard 3/5/2018 New $23,00/+olec Asking

Parkvisw at 1220 Mcl(lnm.. .
1920 Mokinney Avo e e fe ok 22,265 12th 3/5/2018 New $34.00/nnn Asking

KPN&G« Plaza at Hall Aris ) ‘ i
2393 Ross Ave s e ol e e 42,000 1818 | 3/1/2018 New $49.50/+elec Asking

o 42112018
Gopyrighled rapart llcensed to Roclwall Goniral Appraisal District - 684087,

&
%} CoStar~ Page 2
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Memorandum
¥

CITY OF DALLAS
oate. April 12, 2018

Honorable Members of the Government Performance & Financial Management
Committee: Jennifer S. Gates (Chair), Scott Griggs (Vice Chair), Sandy Greyson,
Lee M. Kleinman, Philip T. Kingston, Tennell Atkins, Kevin Felder

TO

sussect OQncor Application for Increased Electric Rates

On April 5, 2018, Oncor Electric Delivery Company LLC (“Oncor”) filed an Application for
Approval of a Distribution Cost Recovery Factor. In the filing, the Company is seeking an
increase in distribution revenues of $19,002,177. This application was filed concurrently
with the Public Utility Commission of Texas (PUC) and all other cities on the Oncor
distribution system. The PUC'’s rules allow cities 60 days to act on this application.

A resolution denying the application has been placed on the May 9, 2018 City Council
agenda. In addition to denying the rates, the resolution authorizes the City to participate
with the Oncor Cities Steering Committee (OCSC) in the proceeding at the PUC. The
City is a member of OCSC, which coordinates the efforts of member cities in system wide
rate cases. OCSC has already retained outside counsel and consultants and is actively
reviewing the application. OCSC will advocate for fair and reasonable rates for the
citizens served by Oncor both at the PUC and any subsequent appeal. The City’s rate
case expense will be reimbursed by Oncor directly to OCSC.

Please let me know if you need additional information.

M. Agalocth Heccr

M. Elizabeth Reich
Chief Financial Officer

c: Honorable Mayor and Members of the City Council Jon Fortune, Assistant City Manager
T.C. Broadnax, City Manager Joey Zapata, Assistant City Manager
Larry Casto, City Attorney Jo M. (Jody) Puckett, Assistant City Manager (Interim)
Craig D. Kinton, City Auditor Nadia Chandler Hardy, Chief of Community Services
Bilierae Johnson, City Secretary (Interim) Raquel Favela, Chief of Economic Development & Neighborhood Services
Daniel F. Solis, Administrative Judge Theresa O'Donnell, Chief of Resilience
Kimberly Bizor Tolbert, Chief of Staff to the City Manager Directors and Assistant Directors

Majed A. Al-Ghafry, Assistant City Manager

“Our Product is Service”
Empathy | Ethics | Excellence | Equity
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